NOTICE OF PROPOSED RULEMAKING
TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, AND GAMING
CHAPTER 2. ARIZONA RACING COMMISSION

PREAMBLE
1. Articles, Parts, andSectiors Affected Rulemaking Action
R192-101 Amend
R192-102 Amend
R192-103 Amend
R192-104 Amend
R192-105 Amend
R19-2-106 Amend
R192-107 Amend
R19-2-108 Amend
R19-2-109 Amend
R192-110 Amend
R192-111 Amend
R192-112 Amend
R192-113 Amend
R192-114 Amend
R19-2-115 Amend
R192-116 Amend
R192-117 Amend
R192-118 Amend
R192-119 Amend
R192-120 Amend
R192-121 Amend
R192-122 Amend
R192-123 Amend
R192-124 Amend

R192-124.01 New Section



R19-2-125
R192-126
R192-201
R19-2-202
R19-2-204
R19-2-205
R19-2-401
R19-2-402
R19-2-403
R19-2-404
R19-2-405
R19-2-406
R19-2-407
R192-408
R19-2-409
R192-410
R192-411
R192-412
R192-413
R192-414
R192-415
R192-416
R192-417
R19-2-418
R19-2-419
R19-2-420
R19-2-501
R19-2-502
R19-2-503
R19-2-504
R19-2-505
R19-2-506
R19-2-507

Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend
Amend

Amend
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R19-2-508 Amend

R19-2-509 Amend
R19-2-510 Amend
R19-2-511 Amend
R192-512 Amend
R192-513 Amend
R192-514 Amend
R192-515 Amend
R192-516 Amend
R192-517 Amend
R192-518 Amend
R192-519 Amend
R19-2-520 Amend
R192-523 Amend
Table 1 Amend
Table 2 Amend
Table 3 Amend
Table 4 Amend
Table 5 Amend
Table 6 Amend
Table 7 Amend

Citations to the agency's statutory rulemaking authority to includethe authorizing statute

(general) andthe implementing statute (specific):

Authorizing statuteA.R.S. 8§ 5104(A)(2)

Implementing statuteA.R.S. & 5-104(A)(3), (B), and (L); 5.04.01(A);5-107(B), 5-108; 5108.01;
5-108.05; 5109.01;5-111(A); 5-113F) through (H)55-117(D), and 411072

Citations to all related notices published in theRegisteras specified in R11-409(A) that pertain

to the record of the proposed rule
Notice of Rulemaking Docket Opening: 28A.R. 2027, August 12, 2022

The agency's contact person who can answer qu&sms aboutthe rulemaking:

Name: Aiden Fleming, Assistant Director
Address: 100 N. 1%' Avenue, Suite 202
Phoenix, AZ 85007

Telephone:602771-4263
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E-mail: afleming@azgaming.gov
Website: gaming.az.com/racing

An agency's justification and reason why aule should be made, amended, repealed, or

renumbered, to include an explanation about the rulemaking

Under Laws 208, Chapter 19, the responsibilities of the Arizona Department of Racing were
transferred to the Department of Gamargl the Division oRacing was created within the
Department of Gamind he racing rules are being updated to account foirdmsfer

Under Laws 2016, Chapter 246, the legislature amended A.R-$1@ By adding a provision that
outlaws live greyhound racing in Arizoraimulcasting live greyhound races occurring in other
jurisdictions is still permitted. Remaining references to greyhound racing are deleted in this

rulemaking.

Under Laws 2019, Chapter 197, the legislature added A.R-318 Bequiring the Commission to
make rules regarding ejecting or excluding a person from a racing meeting or racetrack enclosure and
ensuring due process for the perdgeh9-2-124.01 is added in this rulemaking to fulfill this

requirement.

Under Laws 2021, Chapter 234, the legislaadded Chapter 11, dealing with event wagering, to
A.R.S. Title 5. The Departmentds rules dealing
However, A.R.S. §8301(7) indicates only an Arizona Indian tribe that has signed the most recent
tribal-state gaming contract is authorized to conduct event wagering on tribal lands. As a result, a
provision is added in this rulemaking to prevent wagers on racing meetings or simulcasts being made

from tribal lands.

In a 5YRR approved by the Council on [Bewer 1, 2020, the Division indicated it intended to
redraft all of A.A.C. Title 19, Chapter 2, Artidé&, 2, 4, and 5 to increase clarity and make the rules
consistent with current agenand industrypractice and rule writing standardsis rulemaking

accomplishes that goal.

An exemption from Executive Order 2022 was provided for this rulemaking by Alyssa Salvaggio,
of the Gover neamnibdated®arthi2t, 2022. i n an e

A reference to any studyrelevant to the rulethat the agencyreviewedand proposeseither to

rely on or not to rely on in its evaluation of orjustification for the rule, where the public may

!
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obtain or review eachstudy, all data underlying each studyand any analysis of eaclstudy and

other supporting material:

The Commision did not review or rely on arsgudy inits evaluation of or justification for any rule
in this rulemaking.

A showing of good cause why the rulemaking isecessary to promote a statewide interest if the

rulemaking will diminish a previous grant of authority of a political subdivision of this state:

Not applicable

The preliminary summary of the economic, small business, and consumer impact:

The Commission believes minimal economic impact will result from updating language to make rules
consistentvith the statutory changesade undetaws 2015, Chapter 19 and Laws 2016, Chapter
246,andmakethe rules more clear, concise, and understandébé&eCommission has determined

the following changes will have some, but not significant, economic impact:

R192-103(E): Shortens the time frame within which the Division will act on a permit application.
R19-2-104(1)(1)(a): A permittee is required to provide a bapkhorse ambulance any time horses are
on the track.

R192-104(1)(1)(b): A permittee is requad to provide dicensedhealthprofessional trained in

diagnosing and assessing concussions any time horses are on the track.

R192-106(B)(5): The amount of time an applicant for a trainer license must wait to retake a licensing
examination is reduced.

R192-109(C)(4): Requires a riding crop used in a race to weigh less than previously alfmved a
imposes other restrictions ¢ime nature of an allowed riding crop.

R192-109(C)(6): Requires a jockey to wear a safety vest when mounted on a horse.

R192-110(B): The amount dfme an applicant for a jockeggent license must wait to retake a

licensing examination is reduced.

R192-113(B)(2): The age at which a horse may no longer race is reduced.

R19-2-113(B)(6): A digital tattoo is required on the faartificate of all thoroughbred horses.
R19-2-115(E): Specifies the circumstances under which a claim for a horse may be voided.
R19-2-118(B): The minimum scale weight for quarter horses is increased.

R192-119(C)(1)(c): Addsarequirement regarding usé a flipping halter.

R192-120(B) (2): The |l ist of drugs excluded from
expanded.

R192-120(B)(4): Forbids use of a nasogastric tube to administer a drug to a horse under certain
circumstances.

R192-120(H(3): Establishes allowable levels of NSAIDs

a
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R192-120(G)(7): Indicates a Divisieapproved thireparty Lasix program may be used to administer
furosemide to a horse.

R19-2-120(1)(3): Establishes limits for environmental or huamaaiuced contaminants.

R192-120(0): Allows either a Division or track veterinarian to conduct thegre inspection of

horses.

R19-2-124(E): The number of hard copies required with an appeal to the Commission is reduced from
five to one.

R192-124.01: Adds due process rigtgvailable to a licensee whose participation is alleged to be
detrimental to the integrity of horse racing.

R19-2-410(M)(3): Adds a requirement that an ADWP use a geofence system to monitor the physical
location of an ADW account holder and block attesiiptmake wagers while on tribal lands.
R19-2-503(B): Requires a pamutuel ticket to be imprinted with both an issue and expiration date.
R19-2-509(A): Reduces the time between updates of information posted regarding odds-pag will
amounts.

The agency's contact person who can answer questions abdhé economic, small business, and

consumer impact statement:

Name: Aiden Fleming, Assistant Director
Address: 100 N. 15 Avenue, Suite 202
Phoenix, AZ 85007

Telephone:602771-4263
E-mail: afleming@eazgaming.gov

Website: gaming.az.com/racing

10. The time, place, and nature othe proceedinggo make, amend, repeal, or renumbethe rule,

or if no proceeding is scheduled, where, when, and how persansy request an oral proceeding

on the proposed rule:

An oral proceeding regardirtge proposed rules will be held as follows:
Date:Monday, February 13, 2023
Time: 1:00 p.m.
Location:Virtual Proceeding
Video call link: https://meet.google.com/jkmxi-msw
Or dial: (US) +1 260302-1228PIN: 351 844 33§

11. All agencies shall list other matters prescribed by statute applicable to the specific agency or to

any specific rule or class of rules. Additionally, an agency subject to Council review under
A.R.S. 8§ 411052 and 411055 shall respond to the following questions



https://meet.google.com/jhm-kmxi-msw

None
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Whether the rule requires a permit, whether a general permit is used and if not, the reasons

why a general permit is not used:

The Commissiordoes not issue general permAsR.S. § 5107(B) specifies the information a
person mat submit to obtain a racing meetipgrmit.A.R.S. § 5107.01 requires all officials and
other person involved in horse racing to obtain a license. A.R-808 Bequires the Department
to conduct ahorough investigation of every applicant.

Whether a federal law is applicable to the subject of the rule, whether the rule is more

stringent than federal law and if so, citation to the statutory authority to exceed the

requirements of federal law:

The Interstate Horseracing Act, 15 U.S.C. Chapter 57, which regulates interstate commerce with
respect to wagering on horseracing, applies to these rules.€aare consistent with and not
more stringent than the federal law.

Whether a person submited an analysis to the agency that compares the rule's impact of

the competitiveness of business in this state to the impact on business in other states:

No analysis was submitted.

A list of any incorporated by reference material as specified in A.FS. § 431028 and its

location in the rules

R192-101 TheTest Barn Chain of Custody and Procedures: Considerations and
Recommendations, developed by the Racing Medication and Testing Consortium, 401 W Main
Street, Suite 222, Lexington, KY 40507, 201@ied, is incorporated.

The full text of the rulesfollows:




TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, AND GAMING
CHAPTER 2. ARIZONA RACING COMMISSION
ARTICLE 1. HORSE RACING

PermitApplicationsApplication; Temporary Permit; Renewal

Jockeys and Apprentice Jockeys

Entries Starts, Fees, ClosingndSubseriptionPeclarations

Veterinary Practices, AnimdfiedieationDrugs and Animal Testing

Bred

Eligibility

Procedure before tHeepartmenDivision

Procedure before the Commission

ARTICLE 2. RACING REGULATION FUND

Section

R192-101. Power and Authority
R19-2-102. Definitions

R19-2-103.

R192-104. Permittee Responsibilities
R19-2-105. Charity Races

R19-2-106. Licensing

R192-107.  Stable Names

R19-2-108. Leases

R19-2-109.

R192-110.  Jockey Agets

R192-111.  Trainers

R19-2-112. Prohibited Acts
R192-113.

R19-2-114. Penalties and Allowances
R192-115. Claiming Races
R192-116. Ar i zona
R192-117. Objections

R192-118. Scale of Weights for Age
R192-119. Running the Race and Winnings
R19-2-120.

R192-121. Officials

R192-122. Transfers

R19-2-123.

R192-124.

R192-124.01. Ejection or Exclusion
R192-125.  Arizona Stallion Awards
R19-2-126. Race Horse Adoption Grants
Section

and

Breeder so

Awar



R19-2-201.
R19-2-202.
R19-2-204.
R19-2-205.

ARTICLE 4.

Section

R19-2-401.
R19-2-402
R19-2-403.
R19-2-404.
R19-2-405.
R19-2-406.
R19-2-407.
R19-2-408.
R19-2-4009.
R19-2-410.
R19-2-411.
R192-412.
R19-2-413.
R19-2-414.

R192-415.

R19-2-416.
R192-417.
R19-2-418.
R19-2-419.
R19-2-420.

Racing Regulation Fund

Lieensirg License and PermKiees

Regulatory Assessment for Dark Day Simulcasting
Regulatory Wagering Assessment of Fattuel Pools

ADVANCE DEPOSIT WAGERING, TELETRACKING, AND SIMULCASTING

Definitions
ADWP Licensing Requirements

ADW Permit Applicationand Requirements

Application forABDWP ADW Permit; Plan of Operation

Contracts-and-Agreemenslditional Information Required

Plan of Operation Approval and Aemdments

ABWPR ADW Permit Renewal

ADWP Licensing

ABW ADWPS RaeetrackPermittee Contracts

ADW Accounts

Advance Deposit Wagering

Teletrack Wagering

General Provisions Regarding Tetetk WageringFacilities

Application forOrginal Teletrack Wagering Permit; Plan of OperatiB&rewals-of
Feletrack-Wagering-PernRenewal

Approval of AdditionalTeletrackWageringFaeititiesFacility; Plan of Operation;
RenewabrApproval-of- Additional\Wagering-Facilities

Suspension of TeletradkageringPermit

Licensing of Employees at TeletradkageringFacilities

Directives

Simulcast Wagering

Interstate Common Pool Wagering

ARTICLE 5. PARI -MUTUEL WAGERING



Section

R19-2-501.
R19-2-502.
R19-2-503.
R19-2-504.
R19-2-505.
R19-2-506.
R19-2-507.
R19-2-508.
R19-2-509.
R19-2-510.
R19-2-511.
R19-2-512.
R19-2-513.
R19-2-514.
R192-515.
R192-516.
R192-517.
R192-518.
R192-5109.
R19-2-520.
R19-2-523.

Table 1.
Table 2.
Table 3.
Table 4.
Table 5.
Table 6.
Table 7.

General

Records

Parimutuel Tickets

Parimutuel Ticket Sales

Advance Performance Wagering
Claims for Payment from Pamutuel Pool

Paymenfor Errors

BettingWageringExplanation

Display ofBettingWageringinformation
Cancelled Contests

Refunds

Coupled Entries and Mutuel Fields

Pools Dependentpen-Bettingon Wageringinteress
Prier Approval Required foBettingWageringPools
Closing of Wagering in a Contest

Complaints Pertaining to Pamutuel Operations
LicensedEmployeeE mp |l oyeebds Duty
State Mutuel Superviso

Mutuel Manager

Stored Value Instruments

Calculation ofRayeffsPayoutsand Distribution of Pools
Win Poob Standard Price Calculation

Place Po@ Standard Price Calculation

Show Poad Standard Prie Calculation

t

(0]

Report

Show Poad Single Takeout Rate & Singietting WageringSource

Double Pood Standard Price Calculation

Double Poad Consolidation Pricing

Pick 7 Poad Multiple Takeout Rates &ultiple BettingWageringSources
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ARTICLE 1. HORSE RACING

R19-2-101.  Power and Authority

A.

m m O

|®

All powers of theBepartmenDivision and Commission not specifically defined in this Chapter are
reserved to thdepartmentDivision and Commnssion under the law creatingnd specifying the
powes and duties aheBepartmenDivision and Commissioanrd-specifying-its-powers-and-duties

The Division may delegate execution of its statutory powers and duties to the Director; and

1.
2. The Director shall keep the Commission informed regardingensatie Commission delegated to

the Director.
The jurisdiction of thddepartmenDivision and Commission over matters covered®R.S. Title 5,
Chapter 1 and this Chapter is continuous throughout the year.
A.R.S.Title 5, Chapter 1, this Chapter,dathe orders of th®epartmenDivision and Commission

take precedence over the conditions of a race or the conditions of a race meet.

The Director may sustain, reverse, or modify any penalty or decision imposed by the stewards.
The Commission may stain, reverse, or modify any penalty or decision imposed by the Director.

TheDirectorshall, upon request, providbe Commission witlheports related to the administration of

the Division.

. When a duty of a ision official is specified inA.R.S.Title 5, Chapter 1 and this Chapter, the

authority of the Division official to perform the duty may be exercised by an approved designee of the

Division official unless the context specifying the authority indicates otherwise.

R19-2-102. Definitions
The definitions in A.R.S. 8§ 801 apply to this Chapter. Additionally, unless the context requires

otherwise, in this Article:

1. "Added mon ey oOapemmitea aldentiee nainating and starting fees in a race.
2. AAged means t he mumtgdfromn the fisst daymfrianearyanghe gear in which the
horse is foaled.

3. Al | owa n c¢he amoumeby which the starting weight a horse is allowed to carry may be

reduced because of certain factors including past performance of the horsewnrsythe

horse, conditions of the race, or the horse is being ridden by an apprentice.

34A Al |l owance race0 means an overnight race for
are determined according to specified conditions that inclgde sex, earnings, and number of

wins.

11



45A Al so el igibled means a hor se, properly entere
race but becomes eligiblearding to preference or lot if an entry is scratched before the scratch
time deadine.

6. NARCIO means the Association of Racing Commissioners International.

7. iA. R.S. 0 means Arizona Revised Statutes, t he |

E8AAut hori zed a g eappodtedmedariRE2-186(Gli@nseddoy the Division that

is agointed byan ownerto perform acts relating to raciran behalf of the ownefThe owner

shall make the appointment by written instrument that is notarized or signed in the presence of a

Division employee

69."nBreakaged means net pool mi nus payout.

+10. "nBreeder o means the owner or | essee of a hor.

8 AB+reeding pltaceo—means the place of birth of a

911. ABusiness dayo means a day on which Iive rac
taken.

12iBusess entityd means a corporation, associat.i

liability partnership, or other legal form of business organization except an individual or sole

proprietorship.
1013. i Car r y ov er oOdistnbatedn ol mrioes that are retained and added to a

corresponding pool in accordance with this Chapter.

2314 ACl ai mi ng raced means a horse race in which
which the ownerds horse wil/ be offered for sa
15. iiClassification G i del i nes o means the uniform classific

and recommended penalties and model rule established by ARCI.
1216. AiCompl ai ntd means a wr i tARSHTtl@l, Cragean 1, iorahis of a
Chapter.

1317. iCont est 0 means a c o0 mp e t-mutuel wageringascandugtede vent o

18.ACont e st ajodkayor hoesa thas participates in a contest.

19 "Coupled entryo means two or mornguniandase s enter

a. Owned, in whole or in part, by the same owner; or

b. Trained by a trainer who owns an interest in another horse in the race.

2420. iDecl arationd means the act of withdrawing a
2. ADi rect or o0 imad&xecutive Directomoptipedivision.
i

A Di v inseans thedDivision of Racing withthe Department.

12



23 Drug0 means a compound, applicati on, medi cat

that can be introduced or administered to a horssuoran by any means including a substance

that is controlled or not controlled, naturally occurring or in a foreign substance, legal or illegal,

therapeutic or notherapeutic, or available by prescription or over the counter.

1524. A Ent r an c e aféethe amounteohinmBeset bya permittee thatust be paid to make

a horse eligible for a stakes race.

1625. A Ent r y paccoreiratostscontexteither:

a. A ahorse eligible and entered in a raee

1726. A Eq ui p me nahigsriding @apsblinkers, tongue straps, muzzles, hoodsenoands,
shadow rolls, martingales, breast plates, dages, boots, plates (shoes), aalil other
paraphernalia that is or might be used on or attached to a horse while racing.
27. AiExclude or ejectd means an acitenseeunderdAlRE&ENE by tt
5-117.
1828 A Fi el dz0 means

a. Thetheentire group of horses in a raee.

e-meore starting

N
©

AFl i ppiterg 0Ohaneans a device attached t o a hor s

intention of stopping the horse from flipping in the starting gate.

4930. i For ei gn s u lawsadaug, enedicinenreetahotite, or other substance that does not
exist raturally in an untreated horse and that may have a pharmacological effect on the racing
performance of a horse or may affect sampling or testing procedures. Foreign substances include
but are not limited to stimulants, depressants, local anestheticsticerand analgesics.

2031 f Fo ul 0 anyasaactios by a horse or jockey that interferes with another horse or jockey
in the running of a race.

321 Geofencebd means a virtual peri meter for a r

positioning gstem or radio frequency identification technology, that enables software to trigger a

response when a mobile device enters or leaves the geographical area.

2833 " Groundso means the entire area used by a pe

naot limited to, the track, grandstand, stables, concession areas, and parking facilities.
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2234 i Handracedapmeans a race in which the weight t o
adjusted to equalize each horsebdbs chance of wi

3.iHeal t honparlodf ehsassi t he same mean-820lg as prescribei

2336. A Hor s e 03
Ahoerseo —means—a male that i+ s —Fiveanembesf or ol
the subspecies equus ferus caballus

2437. AiHur dl e raceod me amwhichgumpsawith huodesareusadhatarharge k

is required to jump

25. A—mmediate—o0—For—the —purpose—of—suspeaplsrjion or

0 Sex,

38 Al HAO means the I nterstate Horseracing Act of

2739. il nquiryo means an investi gat thatisinittafed apd s si bl e

conducted by the stewards before stewards declare the result of the contest official.

2840. ilthoday horsed means a horse that is entered
day and also is entered for the next race day.

2941 fdlawful I|'y i ssued pr escr inprlyidoug as defired atsA.R.S&. 83 es cr i
3401, obtained directly from or under a valid prescription order written by a licehsseian
health professionafcting in within the eeursescopeof professionalpractice for the health

professional
.Altewsoe Al essoro6 means—a—person who | eases a h

3142. " Mai dend means a horse that at the time of <

country on a recognized track or that was disqualified after finishing first.

3243 iMtach r aced omemdcuwsc tae dr aocne abetwesm twmo dr m@eshrses,t r a ¢ k
each of which is the property of different owners, on terms agreed to by the owners and approved
by theBepartmenDivision.

3344. AiMi nus pool 0 me an sondyhafier deductisns of etdte tax mral stgtltorym
commissions, to pay the legallygscribed minimum on each winning wager.

45 A Mu t u e Imeahsitveolordhire starting horses running as a single wagerirzpoaiiséhere

are more starting horses inace than tote positions.

3446. i Ne't pool 6 means the sum of al | wagers on a

commissions.
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3547. i Net takeo means the amount of a trackds com
3648. M Nomi nat i n gafebteeamounna moneget bya permittee thamust be paid to

make a horse eligible for a stakes or handicap race.
3749. iNomi nati ond means naming a horse or its foa

of races, eligibility for which may requigaying a fee at the time of naming.

3850. iNomi nat or o means the person in whose name a
race.

3951 AOf ficial | a b odrugtésting facdity with ahick the DegartmentDivision
contracts under A.R.S.5105(A).

4052 A Of f i ci al ar effcciel rapercardy r menans a published | istir

contestants for a specific performance.
4153. A Of f ti med means the moment at whi c h, on si g
4254 AnOvernight raceo0 means 9orfewechourstbeforetiveltirecset ent r
for-the first race—of the-day-on-which-the race-is-to-beagpecificnumber of hours before

running, & specifiedby the Racing Secretary and approved by thevaids, as opposed to a

stakes race for which nominations close weeks or months in advance

4355. i Over payment o means the amount by which pur s
based on the net take and breakage.
4456. i Owner 0 means anguyl oppart of thenlegql title t® a someadis licensed

by the Division and registered with the Racing Secretary

4557. iPayout 0 means t he apesensthat vafleinmng wagers. payabl e t -

58.iPenal tydo means, W i nk, lextra weighd & hbrset nuust caay; especiatiynimdai t i o

handicap race. With regard to any other context, penalty means punishment imposed for a
violation of A.R.S.Title 5, Chapter 1, or this Chapter.

4659. A Per f or ma pnin eefatiomte am sfficial rae program,a schedule of races run

consecutively as one program.

60.fiPer mitteebo means person to which the Commi ss

meeting, unless otherwise specified.

61 A P e r meanscan individual as wells a corporation, paership, limited liability company,

association, firm, society, or other legal entity

4762 APl aceodo means a horse finishes in one of the
4863.

4964 nPost p o s ithe positiorassigreed to & horse for the start of a race.

=t

Pool 6 means the sum of all wagers on a race

5065 i1 Post timeo means the time set for horses in

15



5166 i Preferred |isto means a record of a horse
horsewas previously entered in a race that did not fill with the required minimum number of
horses.

5267. i Pr oompapet r ai ner 0 me an swhaasolélyifar tnenpsirpade dflentificsd n e r

in the official raceprogram is identified as the traineof a horse that is actually under the control

of and trained by anothémdividual who may or may not hold aurrentt r ai ner 6s | i cens
, . e L -  Farsa
particularhorse an individualcannot be both the trainer and program trainer at the same time.
5368 f Pr o hsubstaedrdgd means any substance regul ated by
5469 AnPursed means the total doldl ar amount for wh

jurisdictiona

5570 AiPur se raceo means a race for money or other
race do not contribute an entry fee.

5671 "nQuarter raced0 means a race on the flat of 1

5472 i Raced means a c o mpurse sstakesa pramiug, orwagersfa sortigb r
which is run in the presence of racing ioffls of the track and #®epartmentDivision
representative

5873 i Rac eormeirmimeeting means the period for dwbdrch a p

otherwise,is granted to a permittee by the Commission.

5974 " Race on the fl ato means a race over a track

60.75. i Raci ng Regul ati on Fundo means {11861 andi n d es
administered Y the DepartmenDivision to receive funding for regulation of racing from various
parimutuel racing industry sources.

61.76. N R a csecrepr\Becretary means t he official who drafts ¢

6277. iRe c 0 g ni zreedns & traakavkede panutuel wagering is authorized by law or that is
recognized by thA&merican-QueerHorse-Associatiobivision.

78" Reportable diseased means a disease | isted on
(NLRAD), which is published by the U.S. Partment of Agriculture.

6379. fRestricted aread means an enclosed portion

to licensees whose occupation or participation requires access.
6480. i Resul t o means t he part o fo detetméne tbef parhutuél a | ord
payout of pools for each contest.

65 A RIdglingo6—means—a male -horse that has one or
8LARMTCO means Test Barn Chain of Custody and Pr

Recommendations, dewged by the Racing Medication and Testing Consortium, 401 W Main

16



Street, Suite 222, Lexington, KY 40507, 2016 edition, which is incorporated by this reference and

on file with the Division and the Office of the Secretary of State. The material incorporated

includes no future edition or amendments.

6682. TRul ed off o :means the act of

b Preventingoreventinga horse from being entered because the stsazsve determined that
preventing the horse from racing is in the best interest of the health, safety, and welfare of
licensees and the state.

6783 AiScratcho means to withdraw an entered hor se

closed.

6884. iScratch timed means the time set by the per

races of a particular day.
85.ASpl it sampl e 0 me aplesthatis apatyzed by a differerft labaratoryets checks a

the accuracy of the analysis bhetofficial laboratory of the primary test sample. Depending on

the quantity of the test sample collected, a split sample amount may not equal the primary test

sample amount.

6986. i St akes raced0 means a race for  dditocpayat he ow
subscriptionfee to-which-the-track-may-adthat may beadded tamoney or otheprizeto make
up the total purse and for which nominations close more than 72 hours before the time for the first
race of the day on which the stakes race ietab.

7087. A St arter raceo nearrhandicaprace testrotedatm boeses that have
previously started for a specified claiming price or less and for whickatieg-seeretariRacing
Secretarymay establish other conditions.

88 nStiamrgt feed means the amount of money, specif
the permittee, which must be paid by a horseds

#289. AiStarting horseodo means a horseingthat | eaves
a. A horse subsequently excused by the stewands
b. A horse for which the starting gate stall doors do not open in front of the horse at the time the
starter dispatches the fieldxcept wheruse of a flipping halter prevents the starting gate
from opening
390 i St ewardd means an official A.R.S. @itle 5,LChapterme e t
1 and this Chapter.
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7491 i Sub s c fedd p tmecamfer thed dnmount of moneypaid by the owner taeminate

maintain the eligibility ofa horsenominatedor a stakes race.

7592. i Suppl e ment afeetht amunt ohmeoaegesby a permittee that must be paid by

a horseb6bs owner at a time prescribed by the pe

after the time for nominatienis closed.

7693 N Suspendetiad a prnélegm granted by the officials of a race meet or by the
Commission oBepartmenDivision has been tengparily withdrawn.

race-to-keep-a-horse-eligible-fortherace.
7894, MFCO2TCO:0 means total carbon dioxi de.

OB "Test sampled means a portion of any biologicaeé

tissue, hair, saliva, blood, or urine obtainfedm a horse or licensee at the direction of the

Division to determine the presence and concentration of drugs. The portion of a test sample sent

to the official laboratory is the primary test sample.

7996. iTote or totali sat or dichrparianatsel titkbtearersalccand thee s f r
board on which the approximate odds for a race are posted.

8097. A" Tracko means the course over which a race t

8198 M Trainer 6 means a person employed bng. an owne

8299. iUnder payment 6 meand the geh

take-and-breakage,—exceeds-the-amounuases paidare less than the amount due horsemen

based on the net take and breakage

83100 Wal kover 60 mehitintsere are moatwoeor more horses of separate interest sent
to post.

101 fAWebkrignho means the presentation of a jockey to

102 fAWeiogut 6 means the presentation ighingbeforemckey t

race.

84. A Weighto means—the staBHHa8rd weight described i

R19-2-103.  Permit Applications Application; Temporary Permit; Renewal

A. A personer-personsrassociations;—or-corperatidasiring to hold or conductkeerseracing meéng
within-the-state-ofn Arizona shallfile submita permit applicationwith the Commissionts—permit
applieationthat contains the information required in A.R.%-$0675-106 The permit applicant may
submit ain paperecepy-andor inanelectronic medivm copy of the applicatiarAl- A permit applicant
shall ensure aalectronicmedia-submissions-shall Bebmission i€ompatible with th&®-e-pa+t+ ment 0 s
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Di v i sdoropotér system and softwade-any—addendum—to-thepermitapplication—canneot be

B. TheDBepartmenDivision shall not issue a permit until the applichasfurnishedurnishesevidence
of compliance with A.R.S5-23901 et segq—(\Wde+s6—Co-mditder28, &hapter 6, yegarding
Workersé Compensation

C. Permit-appheantd permit applicanshall submit to the Commission the names of the proposed track
officials at leas60 30 daysprierte beforethe beginning otheirmeetthe raing meeting alongwith

a short biographical sketch of eatack official not previously licensed in the same capacity by the

DepartmenDivision.
D. A permit applicant shall specify in thapplicationshal-specifyrequired under subsection (Ae

number of races to bem on a daily basis.

] Ci I oo o ORIty < LA%

FE. PermitApplicationFimeframestime frames

1. Administrative completeness revidime-frametime frame

a. Within Z2890days after receivingn-applicationpaagethe information required under this
Section the BepartmentDivision shall determine whether the applicatipackage—centains
the information required by subsections (A}, {B), (C), andig@pmplete

b. If the applicationpackagds incomplete, th®epartmenDivision shall issue a written notice
that specifies what information isegquired missing and—return—the—applicationlf the
applicationpackages complete, thddepartmentDivision shall provide a written notice of
administrative completeness.

c. The BepartmenDivision shall deem an applicatigmaekagewithdrawn if the applicant fails
to file—a—complete—applicationpackagabmit the missing informatiowithin 180 daysef
afterbeing notifiedthatthe applicationpackagas incomplete.

2. Substative review time-frame time frame Within 30 60 days afterproviding the notice of

administrative completeness or at the next scheduled Commission meetingeedipt of a

complete applicatiopackagewhichever is laterthe Commission, with the cemmendation of

the Department Division, shall determine whether the applicant meets all substantive
requirements and issue a writtestioe granting or denying the permit.

3. Overall time-frametime frame For the purpose of A.R.S. § 4073, theDepartmentDivision
establishes the followingme-framestime framedor issuing a permit.
a. Administrative completeness revidimne-frametime frame 72890 days;
b. Substantive reviewme-frametime frame 30 60 days;
c. Overalltime-frametime frame 758150days.
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4. Renewal and temporary perriftre-framestime frames
a. TheFor the purpose of A.R.S. § 4D73, the Division establishes the following time frames

for an application to renew a permit or for issuance of a temporary permit:
administrativeAdministrativecompleteness revietime-frame-istime frame:30 60 days,
ii. the-substantivEubstantiveeview timeframe is 30 days, anthe-overal-timerameis

iii. Overall time frame60 90 days, excluding time for mailing.

1=

Fherenewal An_application to renew a permibr for issuance of @aemporary permit is

considered administratively complete unlessBlepartmenDivision issues a written notice
of deficiencies to the applicant.

Fempeorary-permits-ard temporary permit ivalid until afull permit is awardedssued, not
to exeed90 daysfrom the datethe temporary permit is issuedr until the Commission

1o

revokes the temporary permit.

R19-2-104.  Permittee Responsibilities

A. A permittee shall maintain the grounds in a neat, cleansafedcondition. la—stewardhe Division
determineghata permittee is not in comjpince with this Section, theewardDivision shall require
thatthe permitteémmediatelyto bring the grounds into compliangamediately

B. The A permittee shall prent any persgneerporation—firm—or—associationot licensed by the
DepartmentDivision from performinga t t he per any dctate-d @ strackvhkeehthat
requires a license under A.R.S. Title 5, Chapter 1, or this Article.

C. EaehA permitteedepartment head shake-thaensuret he per mi ttee department
are licensed and furnishn requesta list of the enployeesupon-reguedp the Division

revokes or suspends the license ofaspn, a permittee shall enforce the denial of privileges for the

person whose license was revoked or suspended and prevent the person from entering the grounds of

the permittee
E. A permittee shall ensure live racing is conducted only on the days gtantied permit.

EF. A permittee or its employees shall not obstruct a representative dddapartmentDivision
performing the representativeds duties.

EG. A permittee shall not knowingly allow on its grounds &eftingwageringor other operations in
contravention of any law dhe-state-ofrizona oref the United States.

G-H. FheA permittee shall immediately repdd the Divisionall any observed#elatiensviolation of

any racingregutatienrule or statutete—the—Bepartmenand shall coopate wih the Bepartment
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Division and with state, federal, and local authorities in investigationgarof alleged vielations

violation.

A permittee shalleport a licensee to the stewaifithe permitteereasonablybelieves thelicensee

poses an immediathreatto the integrity of racing or puldlisafety

1
L

2

3

4.

A permittee shall provide the following services at the track:

Any time horses are on the track:

a. A staffed horse ambulancand at least one bacip horse ambulanceapproved by the

BepartmenDivision, for theremeval-ef-erippledemovinginjuredanimals from the traeck
b. A physicianlicensed health professionat emergency paramedic certified under A.R.S. §

36-2205en-duty-during-racing-houmgith at least one person trained in diagngsand assessing
concussions

c. An ambulanceas defined at A.R.S. 8 3801, available during morning works and racing

hours; and

d. First aid quartersavailable-during-merning-works-and-racing-haurs.

5.2.A detention-paddock-{testban®st ban or other suitable area approved by the Divisidrere

all winners and other horses selected by the stewards are taken and kept under tistosupierv
the BepartmenDivision veterinarian untikaliva;—urine—bleed—and-eth@stsamples have been
obfained;

6.3.An adequate security forcethose—duties—ineludeat assigned locations according to a plan

approved by the Division.

a. The duties of the security force include:

& I. Maintaining order,

b. ii. Exeluding Barring from the grounds all handbosktouts, and operators of gambling

devices,

iii. Exeluding Barring from the grounds all personsied—eff by—the—stewardssr—the

Departmentejected or excluded under A.R.S. 857

& iv. ExeludingBarringfrom the grounds all persons not eligibter & license under A.R.S. 8
5-108;

e. v. Immediately reporting to the stewards any licensee who, while oprémeiseggrounds

P

of the permittee, creates a disturbancentisxicated, interferes with any racing operation, or
acts in an abusive or threateg manner to any racing official or other pers@md

vi. Prohibit an individual other than a licensgem enteringa restricted area unless the

individual obtains a restricteakea pass from the permitteaid
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+ b. A Thesecurityforce includes a ufdrmedguad stationedat the-stable-area-entrance-whose

duties-ineludeahe following locations
& I. DenyingEach stablentranceto deny entranceéo all persons not holding a license or
credentials issued by tiepartmenDivision or aBepartmentaDivision pass issued by the

permittee;

ii. Paddock entrances during racing hours; and

ili. Test barn during racing hours until all test samples are collected; and

84.A furnished office, including utilities and necessary offegplipmentwhich is adequatdor the

exclusive use obepartmenDivision employees andfficials.

est barn

ollection

rds of the

in-the betting area.

+K. WageringA permitteeshallallow wagering tde conducted upon the grounds of a permittee only
under theparimutuel method as provided by statute and Asscle Chapterand bythe use ofsueh
mechanical or other equipmessrequired bythe Bepartment-mayrequim@ivision. Bookmaking or
bettingwageringother than by the pamutuel method is prohibited.
K-L. A permittee shall not allow the official racing of horses on any track urde®-p et me t t ee 6 s
control except as provided by subseciBrbelow(Q) unless:
1. The conditions of the race have been written byrH@ng-secretar\Racing Secretargt the
meeting;
2. The entries have been made in accordance with the requireseefagth-inat R19-2-113; and
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3. The raceis programmed aa part of aregularracin@n official racecard conducted under the
parimutuel system.
M. OnA permittee shalpost a list of entries and declarations in a conspicuous plaaelaity basis

andas soon as the entries have been closed and compiled and the declarations have bée@d made

. list of 4 . leclarati : . s pla
A permittee shall print oa-daityraeirgan official racegprogram

aA list of all officials and directors of the permittesad

A list of track and racing officialsegetherwith-sucland
pertinentPertinentrulesas-the-Departmémay-designatdesignated by the Division

O. A Except as provided in R1IB121(A)(5), apermittee shall not allow an official to act until the

of ficial ds appoi nt me bdpartmenPivisDeprovidesphptrirothheecabe dfy t h e
el inabili 4 - : A5 I

O.P. FheA permittee shall provide a photo finish avideetapevideorecordingdevice, approved by
the BepartmentDivision, fer—the—purpese—ofrecordinp recordall races. The photographs and
videotapesvideo recordingsmay be used taid help the stewardsn—determiningdeterminethe
finishes of racesRermitteesA permitteeshall retainferthree—meonthall official race photographs
andwvideeotapewideo recordinggor three monthsTheBepartentDivision may require that specific
photographs andideotapesideo recordingde retained for a longer periedtime or be transmitted
to theBepartmenDivision for subsegueniise inadministrative or judicial proceedings.

PQ. Notwithstanding sulection (K}(L), wagering may be conductedsyy—permission—of—the
Departmenin accordance with A.R.S. 8 BL2 on electronically televised simulcagt®videdif :

The simulcasts originate from a racing facility outdlskestateof Arizona;

ES
w N e 2

£
O

The races televised on the grounds of the permittee

The televised race is included with the posted races for that racing day

The televised race complies with theerstate—Herseracing-Aet-of1978(15-U.S-.C—3001 et
segolHA; and

5. Monies wagered areomputed in the total daily handle
6R. An If a permittee sends a simulcast signal tooahof-state facility, receiving—a—simuleast

P O N PRE
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regulation-of-an-officiabgency-of- that-statihe permittee shall comply with all requirements of
the IHA,A.R.S.Title 5, Chapter 1, and this Chapter

Q.S. Any A permittee shalinstall within the starting gatan automatic timing devicastalled-by-the
permittee-shall-have-thepproval-of the Departmenpproved by the Divisian
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R.I. EaehA commercial horse racing permittee shall furnish BepartmentDivision with annual

financial statementthat areaudited and certified by a firm approved by thaditor-generalrizona

Auditor GeneralThe auditing firm shall:

1. Thefirm-shalleonducConductthe audit in accordance with audit standards prescribed by the
auditorgeneralArizona Auditor General;

2. Fhefirm-shall-prepar®reparethe financial statements in accordance wiémeyally accepted
accounting practices

3. Fhefirm-shallusdJsethe following accounting practices:
a. Overpayments—shall-be-treatddeat overpaymentas an asset to the extehit they are

recoverable-Overpayments—are—reportathd report overpayments an asseittl ed A Pur se

Overpayments, 0 immediately foll dheaceegntatur r ent
auditing firm determinethat all or part of any overpayment is not recoverable,abéiting

firm shall disclose tha&lollar amount expenseshd the basis of the determinatishal-be

diselesedn the notes to the financial statements

b. Underpayments-shallbereflectRdflect underpayments an account payahle
Wagering-income-shall-bereportRdport wagering incomeet of sales tees; and
d. Ameounts—which—aNot report as assets any amounts pieemittee is seeking to recover
through litigationshal-net-bereported-as-assets
4. TFhe-firm-shallsubmiSubmitthe following information with the financial statements in a form
prescriled by theDepartmenDivision:
a. An analysis of the composition of and changes in

i. aeeountdAccountspayablewhich include underpaymen@andasset
ii. Assetaccountswhich include overpayments

A summary of current year purse expense and-@varnderpaymeit
The total amount of salaries and bonuses exgense

Legal and accounting expense attributable to ractated matters

® oo o

An explanation of the types of revenygoes and
and
f. Otherfinancial information requested by the Commissio®epartmenDivision: ; and

g. An executive summary

5. FinaneialPrepare the financiatatementefpermittees-granted-original-permitspriorto-July 1,

08 N be-on /= a NasiaiPmen of harm a¥a arantad oron na Its

afterJuly-1,1982 may lmn a fiscal or calendar year bastshe-diseretion-ods directed byhe
Director;
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6. Fhefirm-shall-submiBubmit thefinancial statements within 120 calendar days of theaértibe
fiscal or calendar yeapecified under subsection)(%):; and

7. Fhefirm-shallreporReportoverpayments and underpayments toBlegartmentDivision in a
form prescribed by th®epartmentDivision within 10 working days after the end of each
condition book period.

S, Each permittee shall comply with-the provisions of Article 2 of this Chapter.

R19-2-105. Charity Races
A. A permittee shall provide the Commission with:
1. The name of any nonprofit organizationamrperationbusiness entitgelected by the permittee
as a charity entitled to benefit from a charity racing day okjrace
2. Alist of the names and addresses of all directors, officers, and sharealigiing owning 10%
percentor more of the total number of wianding voting sharesf the charitableserperation.
business entity
3. A brief description of the purposes and activities to be benefited by monies received from the
charity racing day or rageand
4. A copy of an Internal Revenue Service letter of determination qualitiiggarticular charity as
an exempt organization eerperationbusiness entitfor federal income tax purposes.
B. No A permittee shalhot charge any expenses incurred by operation of racing against thauytasdl

handle of a charity racing day or raerceptthesethe deductions allowable undArR.S.Title 5,

Chapter 1, which shall heroratedfor only thoseexpenses incurred on the daytleétthe particular

charity racing day or race.

R19-2-106.  Licensing
A. A person that participates in any capgadn a race meet, including a perse#to that performs
services in connection with the conduct of the race meet, shall obtain a license fideptranent
Division, except:
1. A person that performs services during a county fair meet and is identifiadstaward as a
volunteer;et
2. A person that owns less than 10 percent of outstanding shares of stock, regardless of classification
or type, of a permittee oicknsegor

3. A person that provides limited services not materially related to the cornfdihet ice meet and

t hat , in the sole discretion of t he Division,
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B. License application.

1.

To apply for a license, a person shall complete the license application prescribed by the

DepartmentDivision, which requires theoflowing information—and—submit—the—completed
apphcationto-a-steward
Name, including all aliases or other names ever used,;

Mailing, email, andleeal physical streedddresses;

Date of birth;

a
b

c. Telephone number;
d

e. Physical description;
f.

Sccial Security or alien status number other equivalent identification approved by the
Division;

g. Documentation, as specified under A.R.S. 8l880(A), of lawful presence in the U.S.;

h. Complete criminal history informatidncluding-any-racingelatad-sanctionsand

i. License category for which application is maded

i. Other relevant information required by the Division

The BepartmentDivision may issue written instructions regardipgeparationpreparing and
exeedtionexecuting and submittig of the license application. The instructions may be a part of

or separate from the application, or hoth

When an applicant submits a license application, the applicant shall also,subanitnanner
instructed by the Divisiorthe fee established hijie BepartmenDivision underR19-2-202(C).

The BepartmenDivision shall ensuréhata schedule of license and fingerprint processing fees is

displayed prominently at each track and omigb-sitewebsite

An applicantwho is at least 18 years old sheubmit two full sets obriginal fingerprints to the
DepartmenDivision. The applicant shall ensutlgatthe fingerprints are taken by tBepartment
Division, a law enforcement agency, or other authority acceptable BejpatmenDivision and

in a format acceptable to the Arizona Department of Public Safety and the Federal Bureau of
Investigation.

An applicant for a trainer license who has not been licensed as a trainer in any jurisdiction during
the last 10 years shall densrate knowledge anskill in protecting and promoting the safety

and welfare of animals participating in race meets by passing an examination, which may include
written, oral, and skill demonstration parts, prescribed bybéygartmenDivision. An applicant

who failsto passany section ofthe examination shall wait at lea86 60 days before retaking the

failed section of thexamination.
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C. TheDepartmenDivision shall presuméhatan applicant or licensee knows the law governing racing
in Arizona. An applicant or licensehall followA.R.S.Title 5, Chapter 1 and this Chapter.
D. License procedure.
1. Temporary license.
La.Under delegatioirem of theDirectorDi r e ct or 6 s a ut -h08(F)ietrpeceiptafa A. R. S.
license-applicatiora stewardgshallmaygrant or @ny a temporary licensmd-transmit-the-license
application-to-the Directdp an applicant

2b.In considering each application for a license, a steward may require the applicant, as well as

individuals attesting to the appla nt 6 s a b i | beforé thessiewatdand shpyw that the
applicant is qualified to receive the license requested. The steward shall grant a temporary license
only if the steward determindgkat the applicant meets all the requirementAiR.S. Title 5,

Chapter 1, and this @pter.

Under A.R.S. 8 B08(F), all licenses are temporary for 90 days. Unless the Director denies a

g

license to an applicant or makes issuance of a license subject to conditions, a temporary license

automatically becomes the license after 90 days.
3:2.Licensingtime-framestime frames
a. Administrative completeness revidimne-frametime frame
i. Within 8530 days after receiving a license application, BepartmentDivision shall

determine whether the license application contains the informatioriredqunder
subsection (B).

ii. If the license application is incomplete, tBepartmentDivision shall issue a written
notice that specifies what information is requissdi-return-the license-applicatidhthe
license application is complete, tBepartentDivision shall provide a written notice of
administrative completeness.

iii. TheDepartmenDivision shall deem a license application withdrawn if the applicant fails
to file a complete license application within 15 dajsafterthe date on the noticthat
the license application is incomplete.

b. Substantive reviewimeframe time frame Within five 60 days after determining that a
license application is administratively complete, BepartmentDivision shall determine
whether the applicant meetd alibstantive requirements and the Director, or designee, shall
issue a written notice granting or denying a license.

c. Overall time-frame time frame For the purpose of A.R.S. § 4D73, theDepartment
Division establishes the followingme-framestime framesfor issuing a license:

i. Administrative completeness review tifframe:85 30 days.
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ii. Substantive review timframe:five 60 days.

iii. Overall timeframe: 90 days.

e license

after 90-days.
5.3.The BepartmenDivision shall perform a background investigation of an applicant who is at least

18 years old, including figerprint pocessing through the Department of Public Safety and the
FBI, and reviewing records of a national database containing licefsenation and rulings,
information systems, courts, law enforcement agencies, arBgpartmentDivision within the
time-frametime frameprescribed under subsectigB)}3)a) (D)(2).

E. Denials.

1.

TheDBepa

—h

Divistbermay
refuse to issue or renew a license and may take disciplinary action fsom retated in A.R.S. 8

5-108, or ifthe applicant:

a. Violated a racing law or regulation of@her state;

b. Has a reputation or moral character that discredits the racing industry or is inconsistent with
the bestinterestof the racing industry or ¢hpeople of Arizona

c. Had a racingelated license suspended, revoked, or denied in any jurisdiction;

d. Committed any action that would be grounds for discipline uAderS.Title 5, Chapter 1 or

this Chapter;
a£.Has been or is intoxicated at thme of application or has a history as a user of a narcotic

drug, as defined at A.R.S. §-2601(A)(8), within the grounds of the permittear

bi. Fails Makes a false statement to the Division on an application or other document including

failing to disclose the true ownership or interest in any horse.
When a license is denied, the Director shall report the reason for the denial in writing to the

applicant and a national database listing license information and rulings.

F. General requirements and trastions.

1.

3.

A licensee who is employed in more than one license category or who changes from one category

to another shall be licensed in each category.

A licensee who is an official at more than one type of t{hekse—harnress—orgreyhouratall

be licensed at each type of track. The requirement in this subsection does not apply 10 a pari

mutuel manager who may use the same license at any type of track.
The Birector-or-desigheBivision shall not license a persomhe
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Who is younger than @ years old in any capacitgtherthan-as—an-owner—and-shall not
license-apersonwho

Whois younger than 18 years old as an official, trainer, or assistant {frain&mpersen-who
Who is younger than 18 years old-hot-eligible-to-be-licersl as an owner unless the

personds parent or guar dicaton and asgumes full fimanciab wner 6

=

1o

responsibility for the owner.

4. When present in the barn area of a horse track, paddock area, or any other restricted area, a
personshihhave in the personé6s poswea s dullwewaphotodi gi t al
identification-badgehe licensdssuedto the persomy theDBepartmenDivision or a pass issued
by the permittee.

G. Authorizedagentsagent

agent and
inanother-categorylo be the authorized agent of an owner, a person shall obtain an authorized
agent license from the Division even if the person is licensed in another gatégerperson

shall obtain a separate authorized agent license for exener represented. If a person is

ineligible for a license, the Division shall not license the person as an authorized agent.

2. Theprineipal ownershall sign a license applicatiom behalf ofperson wanting to be licensed as

an authorized agent and clearly identify the powers of the agehtding whether the agent is
empowered to collect money from the permittee. giwacipal ownershallhavefile a copy ofthe
license applicatin eithernotarized-or-sighed-in-the—presence—of-a—Department-employee and a
copy-filedwi t h t he hor s e me n bepartrtheatDiKslore B therer is aasapdratd h e
power of attorney, therineipal ownershall file a copy of th@ower of attorneynstrument with
theh o r s e lboakkeéper anthe-BepartmernDivision.

3. To changea—h——a—gitee povérssor revoke—n——a—gthee authoérisy of an authorized agenthe
principal owner shall describe the changed powers or revoked authority in writing teéhés

notarized or signed in the presence obepartmentDivision employee and filed with the
DepartmentDivision and t h e Ibaokkesepenifetimedosner is a minoras defined at
ARS.81215t he owner 6s parent or elmiaa aenner gnd iadicdté an s h

therelationship to the minor owner below the signature line.

R19-2-107. Stable Names
A. A licensed ownewhe thatwishes to race under a stable name shall register the stable name with the
DepartmenDivision and pay the feadted inR19-2-106 R19-2-202

1. Onlyana licensedwner may register or secure a license under a stable,rande
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2. A name other than the legal nameaathe licensedwner is a stable name.
B. When registering a stable name, a licensed owner staadtifig any individual or business entity
operating under the stable name.
1. Anindividual operating under a stable name shall possedseaadletppr oduce t he i ndi
owner6s | icense upon; request by a racing offi
2. An individual operating utler a stable name shalgn-thebe designated thauthorizeda—ge-nt 6 s
application.agent unless another authorized agent is licensed unde2-R1® and
3. A business entity operating under a stable name shall:
a. Register to do business according toldves ofthe-state-of\rizona,;
b. SubmitEnsure every owner of more than 10 percent of a horse is licensed
c. Submit to the Divisiora list that identifie®ach-steckholderwho-owns-mere-than-10%-of the

existing—shares,—or-each-partnerin—apastrip evay owner regardless of percentage of

ownershipand
ed. Notify the BepartmenDivision immediately of any change in ownershage.

d_. A he hame alalaVaVVia N tha " ava aYa /- doe a ava alWA a¥a

able name.

C. If consistent with otheraws, a licensed owner may change a stable name by registering the new
stable name and paying the applicable feRi8-2-106 R19-2-202

D. To abandon a registered stable naatbglicensed owner shall provide written notice to the
BepartmenDivision.

E. Alicensed owner shall select a stable name that is distinguishable from other registered stable names.

UponregistrationWhen a licensed owner seeks to registetable hamehe BepartmentDivision

shall determine whether a prospective stable naithbe may:.

1. MisleadingBe misleadindo the publicer

2. ingBe unbecomingo the sportor

n

3. Infringe on the rights of another stable

ing to the

H.G. Alicensed owner shall register a separate name for eachlafehsedo wner 6 s st abl es.

£H. Alicensed owner operating under a stable name shall pay all entry fees for and penalties against
the stable.

&1. At the time of entry, a licensed ownghall ensuréhatthe applicable stable name is furnished for the

official raceprogram.
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R19-2-108. Leases

A- The lessee of a horse shall file a copy of ldesingarrangemenagreementvith the Department
Division. The leasingrrangemenagreemenshall include

The name of the horge

The name and address of the owlesisor;

The name and address of the legsee

The stable name, if any, of each party

The terms of the lease

The name and address of each person that has angifinaterest in the horse; and

N @ a0 &> w NP

Other information related to the lease that the Division may request.

wners of stock

on or

R19-2-109.  Jockeys and Apprentice Jockeys
A. Inthis-Chapter—unless-thecontextrequatseraisePhysical and drug examinations.

1. A As a condition of licensing, fockey shall pass a physical examinatigiwen within the
previous 12 monthy aphysiei i i i valid for
12 -menthdicensed hdh professionabffirming fitness to perform as a jockesstewardThe
stewardsmay require that a jockagkeundergoan additional physical examination if theward

stewardsreasonablybelievesbelievea joke y 6s physi cal C O hidsdfttieon may

jockey, his the mount, or othersAdditional testing may be required before racing if a federal or

state emergency has been declared.Algewardstewardsmay refuse to allow a jockey to ride

until the jockey successfully passasotherall requied physicalexaminatienexaminationsThe
jockey shall provide the results of all required physical examinations to the Division.
A—st eward—or—a The stewardsraylrégsire that a jocyay previtdood-erurine
samples test ample for analysis upon request under A.R.S-80(C).

N>
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B. Mount fees.
5.1.A jockey is entitled to a mount fee as established by agreement between the jockey and the owner

or trainer when the jockey is weighed out by the clerk of scales except when:

a. The jockey refuses to ride a mouritlveut proper causas determined by the stewardad

b. A-stewardreplace3he stewards repladbe jockey with a substitute jockeynlessif the
jockey isnot being replaced because of an injury receivigeraveighing out and before the

start of a rae; or

c. The replaced jockey or the jockeyds agent

2. If no jockey is assigned to ride a horse in a race, determining who will ride an open horse is don

eitherby a jockey accegptkegdsasnageémrmict i ocnal(liidn)a noer

the Racing Secretary or a stewalchwing a jockey by lot from willingavailable riders

(Ashakeo). A jockey chdisasmountdfee; ei t her met hod

6.3.An owner or trainershall be excused from paying a mount fee to a jockeyechamder

subsection (B)(2)f the owner or trainer gives notice of a replacement jockeyreplace-a

' i yhetifying a
steward—or—t-he by9i0@®anaMSH Arigonadimesontherertry the next racing
day following thedrawshake replacement deadline

+4.An owner or trainer shall pag—meuntfeghe following amountso areplacedjockey that-is
eguatto-the fee paid-to-the jockey whorides-the ralmsschosen undesubsection (B)(2)
a. Fhelf the owner or trainefails to replacegeplacethe jockey bynetifying-a-steward-or-the

stewardbs—designree—no | ater +han—9-—00- a. m

replacedhe shake replacement deadline, a nidee plus a winning commission equal to the

winning commission paid to the riding jockey: or

If thisneticeis-madethe owner or trainer replaces the jockmfore the shake replacement
deadline the-owner-shall-pag lesing mountfee toeachthe riding jockeythe-ewnerreplaced

mm—a—raceand any replaced jockey but the winning commissgpaid only to the riding

jockey.

I=
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2.

1.3.A steward shall ensutbata bridle used in a racgoesnot exceedweigh more thamwo pounds

The Director may establish an earlialternate, shak#eadline for jockey changes in consultation

with a the permittee, st@ard, jockey, owner, and trainer, or their representatives at the race

Equipment.

All equipment is subject to inspection and approval by the stewards.

A jockey shall wear standard jockey attire in official races.

i wieial

less; or

wa i

24.1f a jockey uses ahip riding cropin a race, the jockey shall ensdratthewhipis:

weight or30 inches in length including the popper

oon-of a race

ves

a. The riding crop isat least 1/4 inch in diameter and not more tbae-peundight ouncesn

t

he

b. The shaft contact area of the riding crop is smooth and free of binding, protrusions, or raised

surfaces;

c. The only attachment to the riding crop is a popper that extends no more than one inch beyond

the end of the shaft and is between 0.8 and 1.6 inches in width; and

d. There are no reinforcements or additions beyond the shaft of the riding crop.

3:5.When a jockey races withoutwhip riding crop notice that the jockey is racing withoutdaip

4.6. A-jockey.—apprenticejockey,-exerciserider—pony-peraod.any-otheAny personmounted on
any horseshall wear a properly fastengdfetyhelmetand vesiat all times whenr-meounted-en a

racing—surfaceAll safety helmet and vest types must be approved by the Division. A safety

riding crop shall be made in the official race program or announced to the general public through

effective, usual, and customary means intended and expected to reach the majority of the racing

public.

helmet or vest shall not be akd in any manner, including removal of brand or product

identification




31A jockeybdbs weight is measured against the |joc|
race programA _j ockeybés weight shall include the |joc
attachments, and ot &weight ghallndt matudenttie .bridl€, hie blinkers; k e y 6

gogagles, number cloth, and safety equipment such as safety helmet and vasttipveins, and

breasicollar.
With approval by the stewardsd consent by the owner or trainer of the horse &joiskto ride,

N

the jockey may be allowedip to severpoundsmor e t han the jockeyods a

published in the official race program.
4.3.A jockey shallretride—ra—+acde ineligibleto ride in a racef the jockeyis more than one

poundundexveight at the weighweighsout mere-than-one-pound-less-thas compared tthe

jockeybdbs assigned weight published in the offi

54.A jockey shall reportot h e | ooonkualgsé excused by the stewards. A jockey engaged to

ride in a rae shall report to the jockey room at least one hour before post time of the first race in

which the jockey is scheduled to ride and, unless excused by the stewards, shall remain in the

jockey room between races until all engagements for the day havdulidien. A jockey shall

report the | ockeybs weaghtdgoahe elenleal scales ane Hourdefoye the v e r

time set for the first scheduled race of the race day.

&5. A steward shall not disqualify a horse because of any overweight ithe ¢aories.

&6.A permittee shall notify the public of any weight different from that published in the official
race program through effective, usual, and customary mechanisms intended and expected to
reach the majority of the wagering public.

6-7.Immedately after pulling up, a jockey shall ride to tplaee—of-weighingweighin location
dismount after obtaining permission from the official in charge, and wait to be weighed by the

clerk of the scales.

#8.A jockey shall not intentionally touchanygeon or t hing other than the

beforeweighing-inthe weighin.
a. A jockey shalll unsaddle the jockeybdbs amwn hor

officiabHin-chargethe stewards

b. An attendant shall touch a horse onythe hor seébdés bridle wunl ess

permission fronan-officialin-chargehe stewards

34



c. A person shall not touch the equipment of a
dismount until the jockey has been weighed in unless¢h&op obtains permission froam
officiabin-chargethe stewards

8.9.A jockey who is not able to ride to theace—of-weighing-irweighin location because of an
accident or illness that disables either the jockey or the hehsdl may walk, er be asssted

transportedo the scalesor be excused from the weiginby the stewards

Apprentice jockey.
a1.An applicant for an apprentice jockey license shall submit toBégartmentDivision a
certified copy of ficathoes otherpatisfactonaavitdedce of dateroftbinth. c e r t |
b.2.A steward shall issuagna temporarapprentice jockey licenseahtheapplicant:
ka. Is more than 16 years qldnd-iflessthanage-18-yearsold, a
b. A parent or guardiasighs has signedhe license application assuming full financial
responsibility for the applicaiiftthe applicant is fewethan 18 years o|d

i-c.ls approved bythestarter for working a horse out of the gate;
H-d. Successfully demonstratesaecstewardhe steward the ability to gallop or exercise
a horse; and
ive. Has the necessary tack and apparel.
2. Expiration-oflicenseweight-allowance.
a3.An apprentice jockey license expires when the apprentice jockey can no longer claim the
weight allewaneesallowanceunder subsgion (B}2}b) (E)(4). When an apprentice jockey
license expires, the apprentice jockey shall surrender the licenseBeghaémentDivision.

If an apprentice jockey license expires during the term of the current licensing cycle, the

BepartrentDivision shall issue a jockey license at no additional cost.

b-4.An apprentice jockey who has not been licensed previously in any countryideayith a
five poundelaim-aweight allowanceas—{follows-inall-overnight races-except-handicaps and

stakesstarting from the date of thffth winning mount for a period of one year in all

overnight races except handicaps

ra.FH—ve—pounds—For—one—year—from thelfaltart e of |

riding one year from the date of the fifthinning mount, the apprentice jockey has failed

to ride a total of forty winners from the date of the first winning mount, the apprentice

jockey may continue to ride with a five pound weight allowance for one more year from

the date of the fifth winning ount or until the apprentice jockey has ridden forty

winners, whichever comes first.
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&b.The calculation of the time for which an apprentice jockey may claim a weight allowance
shall not include time
k& Ininthe armed forces, or
i~ Thewhen theapprentice jockey is physically incapacitated from performing as a jockey.
&-c.An The apprenticejockey-may+idef ockey d6s wei ght al | quwatemce s h.
horses-underthe-following-conditiorimrse raes.

i TheDBepartmenDivision deesshallnot consider a#nrnrerwin in thea quarter horseace
forthepurpoese-aivhencomputing the expiration of the right the apprentice jockey to
claim a weight allowance.

Prohibited acts.

A jockey shall not fail or refuse to fulfill an engagement for a race unless:

a. The race or race card is canceled, or

b. A steward excuses the jockey.

A jockey shall not owneither in whole or in part, a horse registered for racing at a track where

the jockey is riding.

A jockey shall not engage in any panutuel wagering transaction except through the owner of

and on the horse that the jockey rides.

A jockey attendantjockey valet, or any licensee employed inside a jockey room shall not place a

wager for themselves or ahet person while they are acting under the authority of their license.

A jockey shall not ride agai exepaspartiofanentey t r ai ne
A jockey shall nothip use a riding crop-herse

a On the head, flanks, or any part of the hors

b. During the post parade except when necessary to control the horse;

c. Excesively or brutally causing welts or breaks in the skin;

d. When the horse clearly is out of the race or has obtained its maximum pkacing;
€.

Excessively or indiscriminately at any time, which is presumed when the jockey uses the

riding crop more than tke times in succession without giving the horse two strides before

using the riding crop again; or
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ef. Persistently even though the horse is showing no responsevibithading crop
7. A jockey shall not stri ke @ewith & eding grop fokamy or a

reason at any time.

R19-2-110.  Jockey Agents

A. When applying for a jockey agent license, an applicant shall be accompanéeiddikey that the
applicant will represent as jockey agent.

B. A person who has not previouslydrelicensed as a jockey agent in any jurisdiction shall demonstrate
the knowledge to be licensed as a jockey agent by passing an examination prescribed by the
DepartmentDivision. An applicant who fails to pass the examination shall @30 days before
retaking the examination.

C. Ajockey agent shall not contract riding engagements for more than three jockeys at the same time.

D. TheDBepartmenDivisions h a | | charge only one fee for a jocke
jockeys the jockey agent negsents.

E. A jockey agent shakhet-change-arider-unless-the-stewards-grant-permissiify the stewards, in

writing, before withdrawing from representation of a jockey and shall submit to the stewards a list of

any unfulfilled engagements made for jbekey.
F. A jockey agent shall not work in any other capacity at the track where the jockey agent is licensed

without permission of the stewards and without being licensed in the other capacity.

eI mi SSi O

H.G. Riding engagements shall be made only by a jockey grihree—k jecked agent.
£H. A During racing hours, gockey agent shall not communicate watjockey the jockey agent

representsloes not repsentduring-racing-hours—Aockey-agentndshall netifiy-ajockey-the jockey

agent-represents—ofriding—engagements—made—during—+acing-heours-tiomugiunicate with the

jockey agent és r epr ¢he gewardsdrajdesignatedyffician | y t hr ough
LA jockey may act as—Hfheajjoxedkleebscltoovrseasgethrd act a
jeekey-shallif the jockey
Netify notifiesthe stewards of that intentioand is

Not—obtain—a—jo6eckey agentds |Iicense, and
Be present at—the—time when entries are drawn unlessther—arrangements—havanother
arrangementibeenmade with the stewards.

Sl S S
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@rartd wi s h

agreement

£J. Ajockeyagentor jockeya—e+t++n-g—a-s—+t dgent shadl bokoe eplbgsren@mmitmentto
anowner or trainer for a mount in a race. If BepartmenDivision determineghata jockey agent

or jockey violated this subsection, tBepartmentDivision shall fine the jockey agent or jockey,
suspend the license of the jockey agent or jockey, or both.

R19-2-111. Trainers
A A j

hapter

BA. A trainer and the trainerds employees alhall C
guestions to which the stewar dso6 autDepartrhenty ext e
Division under R192-123.

C.B. Atrainerissolelyr e sponsi bl e for the condition of horse:
the horses fromats of other parties.

B:C. Atrainer shall
1. ensure-thaEnsureeach person employed by the trainealicensedirack operated by a licensed

permittee andinder the jurisdiction of the Divisias licensed by th®epartmenDivision; and
2. Ensurethe owner of each horsirat-isto be entered by the trainer in a race is licensed by the
DepartmenDivision at-least-one-hour-before-the-scheduled-post-time-of-the race-in—which the
horse-is-enteredbefore the time of entry of theorse in theace; and
1.3.A-trainer-shallrefus®efuseto act on behalf of any participanh any way,at alicensedtrack

operated by a licensed permittee ambler the jurisdiction of th®ivision if the trainer has

reasonable cause to beligdtthe participanis-net-icenseddoes not possess autive license
in good standing issudty theDepartmenDivision.
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4D. Atraineror t h e lidenseddesiognaesdhsa | | present the trainer 6:s

least 17 minutes before post time or at another time specified by thedddvedore the race in

which the horse is entered.

. A trainer shall file all registration papers with teeirg-seeretariRacing Secretarwithin 48 hours

of the trainer 6s arrmitee.a l on the grounds of the g

If track colors are not in use, aittar shall ensuréhate ac h o f the trainerds hor

registered in the office of thecing-seeretariRacing Secretarand possessed by the jockey room
custodian before the horses are entered in a race.

. A trainer shall pick up all ragtration papers and colors at the close of the race meet.

. A trainer shall notify the stewards befahe-transferofransferringa horse to or from another trainer
during a race meet. The trainer shall not make a transfer until the transfer is dgprtve stewards.

A trainer shall not shoe a horse thabhét undertheanothert r ai n e r 6 sbywith peenissor c e p t
of the stewards.

When a trainer is absefdar more than 10daysr om t he grounds where the t

the trairer shall provide a substitute licensed trainer to be responsible for the Hdimre-is—a

, vards-shall-take-appropriate-action-against the
responsible—partyNo-provision-of-this ChaptarlievesAssignment to a substitute licensed trainer

does not reliever limit an absent trainer of responsibiliy-limitst—h-e—a-b-s—e redpondibility i ner 6 s

undersubsection{C) Bot h the absent and substitute train
F o r pnavided by thédepartmenDivision acknowledging that the absent and substitute trainers are

jointly responsible under subsectioB){-which—shall-be—submittednd submit the formo and

approved-bya stewardor approval
. A trainer shallnet-havavho hasan ownership interest in a horgeless-the-trainertrairghall train

the horseandif the horse is located at the tragkereat whichthe trainer trainsFerpurpeses-of-this

Hp-i t.
A trainer may employ an assistant trainer with the approval of the stewards. An assistant trainer shall

be responsible for all trainer obligations ammply with all requirements for a trainer prescdhisy

this Section.
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ed with the

M. A licensedtrainer shall notivoid or attempt to avoid the requirements of this Chapter by placing

horse inthe @are or attendance of another person, includipgogram or paper trainer.

R19-2-112.  Prohibited Acts
In addition to other prohibitions describedArR.S.Title 5, Chapter 1 and this Chapter:
1. A licensee shall not enter, or causepermitallow to beentered, or start a horse that the licensee
knows or has reason to believe should be disqualified or may be ineligible to race.
2. A veterinarian or plater, licensed to practice on a track under the jurisdiction Befeetment

Division, shall not in any capacity,own, leasegxercise or train a horse racing at the tragk

which the veterinarian or plater practices.

3. A licensee shall not enter a stall, shed row, tack room, or feed shed assigned to another licensee
without prier approval from the liensee to whom the area is assigned. BgartmenDivision
shall discipline a licensee determined to have violated this subsectoiunding voiding the
transfer of a horse to which the licensee has made a successful claim.

4. A licensee shall not subjeor permitallowa n ani mal under the license
supervision to be subjected to any form of cruelty, mistreatment, neglect, or abuse and shall not
abandon, injure, maim, kill, administer a noxious substance to, or deprive the animeeésary

care, sustenance, or shelt&idicensee may authorize humane euthanasia of a severely injured or

ill animal.

5. Alicensee shall not participate in an unauthorized esca-track-while-arace-meetisinprogress
on-thetraek

6. Alicensee sall not offer or receive money or other consideratio irgremovingan entry

eut-effrom a purse or stakes race.

40



7.

10.

11.

12.

13.

A licensee shall not possesst, any time,within the grounds of a permittee, an electrical,
mechanical, or other devi¢buzzer omachine) regardless of whether the device is operational
excepta—whip an _authorized riding crepwhich-may-beused-to—affetite—speed-—orracing
condition-of-a—herseA device that is incapable of affecting the outcome of a race is excluded

from this povision.Possession includes, but is not limited to, having the device:

a. On the | icenseebs person;

b. In living or sleeping quarters;

c. In an assigned stall, tack room, or other area; and

d. In a motor vehicle or trailer.

A person holding a licensésted in A.R.S. 8 H504(C) shall not apply, inject, inhale, ingest, be
under the influence of, possess, or use a najaotdangerous drug, or controlled or prohibited
substanceegulated under A.R.S. Title 13, Chapter 34 while omgiiéee grounds unlsson the
request of a steward, the licensee can produce evideatthe licensee has a lawfully issued
prescription for possession or use of the nareaiacangerous drug, or controlled or prohibited
substancend is using the narcotic or dangerousgdror controlled or prohibited substance as

prescribed
A jockey, apprentice jockey, exercise rider, or pony rider shall not consume any quantity of an

alcoholic beverage on a race day before completing riding commitments for the day.
A licensee oemployee of a permittee shall not accept, either directly or indirectly, a bribe, gift,
or gratuity in any form that issiended to or might influence the results of a rad#e conduct of

a race meatr interfere with the operation of the Division cor@mission

A licensee, while on th@remisesgroundsof a permittee, shall not create a disturbance, be
intoxicated, interfere with a racing operation, or act in an abusive or threatening manner to a
racing official or other person.

A licensee shalnot engage in conduct that is prohibited by tBepartmentDivision or
detrimental to the best interests of horse raanotuding, but not limit to, soliciting, aiding, or
abetting another person to participate in conduct prohibited bybdpartmentDivision or
detrimental to the best interests of horse racing.

A licensee shall immediatelyubmit-to-blood—urine,breath—or-othertgatsvide a test sample
whenordered bythe-stewards steward or Division investigataf the stewards-havihe stevard

or Division investigator haseason to believe the licensee is under the influengespibstance

prohibited under subsection (8yin—possession—of-a—prohibited—substancehas consumed
alcohol in violation of subsectiof8);—+30)-or{(11)(9).If the licensee refuses to provide the
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requested test sample, the licensee shall be subject to disciplinary action authorizédRusler
8§ 5108.05.
a. A licensee ordered by a steward Division investigatoto submit-toprovide a testsample

under this sulection shall providea the testsample in the presence of thevsied orthe
steward6 Pivisibe sniedigamrand submit thaest sample to the steward dre
st—e-wa+—d-6 Bivistbreisvestgat@irea container furnished by tiepartmenDivision;

b. The steward os—t—e-wa+—d-6 Divigion smvestigaorshall immediately seal theest
sample container in the presence of the licensee being tested,;

c. The steward os—t—e-w-a+—d-6 Bivistbre isvestigatersball mark theéestsample container
with the following itemstestsample identification number; time, date, and location at which

the test sample was given; and signature @é&partmentDivision personnel sealing the
container;

d. The steward ost—e-wa+—d-& Divisibe investigatershall submit thetestsample to the
official laboratory for analysis;

e. If analysis of thetest sample provided under this subsection indicates the presence of a
prohibitedsubstancer alcohol, theitensee who provided thiestsample shall be subject to
disciplinary action authorized under A.R.S. §68.0%A);

f. The BepartmentDivision shall ensurghat results and information obtained as a result of
analysis of thaestsampleprevided-underthis-subsectiane accessible only to members of
the Commissionthe Directorerdesighegsand the tested licensee until any disciplinary
action or administrative proceeding is complete; and

g. Compliancewith-this—subsectioy the steward ost—e-w-a+—d-6 Bivistb® investigater e

with the provisions of subsectiofi3) constitutes prima facie evidence that the chain of

custody of the test sample is secure. The presiding officer or administrative law judge in an
administrative proceeding of thgepartmenDivision or Commission shall admit the results
of the tests sevidence.

14. A licensee shall promptly pay any financial obligation incurred in connection with racing in this
state. If failure or refusal to pay a financial obligation incurred in connection with racing in this
state results in the financial obligatideing reduced to a jghent against a licensee, the
DepartmenDivision shall take disciplinary action against the licensee as authorized under A.R.S.
§ 5108.05.

15. A licensee shall not use nicotine, in any form, in the enclosed paddock area dunigdnoacs.

R19-2-113. Entries, Starts, Fees, Closingand Subseriptions Declarations
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A. Entry.

1.

10.

11.

An owner, trainer, or authorized agent shall pegisterentera horse for racing under this

Chapter unless the horse is registerediaydockey-Club-Anmican-Quarter Horse-Asseciation,

aloosa-Heorse Club-lne-AmericanPaint Horse

iati@mcognized,

authorized reqistry applicable to theebd of equine being entered

An owner, trainer, or authorized agent shall list each person with an ownership interest in a horse

on t he back gethationpapershor seds r e

An Only anowner, trainer, or authorized agent may enter a hiatsearace and may do so

person, by telephoratelegramor in-writing electronically

An owner, trainer, or authorized agent shall declare at the time of entry whether the jockey will
carry awhip riding crop

A person shall not enter a horse in eerainless the horse is eligible in all aspects at the time of
entry, except with permission of the stewards.
Fhe-stewards-shall-assume-a-horse-entered-forapurse-is-a-startingveoyskorse entered is
deemed a startenless the stewards decldpe-horse-out-of-theragtherwise

A person nominating a horse in a staddressrace ¢

and email addressesnd telephone number on the nomination form.

A-person-shallnet-enterfahorsemay not racén more than one rada onone day and may not
be entered in more than one race for the same race day unless both entries are for stakes races

An owner shall not transfer a horse to a new trainer after entry.
An-ownershallnetenter & horsemay ot be entered intoaracen| ess t he hor seds

recordsferthe-preceding-calendaryeare available by daily racing form, Equibase, or other

recognized industry publication.
a ) it | ) hiv Ol or

b. Theo wn-e Y d a h o h oA o

Aya nce I e cC (
A A horseds performance recor d osvies ltrdinerrboe si gn
authorized agenshat++——s+ghr—and—ece+rti+yandshaipovideetiies per f
following informationfe+—+he—ho+sebdbs—t+ast—Fou+r—+aeces to e
therecord

a. Where and when the horse raced;

b. The distance, weight carried, and amount earned; and

c. The finishing position and time ofétrace.

43



12.

13.

14.

15.

16.

17.

If a race overfills, theacing-seecretarRacing Secretarghall ensurdhat the second half of an

entry has no starting preference over a single entry except in stakes, handicap, and qualifying
races.

An ownerenteringthat enterawoornor e hor ses in a race shalll
for the horsdhatisto start if the race ovélls. The owner shall make the claim of preference by
noting the preference on the entry blank. An owner who fails to make a claim of prefereace lose
the preference.

The raeing-seeretarRacing Secretarghall ensure that a horse excluded because a race overfills

receives n@onsideratiopreference for eligibility in another race

Two or more horses entered in a raseacoupled entrynay beuncoupled for wagering purposes

only if approved by the stewargand.
&  Althorsesare-owned—in-whole-ori-part-by-the-same-person; or
b. Allhorsesare trained-by-a-trainerwho-owns-an-interestin-one-of the-horses.

In a race in which spousesw are both licensed trainers hargerediersesa horsethemarried

trainers are not required to list an overfill feence unless there is common ownership of the

horses entered.

Theracing-seceretarRacing Secretarghall decide whether to use alsoeligible list for any race
meet:
a. if If the number of entries in

a race exceeds the capacity of the starting, ghte Racing Secretary shall determine the

number of entries to plaan the alseeligible list

b. If the number of entries in a race exceeds the number of horses permitted to staeipthe
seeretaryRacing Secretarghall determine the starters in a drawing supervised by a steward
and-withessed-by-those-making-entrilse drawing may be withessed by licensédfeany of
the starters declare out, tlacing—seeretanRacing Secretarghall draw from the also
eligible list the number of horses needed to fill the vacancies in the race;

c. Theraeing-secretariRacing Seataryshall assign horses, other than quarter horses, that gain

a position in a race from the alstigible list, to the outside post positions in the order in
which they are drawn from the list. Thaeirg-seeretarRacing Secretarghall assign a

guarterhorse to the stall of a horse that is declared out;

d. If a horse on the alseligible list does not start because of insufficient declarationsatiieg

seeretaryRacing Secretarghall place the horse on the preferred list unless the owner has

declinad to accept an opportunity to start the horse;
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e. If arace in which a horse is entered ovefrfills, #heng-secretariRacing Secretarghall not

consideranit oday horse for the race unl e®8mdst he co

BredPreferred 0 or the race is a stakes or handicap
f. Theracing-secretarRacing Secretarghall not consider a horse on the addigible list as an

in-today horse until it has been given a position in a race or an opportunity to run.

g. At traeksa trackwhere entries are taken two or more days before the date of a race, an owner,
trainer, or authorized agent may enter a horse for the next race date if the horse has been
placed on the alseligible list for the first race date. If the horse is drawn into a feam its
position on the alseligible list, theracing-secretariRacing Secretarghall declare the horse
an intoday horse and widraw the horse from the race on the next race day in favor of a

horse on the alseligible list for that race.
18. After a horse is entered in a race, a person gsi@liwithdraw the horsesaly—with without
permissiorotthe-stewardffom a steward
19. The racing-secretariRacing Secretarghall post a copy of the preferred list each afternoon. The

stewards shall recognizeclaim of error in the preferred list only if the claim of error is made by
10:00 a.m. of the day after the preferred list is posted.

20. If an owner, trainer, or authorized agent does not declare a horse from teégitde list by the
prescribed timgethe racing-seretaryRacing Secretarghall consider the owner or trainer willing
to start the horse if another horse is scratched from the racera€hmy—seeretanRacing
Secretaryshall not place a horse on the preferred list if the owner or trdoes not accept the

opportunity to start the horse.

sy After entries are

closed, an owner, trainer, or authorized agent shall not alter the entry form unl&sscihg
Secretarymay-correctan-erfor-inan-entry-atany-timhorizescorrection of an error

22. If the name of a horse is changed, theirg-secretarRacing Secretarghall publish the new
name and the former name i n stthiee stads after the rmmhe ent r
change. If the name of an Arizabeed horse is changed, thecing-secretarfRacing Secretary
shall repert submit a written record dhe name change to ti#epartmentinwriting-within-30
days;-listing-both-the-new-and-feemrameDivision, retain the record for one year, and provide

the record to the Division upon request

B. Conditions for entry.
1. A person shall not enter a horse in a race u

certificate of foreign regtsation, or racing permitssued by the breed reqistiy on file in the

office of the racthrg-seeretarnRacing Secretarprpermission—is—granted-by-the-stewardeal
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certificatesA foal certificatethatareis registered with theacing-seeretariracingSecretaryand
are in transit between the office of theeing-—secretanRacing Secretaryand the American

Quarter Horse #sociation because of a transfer of owner<ipis considered to be in the

possession of thecing-seeretarfRacing Secretary
A horse that has reachig-24th-birthdaythe age of 18 ineligible to race in Arizona.

3. The stewards shall not permit a horse to run in a purse or stakes race unless the horse is entered in
and eligible for the race.

4. The stewards may require a perdo whose name a horse is entered to produce ghabthe
horse entered is not the property, either in whole or in part, of a person who is disqualified, or to
produce proof of the extent of the peducconds i
satisfactory proof, the stewards shall declare the horse out of thé-theestewards-determine
that- declaring-the-horse-is-hecessary-toprotect the public peace;-safety—or welfare

5. A person shall not enter a horse if the horse is on the stesliét, pad-doeck—fudgeds, Sl
vetefrinave taenrbisn alrditsemr dserlbisstschool i ng orif the , or |

horse has been ruled off.

|©

The Racing Secretary, i ncluding coswrnonpthd ai r R ¢

backof t he horseébés foal certificate. The Racing

thoroughbred horses entered to race that were foalmdaifter 2018 have a digital tattoo

that indicates the Thoroughbred Racing ProtedBureau has confirmed the identity of the horse

and uploaded updated digital photographs to the breed registry database.

6.7.The racing-secretariracing Secretarghall consider the performance record of a horse racing on
the county fair circuitto deteti ne t he horseds el i ghAdpintyifary at a

racingsecretaryhat—+—pt+tace—a——county fatrrtifleten on t he ba
+8.The owner, trainer, or authorized agent shall enhaga horse that has not started durihg 45

days before a commercial meet has one official workout before starting at the commercial meet.

9. Theracing-seeretariRacing Secretarghall not allowa-herseotherthaa firsttime starterthat
has-nhet-started-fasneyear omereto raceunlessuntil the horsehasgate approval and agdst
two timed workouts, one of which is out of the gate, within 30 days b#femace in which the

horse is entered

he-horse is
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a-distance

10. The Racing Secretary shall not allow a horse that has not started lEastone year to race

unless the horse complstéwo timed workoutsat least one of which is performed in the

presence of andt a distance determined by afficial veterinarian,within 60 days before the

race h which the horse is entered and the horse is examined by the official veterinarian and

found fit to race.
10.11. The racing-secretarRacing Secretarghall not allow a quarter horse to be entered for the

first time in a race around a turn unless the horse has at least one timed workout around the turn.

1112. The BepartmenDivision shall wave workout requirements for a county fair meet not run at
a commercial trackexcept the owner or trainer of a horse that has not started for one year or
more shall complete a workout schedule with and determined kstateDivision veterinarian
before atry in the country fair meet.

C. Starts.

1. A person shall not start a horse in a race unless the horse is fully identified and tattooed, or

otherwise authorized by the stewards. BapartmenDivision shall hold a person, including the

breeder, owner, rainer, authorized agentand identifier, responsible for the accuracy of

information the person provides regarding the identity of a horse.
2. An owner, trainer, or authorized agent shall not start a horse in a race until all stakes, forfeits,
entry feesand arrears due on the hoksere-beemrepaid.

3. A horse is ineligible to start in a race until all jockey mount fees are on deposit with the

horsemenbés bookkeeper.

34.An owner, trainer, or authorized agent shall staft-a-hersér be paid any winimgs froma race

unless all persons having an ownership interest in the horse or an interest in the winnings of the
horse have registered with theeing-secretarRacing Secretary
4.5.The racing-seeretariRacing Secretarghall display the pogiositionnumbers of the horses in a

race after overnight entries are closed and pasitipns are drawn. If a horse with an assigned

postposition number does not start or run theck race the stewardsowner, trainer, or jockey

may require—an—explanation—frowire—owner—trainer—oerjockelge subject to discipline by the

stewards

D. Fees.

conditionsof a racerequire an entrance fee, the fee is due at thedfreatry.
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2. The licensee entering a horsea stakes racehall may be required tpay the—-heminatinga

subscription sustaining, and startifgesfee at the time established by the conditions of the race

3. Except as provided in subsection (D)@t)in the conditions of the racéhe permittee shall not
refund any fees paid to enter a horse in a race even if the horse dies, is withdrawn, or there is a

mi stake in the horsebds entry if the horse was

4. The permittee shall distributbe-entrace-money,-starting;—and-subseriptahfees as provided

in the conditions of the race. If a race is not run, the permittee shall refund all stakes or entrance
moneyfees
Thedeath of a nominata¥subseribedoes not void an entry, subscription right of entry.
A licensee shall not transfer a horse to an owner or trainer to avoid disqualifidetiprovided
-AR.S—5-5108.05-the-lBpartmentThe Divisionmay fine or suspend the licensee making or
receiving a transfer to avoid disqualifiicat.

E. Closing.

1. Theracing-seeretariRacing Secretarghall close-entriesforapurserace-at-the- time-advertised in

REe—CcoRaoR—BO0o pe FHgtRe e HRS—oOo Re+ace—ahnt Aah—1Ot—o eptai—etyahe thattlme

not accept any entriy a race aftef2:00 pm. or as designated by the conditions of the r#ca

race failsto fill according to the requirements of the permijtaatitional time for entries may be

granted by thaetewards.

4.2.The racing-gcretaryRacing Secretarghall not accept an entry after a race has been drawn even

if the number of horses on the aksligible list is insufficient to provide a full field.
5.3. Theracing-seeretarRacing Secretarghall consider a horde-be-a-serattscratchedf the horse

is withdrawn from a race after the overnight entries are closed. The scratched horse loses all of

the horsebébs accrued preferences up to the dat
stewards.

4. The Racing Secretary ssibject to discipline if a written complaint alleging favoritism is filed and

substantiated during a hearing.

F. Declarations.
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1. An owner, trainer, or authorized agent shigtlareprovide to thestewards a written declaration

of a horsdrem in a stales, handicap, or qualifying ragewsriting-no later than one hour before
post timeef for the race.
2. Theracing-secretariRacing Secretarghall not give preference to a horse that is declared from

the alseeligible list of a race. The horse may rettie position previously held on the preferred

list if a full field is left in the race at scratch time.

R19-2-114. Penalties and Allowances

A. To level the varying proficiencies of each horse to run against other horses incn remmewhat

equaltermsa hor se may receive a weight all owance or
A-B. After consideration—ofconsideringthe reports, records, and statistics publishedtHeyrDaily

Raeing-Form—and-otherracing-statistidalily racing form, Equibase r@ther recognized industry

publications, thestewardsRacing Secretaryshall determing and the stewards shall enforce,

eligibility, penalties, and allowances. The owner and trainer of a horse shall grsuhe horse is
eligible and carries the corteweight.

B-C. Penalties and allowances are not cumulative unlesstieg-secretariRacing Secretargleclares

penalties and allowances to be cumulative by the conditions of the race. Penalties and allowances take
effect at the time a race starts exddatt in an overnight event, a horse shall have only the allowance

to which it was entitled at the time of enthy.the case of a twpart allowance, a horse not entitled to

the first weight allowance in a race shall not be entitled to any subsequerdraéspecified in the

race conditions.
G.D. Penalties are obligatory. Allowances are optional in whole or in part. In an overnightiesant,
allowance-isclaimedy h o r see d wainer shall clairthe anyallowance at the time of entand

the albwance may not be waived after posting of entries, except by consent of the stewards. A horse

that incurs a weight penalty for a race shall not be entitled to a weight allowance for the race

racesIf an owner or trainer fails to claim a weight allowance that results in an incorrect listing on the

overnigh racecard listing, the owner or trainer is not entitled to use the weight allowance or have the

horse disqualifiedif an owner or trainer claims a weight allowance to which a horse is not entitled,

the stewards shall disqualify the horse only if theoinect weight is carried in the race. The
DepartmentDivision shall subjectdiscipline a personahe that claims a weight allowance to which

<

t he per sonods loadiscplme-duthorizrah underARLSE368-65d
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specified-valueA horse shall not receive a weight allowance or be relieved of extra weight because

the horse has been beaten in one or more races. This subsection does not prohibit a maiden allowance

or an allowance to a horse thms not won a race within a specified period or for a specified value.

EG. The stewards shall ensure that a horse:
1. Does not incur areight penalty for placing in a raceem-which-the-herse-if the horse was
disqualifiedin the race

2. Incurs aweight penalty if the horse plac@s a raceas a result ofhe a disqualification of another
horse; and

3. Is not disqualified for failing to take w&eight penalty in a race if the penaltgsulisfrom-the
horseis determined as a result of the horpéacingin a previous racéut the penalty is not

determined untibfter therunning of therace to which theveight penalty would be applicable

run.
G-H. The stewards shall ensure that when a race is in dispute, both the horse that finished first and any
horse claiming to have finished first incur tkeeight penalty that attaches to the winner of the race
until the matter is decided.
H-l. The stewards shall consideharse-that-startstart of a horséor a claiming price iran optional

or combinatiorracesrace is equivalertb have-started startin a claiming race.

HJ.When the conditions of a race indicate the race
age, 0 the st e thatthd ace sshumludder the scale amproved byBbpatment

Division.
&

K. In all races except handicap races and races in whégtonditions expressly provide otherwise:

1. Two-yearold fillies are allowea threepeundspound weight allowange

2. Fillies and mares that are three years old and older are allaviigd peundspound weight

allowancefrom January 1 through August 31 aathreepeundspound weight allowanc&#om

September 1 thugh December 31; and

3. The provisions of subsections (K)(1) and (2) do not apply to quarter horse fillies and mares.

R19-2-115.  Claiming Races
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A. Eligibility for claiming. In a claiming race, any horse is subject to being claimedddess tharthe

hor sebs entered pri

owner 6s |icensed authorized agent, or the hol der
B. Duration of race meets. For the purpose of claiming:
1. A commercial race meet includes county fair race meets that may be run at the commercial track
before, during, or after the commercial race meet; and
2. A county fair race meet includes both spring and fall of the county fair circuit.
C. Steward claimig authorization.
1. The following persons may apply to the stewards for claiming authorization:
a. A licensed owner whose last horse was lost by claim, death, or-eadieg injury during a
commercial or county fair race meet;
b. An individual licensedn partrership—oreothen form of multiple ownership who wants to

claim a horse in sole ownership;

o

A currently licensed individual who wants to join in a multiple ownership venture;

o

A licensed owner whose horse is not participating at an Arizona thaikg the current
Arizona licensing cycle; and
e. An individual who submits an app-Ri06andi on f o
intends to obtain a first horse through claiming. If the stewards determine the individual is
gual i fi ed ficense eacapt foruhe equidement of horse ownership, the stewards
may authorize the individual to claim a horse. ThepartmentDivision shall issue an
owner s |license to the individual if the ind
2. To apply forclaiming authorization, an individual shall submit to the stewards a written:
a. Application, using a form available from tBepartmenDivision; and
b. Acknowledgment that a successfully claimed horse will be entrusted to the care and custody
of a licengd trainer only.
3. Claiming authorization obtained under this subsection is valid for six months or until the
authorized individual successfully claims a horse, whichever occurs first.
D. Claiming restrictions.
1. An authorized agent, even if representingre than one owner, shall not submit more than one
claim in any race.

2. An authorized agent shall not claim a horse for the authodgedta ge nt 6 s owninbenef.

the capacityasof authorized agerfor another individual

3. When a stable consssof horses owned by more than one person, the stable owners shall ensure

that no more than one claim is submitted in a race by or on behalf of the stable owners.

51



4. The stewards may, at their discretion, require a person making a claim for a horséde aro

written affidavitt-hat+—+the—eta+m—+s——made F+or——the—personobd.
and-notforany-otherpersoegarding the intended ownership of the horse

5. A person shall not:

a. Enter into or offer to enter into an agreementltint or not to claim a horse in a claiming
race,

b. Attempt to prevent another person from claiming a horse in a claiminggaisaber,

c. Attempt to prevent anyone from running a horse in a claiming race.
6. The owner of one horse and the trainer of as@dwmrse running in the same claiming race shall

not make or offer to make an agreement not to
7. A person shall not enter or allow to be entered in a claiming race a horse against which there is a

lien unless written consent frothe lien holder is first filed with the clerk of the track or the

racing-secretarifacing Secretary
8. A person shall not assert an ownership interest in a horse after the horse has run in a claiming

race in the name of another person who, at the tiintheorace, had peaceable and undisputed
possession of the horse.

9. A person shal/l not c¢claim or cause to be cl ai me
horse in which the person has an ownership interest.

10. An owner shall notclaimahos e i n the care and custody of the

E. Voiding a claim. The stewards shall void a claim and return the horse to the official owner if:

1. The claimed horse suffers a fatality during the running of the race, dies, or is euthanized before

leaving the track;

2The official veterinari an, during theatltheet er i na

horseexits the track or upon the h berhsreedwdl bear r i v a |

pl aced on t heata¥lame€he stawardsishtalhndtsoidlthe claim if, before the race

in which the horse is claimed, the claimant elects to claim the horse regardless of whether the

official veterinarian determinethite  hor s e wi | | be pl sscasthmeédm t he V

election made under this subsection shall be entered on the claim form; or

3. The race is called off, cancel ed, or decl ared

E. Claimingoption atry.

1. At the time of entry into a claiming race, the owner may opt to declare a hetgghble tobe

claimed if:
a The horse has been | aid off and has not star:
and
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b. The horse is entered for a claiming price equal to or greater than the price at which the horse

last started:;

2. A horse must be declared ineligible for claiming at the time of entry. Failure to declare a horse
ineligible for claiming at the time of entry may not be reversed; and

3. The claimingoption entry applies to each first start after a qualifying layoff.
Delivery of a claimed horse.

1. The owner of a claimed horse shall ensis&t the horse is delivered to the claimant after the
claiming race is run. The claimant shall present to the owner the written claiming authorization
obtained from the stewardsder subsection (C).

2. The owner of a claimed horse shall ensure the horse is delivered to the claineaotvner of a
claimed horse sent to thietentiontest barrareaforpostrace-testindo provide a test sample for
postrace testingshall delivercustody ofthe horse to the claimant at tHetastion test barnarea

after all test samples have been obtained from the .Hbineeowner of a claimed horse not sent

the test barn to provide a test sanfplepostrace testing shall deliver the horsette tlaimant as

instructed by the stewards.
3. If the stewards do not send a claimed horse for-famst testing, the claimant may require post

race testing if physical delivery of the claimed horse has not occurred and the claimant pays for

the testing. T trainer of a claimed horse sent for pste testing shall maintain care and

Il rrevocability of a claim. A c¢claimed horse sha
but title to the horse shall transfer to the claimant when the horse beconsetng $torse After

Except as provided in subsection (E), atide to the horse transfers to the claimant, the claimant

becomes the owner of the horse

Ownership restrictions.

1. If a horse is claimed, the claimant:
a. Shall not sell or transfer the horse to anyone, wholly or in part, except in another claiming
race, for 30 days from the day of claiamd
b. Shall not return the horset t he same stable or under contro
former owner or trainer for 30 days from the day of claim unless the horse is reclaimed in

another claiming racgand
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c. Shall ensurdghatthe claimed horse does not race outside of Arizarid the race meet at
which the horse was claimed is closed or for 60 days from the day of claim, whichever is less,
except:

i. To fulfill a stakes engagement that transferred automatically to the claimant, or
ii. If the horse was claimed for a price tlcatuses the horse to be ineligible to be reentered
at the track where claimed.

2. The stewards shall ensure thiat a horse claimed in another state and entered to race in Arizona
is—subjeet—tothe claiming estrictions in theclaiming state where—the—dim—was—madeare
enforced Restrictions preventing the horse from racing in Arizona are applieabjeuntil the
close of the race meett—which-the-horse-was—claiméal the claining stateor for 60 days,
whichever is less, except:

a. To fulfill a stakesengagement that transferred automatically to the claimant, or
b. If the horse was claimed for a price that causes the horse to be ineligible to be reentered at the
track where claimed.

3. In To determine time periods undéis subsection, the day follovgrthe claim is the first day.

H-J. Claiming price. The permittee shall ensthatthe claiming price of each horse in a claiming race
is published in the official race prografeperson-who-wishesto-claim-a-particdlar-horse-shallsubmit
K. Determining the winner of a claim. If more than one claim is filed for the same horse, the
stewards shall ensuthatthe successful claimant is chosen in a drawing that is conducted under the
supervision and direction of the stewards
L. Responsibility for determining sex and age of horse. The claimant shall determine the sex and age
of a horse before submitting a claim for the hol
sex and age that appears in the official raogqam or any other racing publication.
K-M. Claiming procedures.
1. To make a valid claim, a person who has a claiming authorization obtained under subsection (C)
shall:
a. Deposit with the horsemands bookkeeper an am
b. Compete a written claim using a form furnished by the permittee and approved by the
BepartmenDivision;
c. Identify the horse to be claimed by tbgacts pel | i ng of the horseobs
certificate of registration or as spelled in the officede program;
d. Write the following information on the outside of an envelope provided by the permittee with

the claim form:

54



i. Number of the race on which the claim is made; and
ii. Day, month, and year of the claiming race;
e. Seal the completed claimrfo in the completed envelope and ensure there are no identifying
markers on the outside of the envelope except as described in sub&eidiah) (M) (1)(d);
and
f. Deposit the completed claim form and envelope in the claim box at least 10 minutes before
post time of the race on which the claim is made.
2. The stewards, or the stewardso6é designee, shall
the horses for the race enter the track on the way from paddock to post.
3. Thestewards or t h elesigneeswal ds@scertain from the hors.

an amount equal to the claiming price is on deposit.
4. After a claim form is deposited in the claim box as described in subsékSigi)E (M)(1)(f),
the claim is irrevocable by the claimaThe stewards shall ensdhata claim form deposited in
the claim box is not withdrawn from the claim box except by the stewards at the time designated

by the stewards.

R19-2-116. Ari zona Bred Eligibility and Breedersd6 Awar
A. AForahorse o be el igible for albreedershal filavith thdBDivisiendhe r s 6 A
notarized certificate affirming eligibility under A.R.S. &133(F)}—with—the Department The
certificate shall include name, color, and sex of the foal; name ofrehaname of the dam; date and

location of foaling; The Jockey Club registration number or American Quarter Horse Association

number; name, address, and telephone number of the breeder; a statement that the animal is eligible

pursgant-tainderA.R.S. § 5113(F) andthatthe person shown as the breeder was the owner of the

dam at the time of foaling; arsdichother informatioras+ray-berequired-ilie DepartmenDivision

requiresto determine eligibility and shall be signed by the breeder. The breedesudimalt a copy of

The Jockey Club registration papers vatbertificatescertificatefor thereughbreda thoroughbred

1. Certification is deemed to occuipoen whenthe B-epa+t-ment Disision rwaeigestiet of
completed certificate.

2. FheA horse hall be certified by th®epartmenDivision at the time of the win to be eligible for

an award.

B. A permittee shall recognize any horse for which there is an Arizona Bred Certificate on file with the
DepartmenDivision or an association contractor asfizona bred horse.
C. For races that offer guaranteegburse value of $50,000 or less, thepartmenDivision shall make

an award based on the total amount earned by the winner, including nominating, sustaining, and
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starting fees. For races that offeguaranteegurse value of more than $50,000, thepartment
Division shall not include nominating, sustaining, or starting fees when calculating an award.

D. TheDepartmenDivisions h a | | calculate and pay breedersd awa
1. Definitions

a NQuarterly Breeders6 Awardo means an amount
award payment factor determined by BepartmenDivision each fiscal year by October 30.

b. ASubstitute Breedersdé Awar do megitte pagment a mo u n t
factor because of the lack of seffi e nt money to pay conventi ol
Awards.

c. iSuppl ement al Breedersdé6 Awardodo means an amo
betweerconventiohatheQu ar t er |l y Br eedetistbutAevaBrdese deards Buhbd

d AEmMByear Bonus Awardodo means an amount of mon
avail able monies that remain in the breedel
Breedersdé6 Awards, SuydndSuppcebheaBr BededsesbsdwAwd,]

2. The DepartmenDivision shall pay awards at the end of each fiscal year quare¥ided-thaif

the total amount of the awards payments does not exceed the total amount of money available in

the fundlessminusthe amount requéd to be set asidender subsection (D)(8pr contingent
liabilities in-subsection{B}8)

3. Quarterly Breeders6 Awar ds. DepaftmentBivisiOcshall b er 30
determine a quar tymentfactorihatevdl Hecapigkl durirey tha entire fiscal

year. The payment factor determined byBagpartmenDivision is not subject to appeal.

a. The BepartmentDivisions h a | | evaluate anticipated revenu
and anticipated purses for eligible Amm-bred animals and set the payment factor at a level
thatpermitsallowsr eci pi ents of quarterly breedersodé aw
fiscal year based on the same payment factor.

b. The BepartmentDivision shall notify representatives of eabhee—d-e lireedersassociation
of the quarterly breeders6é award payment ff ac:

c. The DepartmentDivision s h a | | calcul ate quarterly breede
amount of each purse won by aneligiblen@adur i ng t hat quarter by th
award payment factor established for the fiscal year.

d. The BepartmenDivisions h a | | make quarterly breedersd aw
the end of each quarter, unless fullqua r | y b r dsecahrot e hada dua to the lack

of available money in the fund.
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4, Substitute Br e bepatmenDivisbmsalradlsl. niehkee substitute b

there are sufficient monies in the fund to allow for an award but not enough monieside foov
full payments of guarterly breedersé awards b
factor.
a. The BepartmenDivision shall determine the substitute payment factor by dividing the total
amount of monies in the Arizona bdeer s 6 a w athe @nd ©fihe quar@gssminusthe
amount required to be set asigeder subsection (D)(8pr contingent liabilitiesA-subseetion

{B)}8) by the total amount of purses won by eligible Arizdmad animals during that
quarter.
b. The BepartmentDivision s h a |l | calcul ate substitute breed
amount of each purse won by an eligibhinaal during that quarter by the substitute payment
factor for that quarter.
Endof-y e ar bonus pool . Af ter p ay msand any dubstiute | gua
breedersé6 awar ds hbegmrtmbnDeision shall deteriietthe camount d&f e
monies remaining in the fund. The eofdyearbonus pool is the amount of monies remaining in
the Ari zona br e etdepaysedn ta wafr dalflu nqdu aarftteerrl y br eed e
year less minus the amount required to be set asigeder subsection (D)(8for contingent
liabilities in-subsection{B}8)
Supplemental Breeders Awards. TBepartmenDivision shall first pay any mnies in the end
of-year bonus pooin-the-ferm-ofas suppbemental breedersh r e e dwards td recipients of

substitute breedersod6 awards.

a. TheDepartmenDivisions h a |l | pay suppl ement al breeder sb e
difference between theulstitute bredee r s 6 awar d and the quarter.|
breeder would have received if there had been enough in the fund to pay an award based on
the quarterly award payment factor.

b. inthe-eventf the endof-year bonus pool cannot pay suppleen| breedersé awar
up for the shortfallto all suistut e br eeder s 6 DepardmeaDivisianshalpi ent s,
pay suppl ement al breedersé awar ds t o al | b

breeder s6 aaadasd. on a pro

c. Abreeder i s eligible to receive a-ofgyaapboriue ment al
pool only i f the breeder received a substitu
d. The DepartmentDivision s h a | | not make suppl eme ngbla l br ee

breeders received quarterly breeders6 awards
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7. Endof-year Bonus Awards. ThBepartmentDivision shall pay engf-year bonus awards if
monies remain in the eraf-year bonus pool following any supplemental payments.
a. The DepartmentDivision shall determine an eraf-year bonus payment factor by dividing

the monies in the erndf-year bonus pool by the total amount of purses won by an eligible
animal during the fiscal year.

b. The BPepartmentDivision shall calculate endf-year bonus awards by multiplying the
amount of each purse won by an eligiblenaad by the bonus payment factor.

8. Contingent liabilities. Th®epartmenDivisions h a | | retain $10, 000 in thi
for contingent liabilities.

9. TheDepartmenDivisions h a | | not make quarterly breedersbo
suppl ement al ,bor endaflee &6 Raovmu s s breeder sé awards

available for distribution is less than $10,0@8the-eventf the BepartmentDivision does not

pay an award because less than $10,000 is available for distributioBelaetmentDivision

shall carry forward the amount in the fund for payment of awards whedegbartrmenDivision

next calculates awards.

10.,Appeal o fRulibgsdeeisioh or 0 s

a. The Director shall make the final decision c¢

b. The BepartmenDivision shall give written notice of the decision to an applicant by mailing
it a copy of the decisioto the address of record filed with tBepartmentDivision.

c. After service of t he Director6s deci si on, a
A.R.S. 88 411092.03 through 41092.11by filing a notice of appeal with thEommission

under R12-124within 30 days after receiving noticeofthbe r ect or.6 s deci si on

ed. Fhe DBepartmentlf a notice of appeal is filed, the Divisioshall notify the Ofice of

Administrative Hearings, which shall schedule and conduct the hearing.

E. Thepermitteed permitteeshall submitto the BepartmentDivisionan Ar i zona Breeder :
Reporteach monthin the form prescribed by tHeepartmenDivision. The permitte may submit an

update to a monthly report within 15 days after the end of the guarter in which the report was

originally submittedThe report shall include name of theimalwinning horse nameof the breeder,

date of win, win purse amount, type of racame of track, anduehother informationas—may-be

required-bythe DepartmenDivision requiredo calculate awards.

F. The Arizona Thoroughbre8+—e—e-BeedérsAssociation, Arizona Quarter Racing Association,

AFi+—zo6ha—Greyhound, aBdseehother asdosiatidkas-saytbatreptesenbreeders
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in this state may assist tHeepartmentDivision in periodic reviews of eligibility lists anegray
provide sueh other assistance in administering the fuashmay-—bdf required by theDepartment
Division.

G. At leasteveryetherthreeyearsthe Commission shall select a committee, consisting of
representatives of e a ®épardmenDigision misichshallo eedesvithst | on ar
rule Sectionand submit written recommendations to @@mmission.

R19-2-117.  Objections
A. EveryAn objectionshallmaybe made by an ownes—+—b-y—s—4 authoriped ageng téaiser,or

the jockey of-some-other-horse-engaged-in-the-same, rachy-the—officialstrack official ef-the
course An objecton lodged by a officiail s c al | e d SweimAn ébjectianshall be made to

the stewards, who may require that the objection be made in writing with atleemef sent
immediately to the Director.

1. Any-objectiontoAn objection aboué horsepertaining toany a mattereeeurringthat occurredn
a race, except as otherwise provided, shall be made beforéfthemi a | numbers of

place in the race are posted on the odds board.

2. Any-objeetiontoAn objectionalleginga horse thabhas—+un ranin a raceon-the-grounds-that it

was not trained by a licensed train@rridden by a licensed jockey, #vatthe names of all those

having ownership ift the horseor an interest in—t thed o r svimriings havewere not been
registered with theeegtary Racing Secretarghall be made not later than the day atet-tpon

which the dayon whichthe race was run.

3. Any An objectionen-the-grounds-ddlleging afraudulent or intentional misstatement or omission
was maden the entry under which horsehas—+unran, or en-the-grounds-thdhe horseahich
thatran was not the horse it was represented to be in the entry or at the time of the race, or was
notef the age it was represented to be shalidgeivedmnadewithin three days after the race.

B. Every-objection,—unless—otherwigexcept asprovidedunder subsection (Ajan objectionshall be
made within 72 hours after the race is run and shall be determined bywhedste

C. Pending the determination of an objection, any money or p#ieh the horse objected to may have
won, or may win in the race, shall be withheld until the objection is determined, and any sum payable
to the owner of the horse objected to shall be pa@htbheld byt h e h o rbeekkeepednd

i iled-tddokkeeper

D. Pending the disposition by the stewarl8@epartmenDivision, or Commission of any question, both

the horsewhieh thatfinished first and any horsehich-has-elaimedclaimingto be the winner of the
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rae shall be liable to allhe penalties attaching to the winner #iat the race untit-the—matteris
decided

E. If an objection to a horsehich-haghatwon orbeenplaced in a race is declared validatthe horse
may be disqualified from the placen whichhethe horsdinished and replaced at the discretion of
the stewards.

F. The stewardshall have the power at any timehetheroernotegardless of wheth@n objectiorhas

beenis made, to order an examination gycha qualifiedpersonerperses—as-they-deem-fit-de
determinethe age ofnya horse entered for a racar whieh thathas run a race and shall withhold

any money the horse may have won usi@iéhthe examination is made. If the horse is declared of

wrong age, thexpense-of such-amination-shall-be-paid-by-tlosvnershall pay for the examination

G. Ne A person shalhotlodge an unsubstantiated objection with the stewards.

H. The stewards may requitiee person making an objection to makeash deposit of $200 to cotke
costsand-expenses-iof determiningan the validity ofthe objection. The depospgested-hereimay
be forfeited if the objectiosheuldprevas determinedo be without foundation.

I. Every objectionahich thatis not decided by the stewards during theingmeeting shall be filety

the steward@ writing with the Director.

J. PRermission-of-the-stewards-shall-be-necessary-befofa anojection may be withdrawanly with

permission from the stewards

R19-2-118.  Scale of Weights for Age
Generally:
L+A. For thoroughbreds in races exclusively foy@arolds and up, thecaleweight is 118 to 124
pounds; for Zvearolds, thescaleweight is 117 to 120 pounds.

2B. For quarter horsesh—races—exelusivelyfor-$earolds—or4yearolds—the—weight-is—126
pourds—and-in—races—exclusively fory@arolds—it-is120-to-122 poundbe minimum scale

weight is 124 pounds for twgearolds, 126 pounds for thrgearolds, and 128 pounds for four

yearolds and older

R19-2-119.  Running the Race and Winnings
A. Geneally.
1. The permittee shall conspicuously post all track rules and file a copy of the rules with the

DepartmenDivision.
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2. The permittee shall ensure that post times are based on the number of races run dailyadnd that
races are off at regular intetg. The permittee shall set the intervals with the approval of the
stewards.

3. The permittee shall pay pur se megsiemdwnerar ned
t he o wner Gegent@mgentrbgsteredaviehdhe Racing Secretary

4. In a stakes race that is a walkover, unless otherwise specified in the conditions of the race, the
entry that appears for the race may walk over the track and be declared the winner. The permittee
shall pay the walkover the entire stakes and the winning miagee of the purse.

B. Prerace activity.

1. The paddock judge shall ensdkatthe number on the saddle cloth of a horse corresponds with
t he hor sed6s ioia madeerogramn t he of f

2. When a horse arrives in the paddock, the trainer shall rembisaakets and bandages except
bandages the horse will wear during the race.

3. The stewardshal may scratch a horse that arrives late in the paddock and is not ready to step
onto the track with other horses entered in the same race.

Eachhorseshaiar ade and carry the horseds weight f

I f a horse is |l ed to the post with permission

wei ght and pass the stewardsd6 stand on the way

6. After the hoses are ordered to the starting post and until the stewards direct the track gates to be
reopened, the stewards shettludeall-personsot allow a persomxceptlicensees licensee
designated by the stewardem to be ornthe track

7. After the horse®nter the track, no more than 12 minutes shall elapse during the parade of the
horses to the post, except wikeapproval of the stewards.

8. After passing the stand once, the horses may break formation, canter, warm up, or move in any
other manner urtthe horses are within 100 yards of the post.

C. Races.

1. TheDBepartmenDivision shall ensurghatall races are started by a starting gate approved by the
DepartmenDivision.
a. A race may be started without a stall gate or a gate with the doorsnupetve used if

necessary and with the permission of the stewandsconsent of all parties participating in

the race
b. If a race is started without a stall gate, the official starter shall ensure there is no start until,
and no recal lbssiast &ant arepartieedst arterods f

official starter.
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c. If use of a flipping halter prevents the starting gate of a horse from opening at the start of a

race, the affected horse shall be considered a starting horse. iddlipgiter may be used

only if approved by the stewards or official starter.

If there is an unavoidable delay in starting a racesthger under the direction of the stewards,

shall instruct the riders to dismount and lead their hdsadocatiordesignated by the stewards

A horse may be excused by the stewards and, if excused, shall not be considered to have started

in the race if the horse is:

a. Deemed unfit to start during the post parade, or

b. Injured by an accident in the gate.

A horse that misbehaves in the gate and causes an undue delay in the start of a race may be
excused by the starter after conatitin with the stewards. The horse shall not be considered to

have started in the raceutandshall bepenalized-by-beingut on tles t a rsthedling st. As

specified iINR:9-2-113(B}1)}5)R19-2-113(B)(5) a horse on the startero
eligible for entry in races until the starter, with the approval of the stewards, removes the horse

from the schooling list.

A race shall not be run if conditions do not allow the horses idiely seenplainly from the

stand by the judges and stewards.

Every horse in a race is entitled to racing room. A horse or jockey shall not deliberately pocket
another horse. In a sightaway race, each horse shall maintain the position in the lane in which
the horse starts as nearly as possible.

If a horse is ridden or drifts out of its lamea—+mannerthadndinterferes with or impedes another
horse, a foul is committed. The wi@ds may disqualify the horse committing the foul if the
outcome of the race is affected by the foul. The stewards may place the horse committing the foul

behind the horse fouled. The provisions of this subsection apdghute a foul caused by the

horse or the jockeyand—fouls regardless of whether the foul saused intentionally or

unintentionally.

a. If part of an entry is disqualified, the stewards shall decide whether the disqualification
extends to all of the entry. If the disqualification does exiend to all of the entry, the
stewards shall specify the part of the entry to which the disquatiliicextends.

b. The stewards shall not penalize a jockey if the stewards rule that the foul under subsection
(C)(7) was caused by the horse, despitaalssefforts of the jockey to maintain the horse in

its lane position.
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10.

11.

12.

1.
2.

c. If the stewards rule that the foul under subsection (C)(7) was caused by the jockey failing to
attempt to prevent the foul or willfully riding the horse out of its lane, the jockall be
subject tampesition-ofpenaltiedmposedby the stewards.

d. Inarace run around a turn, a horse that is in the clear may be taken to any part of the track. If
the stewards determine that weaving back and forth in front of another horsefésentas or
intimidation, the jockey shall be penalized.

A—Fockey shall noet ecause the joeckeyds—horse 1t
If the stewarddecide-thatdeterminea jockey committecin ntentional foulwas—coemmittedn

the riding of a race or thathejockey was instructed or induced to ride in a manner that caused a

foul, the stewards shall suspend all persons the stewards determine, following a kearing,
guilty-of-comphieitywere complicitin the foul.

When a horsesidisqualified by the stewards undeR.S.Title 5, Chapter 1 and this Chapter, the

stewards shall disqualify and replace every horse in the race that belongs wholly or in part to the
same owner or is undése managemensf by the same trainer, if theestiards find there is good

cause to disqualify and replace the other horses.

A horse shall be ridden across the finish |ine
the purse distribution of a race unless the nomination blank for thetedes otherwise.

A whip-shall-netjockey may carry aiding crop be-earriedon a 2yearold in a race on the

straightaway befor&areh April 1. After-Apri-30,following-satisfactoryperformance-out-of the

However, the jockey shall not use the riding crop except to maintain control ofyder@d or

to avert an immediate safetyriskhe st ewards may det er mine wheth

crop m a 2yearold was proper and penalize the jockey for inappropriate use.

An owner, trainerhandler,or jockey shall not attempt to prevent a horse from running the

horseds best and winning.

. Dead heats.

When a race results in a dead heat, thé stell not be run off.

If a race results in a dead heat, all prizes to which the horses finishing in the dead heat would
have been entitled shall be divided equally between them.

When a dead heat is run for second place and an objection is masiestaided to the winner of

the race, the horses that ran the dead heat shall be deemed to have run a dead heat for first place.

If the dividing ownersof horses involved in a dead heannot agree which owner is to have a

cup or other prize that cannte divided, the question shall betefmined by a drawing

conducted by the permittee.
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5. Each horse that runs a dead heat for a race or place shall be deemed a winner of that race or place
andshallbeliable as the winer for any penalty or disability éarred.
E. Winnings or wins.

1. To calculate the total winnings of a horseelude-al-prizes-and-wins

a. Include all prizes and wins until the time:

ai. Yntil-the-time-forFor the start of a race regardless of the country in which the prize or win

ocaurred;
biii. YUnti-the-time-ofOf entry for a county fair race meet that does not have arelfgble list;
and
&b. Fhis-subsection-does-notapplyErclude winnings froma maiden race at a county fair race
meet.
2. Winnings include prizes earned byliwag over or receiving forfeit.
3. Winnings do not include second and third place money or the value of amyar@tary prize.
4. Winnings during a yeashal-bearecomputed from January 1 of the year.
5. If the conditions of a race refer to a winneraofertain sum, the condition means a winner of that
sum in a single race unless the conditions specify otherwise.
6. In estimating the net value of a racetbeawi nner |, al | sums contribut ec

or nominatorshall-bearededucted fronthe amount won.

7. Winners or losers of steeplechases, hurdle races, thoroughbred races, or mixed quarter horse races
shall beareconsidered winners or losers on the flat, and winners or losers on thedlldbeare
considered winners or losers of gikehases, hurdle races, thorbliged races, or mixed quarter

horse races.

R19-2-120.  Veterinary Practices, Animal Medieation Drugs, and Animal Testing
A. Veterinary practices.
1. The stateDivision veterinarian and stewards have authority over a veteésim licensed by the
DepartmenDivision and practicing at a location under thee—p-—-a—+—t Dnie \n it siigsictidns
The stateDivision veterinarian shall inform the stewards BepartmentDivision of a licensed
veterinarian who violate&.R.S.Title 5, Chapter 1 or this Chapter.
2. Treatment restrictions.
a. The-Departmenthallauthorize—onl\Only a veterinarian licensed under A.R.S. Title 32,
Chapter 21 and by tHeepartmenDivision is authorizedo administer gpreseription-odrug
that isa controlled medication—drug—er-othaubstanceas listedin A.R.S. Title 36, Chapter

27, is available only by prescriptionneluding-a-medication—dru@r othersubstancer is

64



administered by injection, to a horse at a location underBleep-—a—++ Bigisiohd0ss

jurisdiction.

Subsection (A)(2)(a) does not apply to administration of the follovgilgstancesf the

substances are administered wels that do not interfere with pestce testing:

i. A norinjectable nutritional supplement or other substamppeaved by thetateDivision
veterinarian;

ii. A norrinjectable substance on direction or by prescription of a licensed veteriregrian;

iii. A norrinjectable, norprescription, substanger

iv. Furosemide administered on the day of the race under isidapproved thireparty
Lasix program

A licensee shall not possess a hypodermic needle, syringe, or other injectable device at a

location under thebepa++ Deée mi 8jarisdictios unless the hypodermic needle,

syringe, or other injectable deeichas been approved by tBepartmentDivision. At a

location under thd-ep-a++t hie v it jusisdictidrg a veterinarian shall use only ene

time use, disposable, hypodermic needles sk dispose otthe used needles in a manner

approved by th®epatmentDivision.

A licensee who has a medical condition that makes it necessary for the licensee to have a
hypodermic needle, syringe, or other injectable device at a location underethpa—+t+ ment 6 s
Di v i sjuriedictios shall make a written requestr fpermission to the stewards or
DepartmentDivision before bringing thehypodermic needle, syringe, or other injectable

device to a location under tl®e—p—a++ Dnie it spiasdintibrs The licensee shalttach

to the written request for permission ettér from alicensedphysicianhealth professional

explaining why it is necessary for the licensee to possedsyfisglermic needle, syringe, or

other injectabledevice and shall comply with all conditions ampektriction restrictions
established by theewvards oBbepartmenDivision.

A privateveterinarian employed bghersean owner shall not have contact with an entered

horse on race dajpefere—therace—in—which—thehorse—is—entered—except—to—administer

the stateveterinariaexcept to administer Furosemide in the absence of a Divagproved

third-partyLasix program

The trainer or owner of an entered horse shall enthiatdhe horse is present atlocation
under theb-e—p—a—++ Dniewit gligsdiatiénsat least five hours before post time of a race in

which the horse is entergdnless the horse is not receiving Furosemide and an alternate time

has been approved by the stewards
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g. Notwithstandingthe provisions of this Section, any veterinarian may treat a horse if an
emergency involving the life or health of the horse exists.
3. Veterinarians®d6 records.
a. A veterinarian who treats a horse or performs another professional service at a location und
thebepa+r+t Dniewnit duissdintibnsor who treats a horse that is actively participating in
a race meet even if the treatment is provided at a location not und&-dhea++ ment 6 s
Di v i sjurisdictidors shall ensurérat a treatment record is maained en—al-herses—for
which—the veterinarian—pscribe dminicte or—dicnhance madi ion—or—perform Other
professional-serviceJ he veterinarian shall ensutgatthe treatment record includes at least
the following information:

i. Name of horséreated,

ii. Name ofmedication,drug—ersubstanc@administered or prescribed and description of
any other professional service performed;

iii. Date and time of treatment;

iv. Name of the horseds trainer;

v. Other information requested by thteDivisio n @eterinarian; and

vi The treating veterinarianb6s signature.

b. The veterinarian shall ensutkat treatment records are current at all times and make the
treatment records available to the steward®epartmentDivision within 24 hours after a
request is made. The veterinarian shall retain the treatment records for at least one year after
the date of treatment.

c. The veterinarian shall retain a copy of all bills or statements provided to the owner or trainer
of a treated horse for at least one yaéier the date of treatment and make the copies
available to thd®epartmenDivision within 48 hours after a request is made.

B. Prohibited practices.
1. A licensee shall not possess or usena@dication,drug—ersubstaneat a location under the

Departmeb-—®s v i gjurisdintibnsif:

a. There is no recognized analytical method to detect and confirm thateitieation drug—er
substanedas been admistered to a horse;

b. Use of themedication drug-ersubstancmay:

i. Endanger the health and webasf the horse to which it is administered,
ii. Endanger the safety of the rider of the horse to which it is administered, or

iii. Adversely affect the integrity of racing; or
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c. The mediecation,drug—er—substancdias not been approved by the U.S. Food Bnag
Administration for human or animal use and BxepartmenDivision has not approved use
of themedication drug-ersubstance

2. A licensee shall not possess or use a blood doping agent, including but not limited to the

following, at a location unddehe Bep—a—+—t—niki nvt i Gsgirisulintions

a. EnphropeietinAminoimidazole Carboxide Ribonucleotide (AICAR)

b. Darbepoetin,

C.

Equine growth hormone,

1o

Erythropoietin
€e.0xyglobin®,

ef. Hemopure®,
eg. Myo-Inositol TrispyrophosphatdTPP), ef
£h. AIGAR Thymosin Beta, or

i. Venoms or derivatives of venoms

3. A person other than a licenseeterinarianshall not possess or use an extracorporeal shock wave

t herapy machine or radi al pul se wave maAchine

veterinarianwho usesan extracorporeal shock wave or radial pulse wave thenagshineon a
horse at a location under tlize—p—a++t hie v it §isisdictidrs shall ensuréhat all of the
following conditions are met:

a. The veterinarian is licensed umd@.R.S. Title 32, Chapter 21 and by tiBepartment
Division;

b. The veterinarian informs thHeepartmenDivision of the plan to use an extracorporeal shock
wave or radial pulse wave therapywaghine before the machine is used at a location under the
Deparmen DD 8 i gjurisdintibns

c. An extracorporeal shock wave or radial pulse wave therapy treatment is reportedtiaehe
Division veterinarian on a form pscribed by thdepartmenDivision no fater morethan 24
hours after the time of treatmentich

d. A The Division veterinarian shall place horse treated with extracorporeal shock wave
therapy or radial pulse wave theraghyesnetracen t he Ve tiseforiatleast 10anodés L
days fdlowing treatmentThe day of treatment is considered day one.

4. A licensee shall not use a nasogastric tds—islonger—thansix—inche® administera

medication any drug or other substance to a horse within 24 hours before post time of a race in

which the horse is entered without permission ofstiageDivi sion veterinarian.
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5. A licensee shall not participate in chemical or surgical desensitizing of the nerves of a horse
intended to be entered in a race at a location und@-t@—-a—+—+ Dniewnit spiksdiotions
a. The racing-seeretarRacing Secretarghall not accept registration papers for a desensitized

horse.and

b. A licensee shall not enter a desensitized horse in a race at a location uldlerghe—++ ment & s
Di v i gjurisintibnsand

the

C. Drug classification and penalties.
1. If the stewards determinteata licensee has violated this Section, the stewards shall consult the

Uniferm ClassificationGuidelines efForeign-Sbstances—and-Recommended-Penalties—and the
modelrule,—both—of which—arestablished bythe—Asseociation—of Racing—Commissioners
International(ARCI) ARCI. After determining the classification level of the violation, the

stewardsshallimpese-a-penalty-ohd-licensegnay take into account but are not obligated to

follow the recommended penalties in the Classification Guidelines

2. The stewards shall investigate an alleged violation of this Section and determine a penalty on a

caseby-case basis. The stewdarshall consider at least the following factors when determining

the penalty to impose:

a. The disciplinary record of the licensesolving-a-medication-drug,-ersubstance

b. The potential of thenedicationdrug-ersubstance 0 i nf | u e ncngpedormaree; seds r
c. The legal availability of thenedication drug-ersubstance
d

Whether there is reason to believe the responsible licamsationally administered dmew

of the administration of theredication drug-er-substance-or-intentionplbdministered-the

medication—drugorsubstance
e. The steps taken by the trainer to safeguard the horse to whicmetieation, drug—er

substanegvas administered;

f. The probability of environmental contamination or inadvertent exposure due to fnagan
use;

g. The purse of the race in which the affected horse was entered:;

h. Whether themedieation drug-ersubstancound was one for which the horse was receiving
a treatment as disclosed to thepartmenDivision;

i. Whether there was a suspiciolbetting wageringpatternin the race in which the affected
horse was entered; and

j- Whether the licensed trainer was acting under the advice of a licensed veterinarian.
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3. In makingissuinga penaltydecision-underthis-subsectiagainst an individudound guilty of a
drug violation the stewards shall distinguish betweemedicationdetecting a therapeutdrug

or-substance-that issedroutinely usedto treat ahorseand amedication drug-er-substance-for
which-there-ighat hamo reasonhat-he-medication—drugorbstance-shoultb be foundin at
any concentration in a test sample tafem-a-horsen race day.

4. If a licensed veterinariaradministers—or—presecribedecides to administer or prescritze
medication, drug—ersubstancehat 5 not listed inmaterials-identified-in-subsection{C)(the

Classification Guidelinesthe licensed veterinarian shéthely immediately notify the stewards

and Division veterinarian of the drug aridrward the identity of themediecation, drug—er
subshnee to the ARCI Drug Testing Standards and Practices Committee or the Racing
Medication and Testing Consortium for classificatibafore administering the drug. Until

classification is received,¢h hor se shal | be plistced on the Vete
5. The BepartmentDivision shall classify amedieation,drug—ersubstancer a metabolite of the
medication, drug—ersubstancdound in a pre or postracetest sample that is noturrently

classified in thematerials-identified-in-subsection{C)(Classificdion Guidelinesasan ARCI

Class 1 Penalty A drugnd-impose-amalty-commensurate-with-the-Cla 5 ation-on the

t+the—-hearing—and—written notice of the Depart me
#6.In addition to a penalty issued by the stewards oBiygartmenDivision, the Bepartment-shall

Division mayrefer a veterinarian found to be involved in the administration efeslication,

drug—o+r—substanece—car+yi gpgcifia indhastaergple-dentifiddAd pena

subsecetion{CG)1)Classification Guidelingsto the Veterinary Medical Examining Bal for

consideration of further disciplinary action.




of a horse

D. Prohibiedmedicationgrugs

1. If the official laboratory finds a prohibiteshedication drug-erothersubstanda atestsample
from a horse, th®epartmenDivision shall view this as prima facie evidence that the prohibited
medication,drug—or—other-substeee was administered to the horged a tainer has violated
subsection (N1). If a prohibited medication drug—erethersubstands found in atestsample
takenfrom a horse after the horse has ra¢kd.Department-shall-conclude-tlihe test resulis
proof the prohibitedmedication,drug—ersubstancava s pr esent in the hor se
horse participated in the race.

2. The following medications drugs—and-substaneemsre prohibitedto be found in a test sample
taken from a horse

a. A medicaion—or drugat any concentratiofor which no acceptable threshold concentration

has been establishés the Classification Guidelings

b. A therapeutic medication drug in excess of the established threshold concentration
established by the ClassificatiGGuidelineg

c. A substancepresentin—a-horsdrugin excess of the concentration at which substance
drugcould occur naturallyand

d. A substance-foreignte-a-hoerdrigpresent at a concentration that could interfere with testing
proceduresand

e. Clenbuterol found at any concentration if the temmple was taken from a racingagter

horse or other breeds racing withagter horses

3. Except as otherwise provided in this Chapter, a licensee shall not administer or cause to be
administered t@a horse a prohibiteehedication,drug—ereother-substancguring the 24 hours
before post time for a race in which the horse is entered.

E. Medical labeling.

1. Except as provided in subsection (E)(2), a licensee at a location und&-dhea++t ment 6 s
Divisio n furésdiction shall not have inthelne e e 6s per sonal property, [
under the | icenseeobs medzatien,drugcarstihep-ghstancetimaris cont r c
prohibited in a horse on a race day unlessatkdication drug-erethersubstancis prescribed
and labeled as sgified in subsection (E)(3).

2. Subsection (E)(1) does not apply to a veterinarian licensed under A.R.S. Title 32, Chapter 21 and
this Chapter.
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3. A licensed veterinarian shall ensubata prescription isssued for amedication,drug—or-other
substancdahat is used or kept at a location under Brepa++t ie v it $jigisdictidors if
federal or state law requires a prescription for #iedication,drug—er—other-shstance The
licensed veterinarian shatnsurethat the medication,drug—er—othersubstanckas a securely
attached prescription label containing the following information:

a. Name of thanedication drug-er-eother-substance

b. Name, address, and telephone number of the veterinarian piregcoib dispensing the
medication drug-er-other-substance
Name of the horse for which timeedication drug-erethersubstands prescribed;

d. Dose, dosage, duration of treatment, and expiration date of the preseadazhtion drug
or-othersubmhee and

e. Name of the licensee to whom tedication drug-er-othersubstands dispensed.

F. Non-steroidal antinflammatory drugs (NSAIDsand stacking violationsThe following conditions

govern the use of NSAIDs.
1. A licenseenho-determines-is-necessary-tehall notadminister a NSAID to a horsehal-ensure
that-enh-the-following-NSAlDs-are-usefdwer than 48 hours before the scheduled post time of a

race in which the horse is entered.

that: If there is evidence a licensee violated subsection (F)(1), the licensee is quilty of a Class C

violation.

ybsection
ich the
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which-the-heorse-is—entereNotwithstanding he provision in subsectiofi)(1), the presence of

one of the following NSAIDs does not constitute a violation:

a

Phenylbutazone at a concentration of less than .03 micrograms per milliliter of plasma or

serum;

Flunixin at a concentration of less than 5.0 nanograms per t®illidf plasma or serum; or

Ketoprofen at a concentration of less than 2.0 nanograms per milliliter of plasma or serum.

medications,

d+ruvgs—o+r substances are present— TFThe Depart me

trainer-if the testresults showhe presence of two or more NSAIDs in a test sample constitutes a

NSAID stacking violation, which is penalty Class B.

G. Furosemide.

1.

fiter of

Unless thestate Division veterinarian instructs otherwise, a licensee Isinakt administer

furosemideantravenously to an entered horts#il erly after thestateDivision veterinarian places

the horse on the Furosemide List.

The following procedure applies ttape a horse on or take a horse off the Furosemide List:

a.

he second

| f the horseds trai nthati tanids vient etrhen alro rame &dse t te

with furosemide the trainer and veterinarian shall notify tsiateDivision veterinarian or

desgnee, using a form prescribed by BepartmenDivision, and request that the horse be

placed on the Furosemide List;

The hor seds trainer atimatthe sta&td Division rvetarinagan ors h a |

designee receives the notice required ursddrsection (G)(2)(a) no later than the time for

entering the horse in a race;

After a horse is placed on the Furosemide List, the horse shall remain on the list until the

hor seds trainer and veterinar i anstatsDivisiom t

veterinarian, using a form prescribed by BepartmentDivision.
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veterinarian shall ensuteatthe required request for removal is submitted no later than the
time for entering the horse in a race;
d. After a horse is maoved from the Furosemide List, te&ateDivision veterinarian shall not
allow the horse to be placed on the daamide List for 60 days unless th&teDivision
veterinarian determines that failure to put the horse on the Furosemide Listrised&dtto
the welfare of the horse;
e. If a horse is removed from the Furosemide List a second time in 365 dagtatdigivision
veterinarian shall not allow the horse to be placed on the Furosemide List for 90 days; and
f. The stateDivision veterinarian shalensurethat the provisions in subsections (G)(2)(d) and
(e) are not applied to a horse that was mandated by the conditions of entry to race without
furosemidg n t he horseds previous race. The horse
the electiond t he horsed6s trainer or veterinarian,
(G)(2)(a) and (b).
3. On request by th®epartmentDivision, a veterinarian who administers furosemide to a horse
shall surrender the syringe used in thmiistration for ésting.
4. A veterinarian shall administer furosemide to a horse only at a location underethpa+t+ ment 6 s
Di v i gjurisnliotibns
5 +—atocation—under the Departmentbs—JThg i sdi ct
trainer or veterinaan of a horse to which furosemide is to be administered shall ehsiithe
following conditions are met:
a. The horse is on the Furosemide List;

b. The horse is brought to the detention barmother designated locatiat least four hours

before postitme of a race in which the horse is entered,;

c. The furosemide is administered no fewer than four hours before post time of a race in which
the horse is entered;

d. The dose of furosemide administered is between 150 mg. and 500 mg.;

e. The dose of furosemié is administered by a single, intravenous injection; and

f. After the furosemide is administered, the horse remains in the detentionotbariher
designated location n t he car e, custody, and control
BepartmenDivision supervision until called to the saddling paddock.

6. After furosemide is administered, the trainer or veterinarian of the treated horse shall deliver the
following information to thestateDivision veterinarian, at least three hours before post time for a
race in which the horse is entered, under oath and on a fasuriped by theDepartment

Division:

73



Name of the horse to which furosemide was administered,
Name of the track at which the horse is entered to race,
Date and time the furosemide wabranistered,

Dosage of furosemide administered,

® 2 0o T

Side of the horse in which the furosemide was administered, and

f. Printed name and signature of the veterinarian who administered the furosemide.

IN

A Division-approved thirebarty Lasix program mayeoused to administer furosemide under this

Section. A veterinarian or veterinarian technician participating in a Divegipnoved thirebarty

Lasix program shall not work as a private veterinarian or vetermggahnician on a ratrack

for or with Division licensees. ThBivision-approved thireparty Lasix program or permittee

may, with approval from the Division, recofmppm the licensed owner of a treated hotke,

reasonable costs assated with administering furosemide as prescribe under thioB8ect

#8.The stateDivision veterinarian shall ensutbat a postraceurine,—serum—or-plasniastsample
from a horsehat racedvith furosemides testedo determine the conotation of furosemide in
the horsel It is a violation of this Section the postrace test results @f horsexas-scheduled-to
racethat racedvith furosemidethe-postrace-testing-shatlo not show:

a. A specific gravity of urine of 1.010 or greater, or

b. A concentration of no more than 100 nanograms of furosemide pditenilbf serum or
plasma.
H. Bleedetist List.
1. ThestateDivision veterinarianer-desigheeahall maintain a Bleeder List of all horses, regardless
of age —ferwhich-the-stat@he Division or track/eterinarianerdesigneeahal place a horse on

the Bleeder list only after the veterinarian personathpserves external evidence of exercise

induced pulmonary hemorrhage from one or both nogifikhe horseduring or after a race or
workout.
2. Ahorse placed on the Bleeder List shmlineligible-tonot race for the following periods:
a. Firstincidenti 10 days;
b. Second incident within a 36fay period 60 days;
c. Third incident within a 36%lay period 180 days; and
d. Fourth incident within a 368ay period lifetime bar from racing.
3. For the purpose of counting the number of days a horse is ineligiblentcace the day the

veterinarian witnessed the horse blegtdmally is the first day of the required recovery period.
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4. The state Division veterinarian or designee shall not place as@oon the Bleeder List if
furosemides wasvoluntarily administered to the horse under subsectionw{Bput-an-external
before thebleedingincident.

5. The-Departmenishall-authorize-enlPnly the stateDivision veterinariaris authorizedo remove

a horse from the Bleeder List. To remove a horse from the Bleeder Lisgtdbe=Division

veterinarian shall certify the recommendation for removal in writing to the stewards.
6. ThestateDivision veterinariarerdesigreashall place a horse on the Bleedlést if the horse has
been placed on a Bleeder List in another jurisdiction.

e that has

postrace-test An environmental contaminant can be endogenous to a horse, arise from plants

traditionally grazed or harvested as equine feed, or be present in equine feed because of

contamination during cultivating, processing, tregtistoring, or transporting.

2.
ed—trainer.
Humani nduced contaminants are substances found
associatiorwith humans.
3. If a preponderance of evidence shows that a positive test iesultonsequence of accidental

environmental or humaimduced contamination, the Division shall consider that factor in

mitigation of any disciplinary action taken againsicarisee. The Division shall take disciplinary

action against a licensee for the following environmental or heinduced contaminants when

analysis of the test sample shows a concentration in excess of the following thresholds:

a. Arseni@ 0.3 micrograms @ milliliter total arsenic in urine;

b. Caffeiné® 100 nanograms per milliliter of plasma or serum;

c. Cathinoné® 10 nanograms per milliliter in urine;
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Cobald 25 ppb in blood plasma or serum;

e. Estranedidd 0.045 micrograms per milliliter, free + cang a t & estrafgeB b, -diof U
in the urine of male horses other than geldings;

f. Gamma Aminobutryic Acid 110 nanograms per milliliter of plasma or serum;

g. Hydrocortisone 1 microgram per milliliter of urine;

h. Methoxytyramine 4 micrograms pemilliliter, free + conjugated in urine;

i. Morphine/morphine glucuronidesl00 nanograms per milliliter in urine;

I. Salicylate/Salicylic Acid 750 micrograms per milliliteof urine or 6.5 micrograms per
milliliter of serum or plasma;

K. Scopolamine 75 nanograms per milliliter of urine;

|.  Strychnine- 100 nanograms per milliliter of urine;

m. Theobromine 2 micrograms per milliliter of urine or 0.3 micrograms per milliliter of serum

or plasma; and
Theophylline- 400 nanograms per milliliter of me.

Androgenicanabolic steroids (AAS).

The BepartmenDivision shall take disciplinary action against a trainer responsible for a horse if

adrinetesteonducted-eisample taken frothehorseu nder t he showssi ner 6s car e

a. The presence of alAS other than those listed in subsect&H2} (J)(2), or

b. A—eoncentrationThe presenceof an AAS listed in subsectiofk}2) (J)(2) with a
concentratiorgreater than the threshadnreentratioisted in subsectiofi<}2} (J)(2).

The BepartmenDivision shall permit the presence of the following AAS at a concentration at or

less than the indicated threshold in thimetest sampl®f a horse:

b.a,Boldenone (Equipoise® is the undecylenate ester of boldenone) in:
i. Male horses other than geldinigd5 ng/ml in urine or 100 pg/ml in serum or plasma; and
ii. Geldings and female horse400 pg/ml in serumrgplasma;

&b.Nandrolone (Durabolin® is the phenylproprionate ester and -Decabolin® is the
decanoate ester) in:
i. Geldings, fillies, and mardsl ng/ml in urine or 100 pg/ml in serum or plasma; and
ii. Intact males- 500 pg/mlin serum or plasmajc

d-c. Testosterone in:
i. Geldingsi 20 ng/mlin urine;

ii. Fillies and mare$ 55 ng/ml in urine or 100 pg/ml in serum or plasma; and

76



ii. Intact males 2,000 pg/ml in serum or plasma.

3. ThestateDivision veterinarian shall ensutbat a yurine testsample is identified with the sex of

the horse from which tharinetestsample was latained before therinetestsample is forwarded

to the official laboratory fotestinganalysis
4. The stateDivision veterinarian shall place a horse to which an A#8 been administered to
assist in recovery from illness or injury on
AAS or met ab ol i driee test sampleoebe manitoed J Isestate Division
veterinaian may remove the horse from thetVer i nari andés List when t
AAS or metabolite indrine the test samplés less than the threshold indicated in subsection
&2 (A)(2)
FCO2TOG testing and procedures
A person shall not use an agent that elevates the, T€@l| of a horse above a normal

=

physiological concentration that exists naturally in an untreated horse.

2. The Division has determined the normal physiological concentration o @0exists naturally

in an untreated horse is 37.0 millimoles per liEplasma or serum.
1.3.A steward orbepartmenDivision veterinarian may order thatbdood testsample be collected

from a horse before or after a race to determineF®@2 TCO, concentration in the serum or

plasma of the horséf-itis-determined-thiatesting-for TCO2-concentration-is-hecessary-the state
veterinarian-shallensure that the following-procedure-is-used:

om-the horse
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24.The stewards shall declare a horse ineligible to race if the owner, trainer, or other person

3:5.1f the result obtained by the official laboratory shows that a horse has a concentration of

|

=

responsible for the horse refuses or fails to perntitoad testsample to be collected from the

horse.

FCOZTCO, greater than 37 millimoles petdr and the owner or trainer of the horse certifies in

writing to the stewards within 24 hours after receivingtice of the test result that the

concentration is normal for the horse, the owner or trainer may request that the horse be held in

guarantine. If quarantine is requested, the permittee shall make guarded quarantine available for

the horse foaperiod-upte a maximum of72 hours as determined by the stewards.

a. The owner or trainer of the horse shall pay all expenses associated with maintaining the

guarantine;
b. During quarantine, thetateDivisionv et er i nar i an s hal FCOBIEGGuUTr e
corcentrations re-tested;

t

c. The stewards shall not allow the horse to race during the quarantine period but may allow the

horse to be exercised and trained at times and in a manner that aditering—ofthe
Division to monitorthe horsdoy-the-Departmat;

d. The stewards shall ensutetthe horse is fed only hay, oats, and water during the quarantine

period; and
e. If the stateDivisionvet eri nari an i s sFE@TGCG coecdntratidm,aas t
registered in the original test, is physidlmily normal for the horse, the stewards shall:
i. PermitAllow the horse to race; or
ii. Requirethat the quarantine procedure in this subsection be repeated to verify that the
h o r F@A2FCO, concentration is physiologically normal.

The provisionsunder subsection (M) regarding split samples do not apply to a test sample

collected for TC@measurement.

Bloodand-genalopingagent®Out-of-competition testing

The BepartmentDivision may subjectrequire a horse at a location under tBepartren-t 6 s

Di v i sjurisdictidrsor under the care or control of a licensetesbing-for-blood-and-gene

doping-agentbe tested for drugs

ThestateDivision veterinarian is authorized to:

a. Take aurineblood—or-haitest sample from a horsto-testfor blood—and-genadoping
agents

b. Select a horse for testing at random or with probable cause; and

c. Ceonductthe-samplinfake the test sampég any time without advance notice.
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3. The BepartmenDivision shall take disciplinary action against egliisee responsible for a horse

if the results ofatestan analysiconducted on gestsample obtained under subsecti®i2)

(L)(2) shewsshowthe presence of:

a. Blood-doping agents including, but not limited to, Erthropoietin (EPO), Darbepoetin,
Oxyglobin, Hemopure, Aransep, or any substance that abnormally enhances oxygenation of
body tissuesgr

b. Genedoping agents or the ndherapeutic use of genes, genetic elements, or cells that have
the capacity to enhance athletic performance or produceesislg

c. Penalty class A drugs as listed in the Classification Guidelines;
d. A beta agonispresent in any concentrationarsample taken from agrter horse; or
e. AAS present in a sample in a horse nert prev

subsection (J)(4).
4. A horse that tests positive in an @itcompetition sample for one of the drugs identifiedRd-
2-121(B(4)(f) shall be placed on the stewsbtist.
4.5.Subsectio®M){3} (L)(3) does not apply to therapeutic-medication-thhtis-beemrugapproved
by the U.S. Food and Drug Administration for use in a horse.
5.6.A licensee at a location under tBee—p—a—++ Dnie it sjissdiotiorsshall cooperate withthe
Division veterinarian acting under subsecti®i2)(L)(2) by:

a. Assisting to locate and identify a horse selected for testing,

b. Providing a stall or other safe location at whighmples test samplean be collected, and
c. Assisting theDivision veterinarian to procurathe tessample properly.

A licensee that des not comply with subsectigh) or the Division veterinarian regarding a test

I~

sample may be subject to disciplinary action,aadubent extenuating circumstancaforse not

presented to provide a test sample when notice is prosidgtl be placed orhé stewarsblist

for at least 60 days.
6.8.A Division veterinarian who obtains testsample under subsectig¢hkb{2}(L)(2) shall split the
sample as described in subsec{si(M).
N-M  TFestingTest and split sample bection, preservation, shipmergndanalysis
1. Repeottingto-thetestbafirack permitteeresponsibilitiesA track permitteeshall provide:

orse to

akArtest barn or

other suitable location at which test samples can be collected and handled as specified in
subsection (MR).

79



a location

esting

ighnee of the

€b. A track security guardvhoshall monitor access to the téstrn area during and immediately

after each racer at any time a test sample is being collectedihetrack security guard shall
deny accespersen—who-wishet enterthe testbarn areashaH unless the person seeking

access

i. Belsatleast 18 years old,

ii. Belscurrently licensed by thBepartmenDivision,

iii. DisplayDisplaysan identification bdge issued by tHeepartmenDivision, and

iv. Have Has a reason to be in the tdsrn area that theack—security—guardivision

veterinariardetermines is legitimate.

2. Sample-collectioivision responsibilities

a. Primary test sample collectiontgservation, and shipmenthe stateDivision veterinarianer

designee-shall-take-blood-and-urine-samplesfrom-—a @responsible for collecting and

preserving a test sample and shipping the test sample to the official labdFa®portion of

a testsample that is shipped to the official laboratory is called the primary test sample.

b. The-state—veterinarian—shall-ensure—that -blood-—samples—aretaken—at-—a—consistent time,

preferablywithin-one-hourafterarace.

€. The stateDivision veterinarian shll determine theminimum optimum quantity of primary

testsample requiredbertestingto enable analysis of the primary test saniplehe official

laboratoryand endeavor to collect enough test sample from a horse to fulfill the optimum

quantity ofprimary test sample.

—the-state-veterinarian-shall send

the—entire-sample-to-the-affal-labeoratory; The Division veterinarian shall ensure test

samples are k&n at a consistent time amdaintaired in a manner that preserves the

viability of the test sample for analysis. The Division veterinarian shall ensure-mpest

sample collection is performed within one hour after a race.

The Division veterinarian shall accurately complete a tespkai® cardfor each test

sample as specified ithe RMTC, andensurethe test sample ID camktablishes a link

between the horse from which the test sample was obtaimkthe identification number

of the test sampleThe Division veterinarian shadldhere to proceduresuch as those
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specified in the RMTQo ensureat no time during the analytical process is the official

laboratory able to know or determitiee identity of the horser trainer associated with

the specific test sample.

greater-than-the-minimumrequired-as-a-split-samplelfantest sample obtained is less

than @ equal to the optimum gquantity of primary test sample, the Division veterinarian

shall ship the entirguantity oftest sampl®btainedo the official laboratory.

state

as a split

sample.The Division veterinarian shall ensure the primary test sample is packaged and

shipped to the official laboratory within five days after collection using a methodsthat

safe, secure, and maintains sample integrity.
3.b.Storage-and-shipment-of split- samfigdit sample collection, preservation, and shipment
ai. The state Division veterinarian shallsecure—a—split—sample—obtained—under—subsection
N e)andmakdhe-split sample—availablefor-testiegpdeavor to collect from a horse

both the optimum quantity of primary test samgad the optimum gquantityof split test

sample. If the Division veterinarian is unablectilecta test sample large enoughpimvide

both optimum test quantitieshe Division veterinarian shadlollect as a split sampldghe

guantity possible not to exceed the optimum test guantity

b. To-secure-a-sphtsample-the-state-veterinarian-shall:
Kii. Maintain The Division veterinarian shamaintain boththe primary andsplit sample-in
the-test-barsamplesn the same mannas-theportion-of-the-sample—from-whieh-t is

{-ii. TFransfer After shipping the primary test sample to the official laboratory, the

Division veterinarian shll transferthe split sample to a freezer at a secure location

approved by th®epartmenDivision. when-the-portion-of the-sample-from-which-it is
splitis-packaged-and-shippedio-the official-laboratory;

Hi-iv. Ensure-thafThe Division veterinarian sheensurethe splitsample freezer is closed

and locked except when depositing or removing a split sample, donglirtventory of
split samples, or checking the condition of split samples

v, Maintain The Division veterinarian shall maintainlog tha specifies the following

information for each time the spbample freezer is opened: name of each person

present, purpose of opening the freezeentification number of the split sample
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deposited or removed; date and time the freezer is openedhtinfieezer is closed; and
verification that both locks were secure before and after opening the fragdelf the

Division veterinarian finds evidence the sygimple freezer malfunctioned or split

samples are not frozen, the Division veterinarianlgieabrd the information in the log

and immediately report the information to the Division.

hat the

vi. The Dvision veterinarian shall ensure a split sample is packaged and shipped for testing

to a Divisiorrapproved laboratory within 72 hours aftewritten request for splgample

testing is delivered to the stewards.

vii. The Division veterinarian shall ensuthe split sample is removed from the sgéimple

freezer, securely amshfelypacked for shippinin the presence of the trainer or owner of

the horse from which the sample was obtained, and transported to the custody of a carrier

charged with deliverig the packed split sample to the Divisiypproved laboratory

selected by the trainer or owner.

viii. The Division veterinarian shall prepare a chaifircustody verification form containing

the date and time the split sample sveemoved from the splgample freezerthe

identificationnumber of the split sampléhe name and address of the Divisapproved

laboratory selected by the trainer or owner of the horse from which the split sample was

obtained, the name and address of the carrier charged elitterchg the packed split

sample to the laboratory, and the date and time custody of the packed split sample was

transferred to the carrier.

iX. The Division veg¢rinarian shall ensureoth the Division veterinarian and the trainer or

owner of the horsedm which the split sample was obtained sign and date the-ghain

custody verification form affirming the information on the form is true and complete and

there is no evidence of tampering wikle packed split sample.

The Division veterinarian shakeep the original of the chaipf-custody verification

<

form and provide a copy to the trainer or owner of the horse from which the split sample

was obtained.

3. Traineror ownerresponsibilities.

a. When directed by a Division official, the train@r owner of a horse shall ensure the horse is

takenimmediately to a location specified under subsection (M)(1) to provide a test sample.




elected-by-thefrainerorowne he-trainer-orowner who

shdilihin 72 hours after receiving notice that a
primary test sample contains a drug, the traomeswnerof the horse from which ghprimary

test sample was obtained may ask that the split sample be tested at a ivsioved

laboratory selected by the traimmrowner by sending a written request to the stewards.

kC. Withess A trainer or owner who makes a request under subseciibh(3)(b) shall
witnessthe split sample being removed from the spdimple freezerand packed for
shipping-a i | ' agetrainer or
owner who fails to appear at the time and place designattgklyivision veterinarian to
witness a split sample being removed from the -sglitple freezer and packed for

shipping waives the right to spkample testing.

geacka
of the

s the
trainer-or-ownerBefore the packed split sample is transfer to the carhiarged with

delivering the packagehé traineror owner shall inspect the package to verify the

package is properly sealed and correctly addressed to the Diajgwaved laboratory
selected by the trainer or owner.

i-e. SignaThe trainerr ownershdl review and sign the chaiof-custodyform provided
by the BepartmentDivision verifying—thatthe rights—deseribed—under—subsections
MNYBHe)Xand-(i-have-beenprovidadfirming the information on the form is true and
complete and there is no evide of tampering with the packed split sampied

if.RPayThe traineror ownerwho requestgesting of a split sample shall pyr shipping and
testing the split sample.
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5.4.Laboratory minimum—standardgequirements The official laboratory and an{pepartment
Division-approved laboratory that conducts primary or sgdinple testing shall meet the
following minimum standards:

9 alicatiedited

according to the standardpecifiedby-the-trternational-Organizationfor Standardizafion

ISO/IEC 17025, General requirements ftire competence of testing and calibration

laboratories

b. HaveHasor havehasaccess to liquid chromatograph and mass spectrometer instruments for
screening and confirmation purposasd

c. Bels able to deteciredicationsdrugs—and-ethersubstancasthe specific concentration or
regulatory threshold establishbd the Division; and

d. Is able to retain and preserve by freezing any leftover portion of a sample submitted for

testing if requested to do so by the Division

|

General requirements.

a. The stewards may randomly order testing not specifically listed in this Section on any horse

at a |l ocation under the Divisionbs jurisdi

is in the best interest of racing.

1=

A drug violation is estalished when analysis of either the primary or split test sample

indicates the presence of any guantity of a drug even if the analysis of both samples is not

identical regarding the amount of the drug.

1o

A drug violation does not occur when the quantifydrug found in the primary test sample

does not exceed the threshold established in the Classification Guidelines or when one test

sample is conclusively positive and the other test sample is conclusively negative and there is

no reasonable explanatifor the variance.

|

The Division shall not dismiss a disciplinary charge or violation because the Division

veterinarian is unable to collect an optimum test quantity for either a primary or split test

sample.

The Division shall not dismiss a distimry charge or violation because thés/ision failed

|®

to follow a technical requirement in this Section unless the failure materially diminishes the

probative value of a test result.

©:N. Trainer responsibilities.
L. The trainer of a horse at a locatiamder theb-e-p—a—+—+t Driewnit igsalintibnsshall:

al.Ensure thatif the horseenteredis scheduled for or participatés an official workout, the

horse is irndequatghysical condition for the workout;
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b.2.Ensure thatif the horse is entered inrace, the horse is iadequatephysical condition to
performereditablyat the distance entered;

€.3.Prevent administratione—the—herseof a prohibited medication, drug—or—other—foreign
substancéo the horsp

d4.Prevent administratione—the—horseof a permitted medication, drug—er—other—foreign
substanedo the horsethat would cause a test sample toibeexcess of the maximum

allowable concentration;
e5.Maintain knowledge of themedicationsdrugs-ereothersubstancasiministered to the horse;
£6. Report immediately to the stewards astateDivision veterinarian knowledge of or reason to
believe a prohibitedredication drug-eretherforeign-substantms been administered or a
permittedmedication, drug—erotherforeigh-substantms beeradministered inan amount
that would cause a test sample to bexoess of the maximum allowable concentration;

g-7.Maintain an assigned stable area in a clean, neat, and sanitary condition at all times;

h.8.Use the services of only a veterinarian lieeth by theDepartmentDivision while at a
location under th®-e—p—-a—++t Dniewnit shidsdintibng

k9. EnsureMaintainthe proper identity, custody, care, health, and safety of the horse;

10. Ensurethat the horse has a valid health certificate andegative Equine Infectious
Anemia test certificate on file with thacing-seeretariRacing Secretary

k:11. Reportgelding of the horsao later than the time of entry to the horse identifier and

racing-secretariRacingSecretaryfthe-horse-is-gelded

L12. Report immediately to thetateDivision veterinarian when the horse has a reportable

disease or unusual incidence of a commabiecillness;

m:13. Report immediately to the stewards astdteDivision veterinarian when the horéas-a
seriousinjunyedies;

A14. Comply with the provisions in subsecti@R)(Q) governing postmortem examination;

6.15. Ensurethatan entered horse is present -mte t he
inspection prescribed under subsec{B}fO);

p-16. Ensurethatthe horse has proper bandages, equipment, and shoes;

he horse is

r17. Supervise saddling the horse in the paddockssrdgcused by the stewards;
sl Attend, Witnessor ensurghatthe owner or a licensesmployeedesigneeof the owner
attend witnesses theollection of ableed-eruringestsample from the horse; and
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£19. Report no later than the time of entry to thate Division veterinarian andacing
seeretar\Racing Secretarghat a mare is in foal.

Physical inspection of horses.

A horse entered in a race at a location undeBteep—a—+t Driewnit siissalintionsis subject to

inspection by a veterinaridefore the race.

A pre-race inspection of an entered horse shall be conducted by the track veterinarian.

The trainer of an entered horse arepresentativelesigneeof the trainer shall present the horse

for prerace inspection as required by tDaision or track veterinarian. The trainer shall ensure

that when the horse is presented foraee inspection:

a. All bandages are removed,

b. The horsesdé | egs are cl ean,

c. The horse has not been placed in ice before the inspection, and

d. No device o substance that might impede veterinary clinical assessment is applied to the
horse.

The Division or track veterinarian shall ensutkat a prerace inspection of an entered horse

includes the following:

a. Proper identification of the horsespeeted

b. Observation of the horse in motion;

c. Manual palpation and passive flexion of both forelimbs;

d. Visual inspection of the entire horse and assessment of overall condition;

e. Observation of the horse in the paddock and saddling area, during the toapadg and at
the starting gate; and

f.  Any other inspection thetateDivision veterinarian deems necessary.

The track veterinariaror_a designeeshall maintain and regularly update a health and racing

soundness record of each horse inspected.

The trainer or owner of a horse at a location undeBtleep—a—+—t Mnie \n it udsdictidnsshall

allow thestateDivision or track veterinarian to have access to the horse regardless of whether the

horse is entered in a race.
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7.

R:Q.

If the stateDivision or track veterinarian determindisata horse is unfit for competition or is

unabl e t o determine t he state Digsod seterinasiani shadl soun
recommend to the stewards that the horse be scratched from a race in which the horse is entered.

If a horse is scratched from a race based on the recommendationstht#i@ivision or track

veterinarian, the veterinarian shall ensératt h e hor se i s pl aced on th
described in subsecti¢®)(P).

Veterinariands List.

The Division veterinarian shall oversee the Veterinarian Li$te track veterinarian shall

mai ntain the Veterinariandés List of all horses
a iHnesdliness physical distress, unsoundness, infirmitypther medical conditien
b. Administration of a drug invoking a mandatory statmvn time, administration of shock

wave therapy, or a positive eaf-competition test; or

c. Other assessment of and determination by the Division or track veteamitizgtathe horse is

unfit to race.

The trainer of a h o risany jurisdictiorsaall Ndteenter the horaerin aa n 6 s

race unless approvdyy the track andepartmenDivision veterinarians.

The trainer of a horse on the Veteriman 6 s L i st shall not enter t he
has been on the Veterinarianébés Li st at | east 7
The track veterinarian shallensdéhata hor se i s removed from the Ve

the Division andtrack veterirarian-dtaminesveterinarians determinte condition that caused
the horse to be pl aced o0 nandthedorsdbas-beerdrettaned ta n
racing-soundness

The trainemrando wn e r of a horse on the taltpevisiomsafr i anbds

(@)
n

this Chapter including testing.
PostmortenExaminationexamination

The trainer or owner of a horse that dies or is euthanized at a location unéeetphea—++ me nt

(@}
(7]

Di v i sjurisdictidrsshall submit the horse for a postmortexamination if requested by the
DepartmenDivision.
If required under subsectiofRY)(Q)(1) to submit a horse to thBepartmentDivision for

postmortem examination, the trainer or owner of the horse shall

(@)
(7]

ensurghatEnsureall shoesand equipgnnt ar e | eft ;aoch t he hor se

= o

Pay all costs fotransporting the horsand conducting thepostmortem examination unless

the permittee assumes feeosts because the fatality or injury requiring euthanasia occurred

on the track of the pmitteeground.
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3. If an analysis oblood—urine—bodilyfluids—or-other biclogic-specimdaast samplegollected
during a postmortem examination shows the presence of a prohistgidation drug-erother

substanceor a permittedmedication, drug—or—othersubstancein excess of the maximum
all owabl e concentr at i BepartmentDivisibneshalhtake disciplisaryb od vy ,
action allowed under A.R.S. Title 5, Chapter 1 and this Chapter against the trainer or owner of the
horse.

4. In proceeding wh a postmortem examination of a horse, BepartmentDivision shall
coordinate wi t lorauthogzedhagerits detérminecamdnaddress any insurance

requirements.

R19-2-121. Officials
A. Generally.
1. In this Article, the term track officiaheans the following persons employed by the permittee and
approved and licensed by tBepartmentDivision: Director of Racing, one stewarduytriders,
pariFmutuel manager, patrol judges, clerk of the scales, starter, timer, placing judge, paddock

judge,track veterinarian, track superintendeaging-seeretariRacing Secretarassistant racing

secretaryhandicapper,hoeme n 6s bookkeeper , apdohieckoésecuntyarmm cust

any other person designated by the Division as a track offrmtilding those appointed for a

county fair race meet

2. The termbBepartmenDivision official means the following persons appointed byBepartment
Division: twe stewards, state pamutuel supevisor, state—veterinaraivision veterinarians
identifier, and investigatoBthertrack-officials-may-be-appointed-by-the Departmentfora-county
fairrace-meet.

3. A person may serve in more than one position as a traBlepartmentDivision official if the
personis licensed in each positionande-se-wiheut-detrimentto-any-of-the-etheompetently
fulfill the responsibilities of multiplgositions andthe-persoras the consent and approval of the
Departmen Division except that neither theeing-seeretariRacing Secretaryior thepermittee
director-dracingDirector of Racingnay serve as a steward.

4. A ruling by the stewards is controlling if made by a majority of the stewards participating in

making the ruling.
5. Vacancies.
a. When a vacancy occurs among officials other than stewards, the stegbadl fill the
vacancy before post time of the first race of the day or immediately if the vacancy occurs

after post time of the first race. An appointment made by the stewards is effective only for the
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day on which the appointment is made unless thmigtee fails to fill the vacancy on the
following day and notifies the stewards of its action not less than one hour before post time of
the first race of the following day. A permittee shall promptly report the appointment of an
official to theBepartmenDivision.

b. As required under subsection (E)(1), three stewards shall view the running of a race. If a
vacancy occurs among thewteds, the stewards present shall appoint one or two persons to
serve as temporary stewards. The stewards makingpamament under this subsection shall
report the appointment in writing to tBepartmenDivision.

c. In case of emergency, the stewards may appoint a substitute official to fill a vacancy for only
as long as the emergencyists.

6. TheDBepartmenDivision shall not license oappointminersa minorasetficials an official

7. A person with a financial interest in the result of a race, such as an ownership interest in any
entered horse or a wager, shall not act as an official at the race meet in whick texuas.

B. Prohibited acts.

1. An official or an of fi ci-rautuél 8cketsersracast ant shal |

2. An official or an officialds assistant shal/l

3. An official shall not accept, diregtlor indirectly, a bribe, gift, or other form of gratuity that is
intended to or might influence the results of a race or the conduct of a race meet.

An official or employee of a permittee shall not write or solicit horse insurance at a race meet.

An official or employee of a permittee at a race meet shall not buy or sell a contract upon a

jockey or apprentice jockey fomather official or employee o the permittee or for another

individual, either directly or indirectly.
C. An official, ef employe ef of a permittegor a permitteeshall report all observed violations of this
Chapter to the stewards.
D. Complaints.
1. A person with a grievance or complaint against a track official, an employee of the permittee, or a
licensee shall submit the griewxae or complaint in writing to the stewards within five days

after the alleged act or omission giving rise to the grievance or complaint. The stewards shall

consider the matter, take appropriate tacti on,

to theBepartmenDivision.
2. A person with a grievance or complaint against an official or employee obdpartment
Division shall report the grievance or complaint in writing to the Direetaglesigneavithin five

daysef afterthe alleged actraomission giving rise to the grievance or complaint.
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3.

4.

The BepartmenDivision shall take disciplinary action allowed und&R.S. Title 5, Chapter 1
against an official or employee of tBepartmentDivision who fails to comply withA.R.S. Title

5, Chaper 1andthis Chapter.

A person aggrieved by a disciplinary action taken under subsection (D)(1) or (D)(3) may appeal
the action under R12-123 or R192-124, as applicable.

E. Stewards.

1.

|0

Two stewards appointed by the Direct@nd one steward appé@u by the permittee and licensed

by theBepartmentDivision shall sipervise each race meet.

a. The stewards shall be in attendance at the office ofatieg-secretarRacing Secretargr
on the grounds of the permittee on any day in which entrieseang taken or racing is being
conducted and represent tBepartmenDivision in all matters pertaining téreenforcement

enforcingandinterpretation-ointerpretingthis Chapter.
b. The stewards shall advise the Director of all hearings and rulings. mad

c. | f a steward is unable to perform the stewar
immediately notifythe @ ect or so an alternate steward may

place. The alternatesteward may serve until replaced or rewemb by the Director. The

Director shall ensure the alternate steward is qualified to serve as a steward and may allow

the alternate steward to serve for a maximum of six months without being certified as
specified under A.R.S. §B506(J).
The stewardshall enforceA.R.S. Title 5, Chapter 1 and this Chapter.

The stewards shalll mai ntain a stewardso i st o

because of poor or inconsistent performance, behavior on the racetrack that endangelth the hea

or safety of other participant in racing, or a positive test for a drug identified in subsection

(E)(4)(®).

a The stewards may place a horse on the stewar

the exact identification or owner of the hoseand r emove the horse fron

only when, in the opinion of the stewards, there is proof of the exact identification or owner

of the horse.

b. The stewards may remove from t lhexausctofppoonor ds 6 |
inconsistent performance or behavior on the racetrack that endangers the health or safety of
other participants when the stewards believe the horse can perform competitively in a race
without endangering the health or safety of other race participants.

c. Thest ewards shall i mmedi ately remove from t he

because of a positive test for a drug identifiecdulsectionE)(4)(f) if testing of the split
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sample from the horse does not confirm the finding obffieial laboraory. If testing of the

split sample from the horse confirms the finding of dficial laboratory the horse shall

remain on the stewardso6 | ist unt il the foll o

i. Atleast 60 days elapse from the date the horse is placed srittewar ds 6 | i st ;

ii. A test sample is collected from the horse following pinecedures in R192-120(M),

including the owner pays for shipping and testing before the test sample is shipped; and

iii. Results from testing the sample are neqative for allggl identified insubsection

- (E)(4)(D).

34.The stewards shall interprétR.S. Title 5, Chapter 1 and this Chapter and decide all questions

not specifically covered b.R.S. Title 5, Chapter 1 and this Chapter. In all interpretations and

decisions, aorder of the stewardsipersedsupersedean order of the perittee.

a.

The permittee shall allowstewardsshall-havecontrol over-anfilee access to all stands,
weighing rooms, enclosures, and all other places within the grounds of the permittee.

The stewards shall investigate amdrder make a decision promptly on each objection
properly made to them under R29.17. Even—ifall-stewards—agree—on—a—ruling—only a
o - ling.
The stewards shall supervise all entries and dditlaga The stewards may refuse entries or
the transfer of entries for vigion of A.R.S.Title 5, Chapter 1 or this Chapter.
The stewards shall regulate and control the conduct of officials and other persons attending or

participating in a race meeaixcept the stewards are not responsible for investigating or

enforcing a suspected violation of criminal law

When necessary to maintain safety and health conditions and protect public confidence in the
sport of racing, the stewards shall:

i. Authorize aperson to enter in or othe grounds of a permitteend examine the

buildings, stables, rooms, motor vehicles, trailers, or other places within the gaftands
permitiee

ii. Inspect and examine the person, personal property, and effects of any pehsonheit
groundser of a permitteeand

iii. Seize anytemsillegal item including thos@rohibited under R12-112(7) or (8)orany
other-llegal-article.and

iv. Notify an appropriatelaw enforcementagency regarding a suspectedolation of

criminal law.




gf. If a laboratory reportegarding a test sample from a horseother evidence shows the
administration or presence offareign-suistaneeprohibited drug or a drug in excess of a
permitted concentratigrthe stewards st ewar dsd desi gneeshallor i nv

immediately investigate the matter and may disqualify the horse, suspend the trainer or other
person involved, refethe matter to the Director, and impose a filiee stewards shall

i mmedi ately place a horse on the stewardso |

of the following drugs are present in the ho

i. Adrug categorized as a @ty Class A drug by the Classification Guidelines;
ii. A prohibited AAS or an AAS in excess of the permitted concentration listed iflR19
120(3)(2);

iii. Clenbuterol or other betgonist drug with significant anabolic effects that is not

currently cagqgorized as a penalty Class A drug by the Classification Guidelines;

iv. A drug designed to promote growth or muscle including, but not limited to, growth

hormones, somatotropins, insulin growth factors, and gene modifying agents; and

v. Colbalt in exces of the allowable threshold concentration.

h.g;Everylf apersonis ejected or excludear anentryis expelled-erruled off by-any-recognized

torfautherity for fraudulent or improper practice or condustruled—offall-permittee
locations-n-the-statey a recognized turf authoritthe stewards shall enforce the ejection or

exclusionor ruling off at every location under the jurisdiction of the Division
kEh.Under ARS. 885 04 (1) , the stewards have alunebsority
specifically ordered otherwise, if the stewards suspend one license held-imgividuala

person all licenses held by theéndividual personare suspended for the term of the
suspension.

fi. When apersenp e r s 0 n &is suspéndegl,rihe stewards shalé off every horse wholly
or partly owned by t he piensssaspendion contiauss. The ng as
suspended person shall not, whether acting as agent or otherwise, subscribe for, enter, or run
a horse in any race, ieitherthe persofi s n atheg theamameof another person. The
stewards shall disqualify a horse if the horse is wholly or partly owned by the suspended

person or under the suspended personds care
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suspended person has aniineest i n t h e Abthertiseibssdiscsnienadythieheg s .
stewards shall void an entry from a suspended person or of a horse that stands ruled off. The
suspended person shall forféie any entry or subscription money and retuie any money

or prize won.

i. If the license of a trainer is suspended, the suspended trainer shall not benefit financially

during the period of suspension. Only the owner of a horse in the custody, care, or control of

a suspended trainer is allowed to transfer custodse, or control of the horse to another

person.
4.5.The stewards may excuse a horse that has left the paddock for the post if the stewards consider

the horse to be disabled or unfit to run. In claiming races, if there is a claim entered on an excused
horse, the claim is invalid.

5.6.The stewards shall determine the finish of a race by the relative position of the neseh of
hersethe horsesAt the end of a race, the stewards shall immediately notify thempauel
department of the numbers of thesfifour horses.

a. The stewards shall promptly display the numbers of the first four horses in each race in the
orderthatthey finished. If the stewards differ as to the order in which the horses finished, the
conclusion of the majority of the stewardah prevail.

b. The stewards may review a phdinish picture provided by the permittee to aid the stewards
in determining the finish of a race.

i. ¥ The stewards shall make the final decision regarding the finish of a race dken if
photofinish picture furnished by the permittee is not adequate or usHisestewards

ii. If the stewards consider it advisable to review the phiatsh picture, the stewards may

post the placementhatthe stewards determine are unqgigsble without waiting for a
picture. After reviewing the picture, the stewards shall make the other placements. The
stewards shall not declare the race official until the stewards have determined which
horses finished first, second, third, and fourth.

c. The stewards shall correct an error before the display of the official sign or recall the official

sign if it is displayed through error.
6.7.The stewards shall adhere to the following procedure when the stewards have reason to believe

thata person hagiolatedA.R.S.Title 5, Chapter 1 or this Chapter:

a. The stewards shall summon the person to a hearing with all the stewards present;

b. The stewards shall giveo less thak4hour s6 wr i tten notice of

using a form supplied byhe BepartmentDivision, unless the person requests a hearing
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sooner and the stewards agree to the reqiibst stewards shatiote thetime and date the

notice is issued on the noticeand the person notified shall sign the notice and return the

notice tothe stewards. The stewards shall retain the original notice and include the notice as
part of the case file. The stewards shall give a copy of the notice to the person summoned,;
c. Except as provided in subsectiéE6)}g) (E)(7)(h), the stewards shalbhimpose a penalty
without a hearing;
d. If a summoned person fails to appear at a scheduled hearing, the person waives the right to a
hearing beforethe stewardsn d t he hearing may procseed witho

e. The stewards shall permittseu mmoned person to present witne
f. The stewards shall take appropriate action, including suspension, civil penalty, or both, if

there is substantial evideneefind a violation ofA.R.S. Title 5, Chapter 1 or this Chapter

occured Additionally, the stewards may require the summoned person to forfeit any purse

monies due to the summoned person from associated fEoestewards shall promptly

forward the written decision or ling to the Director and to the summoned person;

g. The stewards may summarily declare a horse scratshbgnay-suspend-a-licensepending a

terest

Q_\A a a N
vV C o it

of-the-public-health-safety,-and-welfafey, the following reasons

i. The horse cannot run for three days since |

a nakai dan ava alallina Nattna ala N alalllaVa'
D C Cl ] re D ci o I

stewards; or

ii. Any other reason the stewards determine is appropriate;

=

The stewards may summarily suspend a license, pending a hearing before thes sitthard

stewards make a specific finding that the action is in the best interest of public health, safety,

and welfare;
k.. The stewards shall recover and forward toBlegartmenDivision any license the stewards
suspend;
k. The stewards shallacyb maj ori ty vote on all matliair s wi't

stewards agree on a ruling, only a majority is required to sign the ;ratidg

fk. The stewards have the power to modify, change, or remit any ruling imposed by the stewards
and

8. Actions taken by the stewards under subsection (E)(7)(f) are subject to the following limitations:

a. A civil penalty imposed by the stewards shall not exceed $2,500 on a person subject to the

stewardsodé control ;
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After a hearing, the stewards §hh n o t suspend the license of

control for more than six months. The stewards ejagt orexcludethe suspended licensee
under A.R.S. 8817

c. The stewards may impose both a civil penalty and license suspensiop famtie violation
of A.R.S.Title 5, Chapter 1 or this Chaptemd
d. The stewards may refer a ruling to the Director with a recommendation of further action

including license revocatignincrease of civil penaltyor rehabilitation treatment at the

expase of the suspended licensee.

k:9.A licensee shall promptly pay to thepartmentDivision any civil penalty imposed by the
stewards for deposit with the state tgar.

#10. DBuring—aterm—of-suspensioihile the licenseof an owner, trainer, or othgrerson at a
location under the jurisdiction of thBepartmentDivision is suspendedthe stevards and

permittee shall ensutkatatheruling against the owner, trainer, or other person is enforced.
11. If the stewards or Division believe a licensee mayehcommitted a crime, the Division shall

refer the matter to an appropriate law enforcement agency. Administrative action taken by the

stewards or Division does not prohibit criminal prosecution. Criminal prosecution does not

prohibit administrative actimby the stewards or Division.
F. RacingseeretanSecretary
1. Theracing-seeretariRacing Secretarghall report to the stewards all violations2oR.S. Title 5,
Chapter 1 and this Chapter or of the regulations of the permittee that cothe #acing

s—e-cr—eadttemtionoftte Racing Secretary

Theracing-secretarRacing Secretarghall keep a complete record of all races.

3. The raeing-seeretarRacing Secretargr authorized representative shall inspect all documents

dealing with owners and ireers, partnership agreements, appointments of authorized agents, and
adoption of stable names. Thacing-secretarRacing Secretarynay demand production of the
documents to verifgheivalidityand-authenticitthe documents are valid and authemtno to
ensurahatA.R.S.Title 5, Chapter 1 and this Chapkaxshavebeen fdlowed.

4. The racirg-seeretarnRacing Secretarghall write the conditions of all races and publish the

conditions sufficiently before closing time for entries to allow the camufitito be read by all
owners and trainers. Thaeirg-seeretarRacing Secretarghall not alter the conditions of the

races after closing time.
a. TheracingseeretarRacing Secretarghall not write race conditions that conflict wAIR.S.
Title 5, Chapter 1 or this Chapter.
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b. The racing-secretarRacing Secretarghall include in the race conditions or post a list of
eligible horses before the time of entry for every graded gulaote race. Theacing

seeretaryRacing Secretarghall not add a hoesto this list after entering has begun without

the consent dheseowners and trainersho havepreviouslyentered eligible horses.
5. The racing—seeretanRacing Secretarnor authorized representativéhall act as the official
handicapper in all races.
a. Theracing-seeretarRacing Secretargr authorized representatigdall assign weight to all
horses entered in a handicap race.
b. The racing-secretarRacing Secretargr authorized representativhall post the weights
assigned in a handicap racedref10:30 a.m. on the day set for publication.
6. The raeirg-seeretarRacing Secretarghall determine the character and condition of substitute
and extra races and submit the substitute and extra races to the stewards for approval.

a. If a stakes or oveight handicap race does not fill, the unfilled race may be replaced by
another overnight race carrying a guaranteed purse consistent with the daily average purse.
b. If a race is canceled, thaecing-secretarRacing Secretarynay split any race programihe

for the same day that previously was closed.

c. Theracing-secretarRacing Secretarghall give preference to races printed in the condition

book over substitute and extra races.
7. The racing-secretarRacing Secretargr designeeauthorized represerige shall conduct the
drawing of horses in all races and immediately post an overnight listing of the horses in each race.
8. The office of theracing-secretariRacing Secretarghall keep the preferred list of all horses.
9. Theracing-secretarRRacing fcretaryshall not allow a horse to start in a race unless the horse is

entered in the name of the | egal owner and t he
registration papers or on a | eggstraiohmpese or bi l
100A |l icensee shall not access behind the Racing
Racing Secretary6s desk, the Racing Secretary

report the violation to the stewards for apprafidisciplinary action.

G. Assistantracing secretaryThe assistant racing secretashall, under the—a—ei+—ng—sRagng et ar y 0
S e c r e supervigidn sassist thacing-seeretariRacing Secretario perform the—ac+nRg—s e cr et a
Racing Sduies.et aryos

H. Starter.

1. The starter haguthority to
a. Completejurisdiction-over-the-starting-of-any-field-of-horg®dascommend to the stewards

that a horse be scratched from the field;
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b. Awutherity-te-giveGive orders necessary to ensure a fair st
c. Authority-to-recommentRecommendo the stewards that a person be fined or suspended for

violating thaadstarterés orders

d. Supervise the gate crew and ensure all proper safety equipment, approved by the Division, is

worn at all times

2. The starer may place a horse on a schooling list. Feng-seeretariRacing Secretarghall not

accept an entry on a horse until the horsem®red from the schooling list by the starter.
3. The starter may recommend to the stewards that a horse be rulethefhorse is unmanageable

at the starting gate or refuses to break properly, after a reasonable schooling period.
Startero6s assistant.
1. The starterd6s assistant may help horses into t
2. The starter 6s assi teatnaihunmigor frabtiaus dokrses befare the stdrte r wi s
Clerk of the scales.
1. The clerk of the scaléacludeshall:

a. Weigh all jockeys out and in;

b. Post promptlyas described in subsection (J)(1)(de names of jockeys who are overweight

at weagh out;
Notify a trainenthatift he trai ner ds jockey is overweight;
d. Report all late scratches, changes in riders, overweight jockeys, and corrected weights for

posting on a bulletin boam in digital formatiocated in a place conspicuous to thegering

public; and
e. Record winning records of apprentice jockeys

apprentice certificate.

2. AjeekeyThe clerk of the scaleshall notallow a jockey tqpass the scalat weigh ouimore than
seven poundsverweight without consent of the stewards.
3. A The clerk of the scales shall report to the stewardgdtkey shall-ret-beds more than one

poundshertunderweightt weigh in.
4. The clerk of the scales shall report to the stewards any violationightwequirements or any

attempt to alter specified weights.

5. The clerk of the scales or authorized designe
and prohibit any person other than jockeys o
quaters.

. Paddock judge. The paddock judge shall:

1. Check all contestanfer each race,
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2. Keep a record of al | equi pment carried by
jurisdiction,
Not allow a change of equipment unless the changepi®epd by the stewards;
Ensure that only the owner or trainer of a horse or an employee of the owner or trainer touch a
horse in the paddock withoutipaission of the paddock judge;

5. Maintain the pdilthdes thiar¢ unrdigteepasidotkans t

5.6.Report any irregularities to the stewards.

Patrol judge.

1. FheA patrol judge shall:
a. View the portion of the track allotted to the patrol judge, and
b. Report to the stewards any irregular incident occurring during a race.
The gewards may require a patrol judge to submit a written report on each race.

3. The number of patrol judges in use at a track may vary with the size of the track and need to
ensure clean racing.

. Timers. Timers shalccurately record

1. Accuratelyrecat-theThetime of each raceand

2. Aceuratelyrecord-th@hefractional times of each ragérequired-and

horses

. Jockey room custodian. The jockedpm custodian shall:

1. Maintain the jockey room in proper order as a restricted area;

2. Ensure-thaiissistjockeysto conduct themselves in accordance WAR.S. Title 5, Chapter 1
and this Chapter;
Ensure-thafAssistjockeysareto beon time for raes;
Supervisghevalets employed to assist the jockeys;
Assist the clerk of scales to ensure jockeys have proper equipment and carry the correct weight;
and

6. Report i mmedi ately to the stewards any hor
possession for the dayodos racing.

.Horsemenb6s bookkeeper.

1. The horsemends bookkeeper shall receive all

jockey fees), and purchase money in claiming races.

99

a l

S e



1.

N

The horsemends b ookkadgpasittothehparsohs emitiedttth@rhohey mo n e

within 14 days after the close of a race magtonly if the person has submitted all appropriate

tax forms including a \A9 form.
The hor se menand anp authériked signer on financial agus shall be-bended

maintain a bonth an amount determined by the Director.

The horsemends bookkeeper shall segregate and
events, early closing events, stakes, and futurities until the event is contesteT he hor s e me
bookkeeper shall submit proof of segregation by bank letter or bank statemenbaptranent

Divisiont hr ough the banko6s authorized representati
The horsemends bookkeeper shall not poathe pur s e
h o r gegiSteredownerregistered with the Racing Secretanyt h e o autherizedl sigent.

The DepartmentDivision shall authorize the release of purse monies only after the results of
laberateryanalysisof test sampleare obtained.

fthest ewards notify the horsemendés boracktgsseeper t
sampletestspositive for aforeigh-substaneadrug the horsemends bookkee,]

purse monies until thBepartmenDivision authorizes release of the puraenies.

. Veterinarians.

The BepartmentDivision shall approveat leasttwo official veterinarians who are licensed to

practice veterinary medicine by thetate—of Arizona State Board of Veterinary Medical

Examiners All official veterinarians employe by the Division are called Division veterinarians.

All official veterinarians employed by the permittee are called track veterinaEash-permittee

N aYaalallalV one a a¥a nfficl '--n 1N ViVia¥a i a¥a av¥a V/aVdaYdla . The

Regardless of employer, any veterinarian engaged in the practice of veterinary medicine at a

location under the jurisdiction of the Division shall imegood standing anticensed by the

Arizona State Board of VeterinaMedical Examiners and the Division.

2.3. ThestateDivision veterinarian shall be in charge adllectingall sample-collectiotest samples

34.An official veterinarian shall inspect each horse in theeirgng barn or paddock anshall

recommend to the stewards that a horse be scratchedofffitial veterinarian finds the horse is

unsafe to race or physically unfit to produce a satisfactory result in a race.

4.5.The track veterinarian shall examirleleorses before a race.
5.6.Either the state—veterinariamivision or track veterinarian shall place a horse deemed to be

unsafe, unsound, or unfit on a suspensiorapgirovedmnaintainedy the stewards.
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6.7.A veterinarianlicensed-by-the-Departmequalified under subsection Y2) and engaged ithe
private practiceof veterinary medicinen the grounds of a permittsball keep a written record

of t he v etivetepiacticeenitha-grégds-ofapermitteglating to horses participating
in racing.

a. The veterinarian shall include the following in the record:
i. The name of the horse treated,
i The nature of the horseds ail ment,
iii. The type of treatment prescribed and performed for the horse, and
iv. The date and time of the treatment;
b. The veterinarian shall keep threquiredrecord forthe practice of veterinary medicine

engaged in at alicensedracksunder the jurisdiction of the Divisi¢gand

c. The veterinarian shall produce the record without delay on request of the stewénds or

DepartmentDivision.

£8. When recommended by thstate Division veterinarian, theBepartmentDivision shal
evaluate new and experimentagdications-andrugs and determine whether thedications
anddrugs may be used on the grounds of a permittee.

#9.1f an official veterinarian determinggat an injured horse should lsestreyedeuthanizedthe
official veterinarian shaldlestreyeuthanizethe horse quickly, tmanely, and out of sight of the
public unless any delay will prolong suffering by the horse.

Q. Horse identifier.

1. The horse identifier or designee shall examine all horses registered for ratscka under the
jurisdiction of theBepartmenDivision.

2. The horse identifier shall ensuteatall horses starting at any track in Arizona are tattaged

identified by another means approved by the Divisioless otherwise authorized by the

stewads.

3. The horse identifier may make photographs or permanent identification records for horses

referred-to—in—subsection{Q)}(Tegistered for racing at tracks under the jurisdiction of the
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Division. The horse identifier shall include the tattoo numbearkings, cowlicks, dimples, and

ot her char acteri stdioorecordn the horseds identific

R19-2-122. Transfers

A. Any The Division shall accept only a notarized bill of sale or lease agreement or official judgment

from a court of law as evidence oftkange in the ownership or lease of a horse registered with the
racing-secretarifacing Secretampust-be-effected-by-a-bill-of sale-orlease-agient
1. A The new owner or lessee of the horse shall fite@y of the bill of sale or lease agreement
official judgment from a court of lashal-be-filedin the track office of th®epartmenDivision
and with theracing-seeretariRacing Secretary
2. Thenew owner or lessee of the horse shall advissttheardshall-be-advisedf anythe change
in the-ewnershipowner or lesseertratrerand, if applicablefransfer ofa the horseregistered

with-theracing-secretario a new trainer
A horse shall not be transferred to a new trainer after entry.

More than one owner may be indicated ondfiieial raceprogram by the use of the name of one
owner and the phrase fiet al . o
B. If a horse is sold with athr partof its engagementsrany-part-of-thenthe seller shall nattempt to
strikeit the sold horsérom suchthe engagements.
1. In all a private salessale of a horsethe written acknowledgment of bogartiesthe seller and
buyerthat the horse was sold with all, or part of, its engagements is necessary to entitle the seller
or buyer to the benefit of thiste Section If certaino f t h e endlagements are specified

the sales agreemennly thesethe specifiecengagementso-specified-shall-bare sold with the
horse.

2. In-all At a public auetionsauction the advertised conditions of the sale are sufficient evideihce
that thesalewith-al of a horse includesngagements. If certamf t h e endagements éars

specifiedin the conditions of the salenly thesethe specifiedengagementse-specified-shall-be
aresold with the horse.

3. Ifahorse is transferred witts some oralb f t h eendmgementtié@tthe horse shall nabe

eligible-tostart in any stakes race unless, at the timar deforethe running of the stakeaceer
prior—thereto evidence ofthe transfer of the horse andt thestransferredengagements is
exhibited upon demand to thacing-seattary Racing Secretary

disgualification.The owner of a horse that has a suspended license or is ineligible to be licensed

shall notattempt to avoid disqualification by transferring or attempting to transfer the horse or an

engagement of the horse.
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R19-2-123.  Procedure before theDepartmentDivision
A. Appeal of stewardsd rulings and referrals.
1. A person aggrieved by a ruling of tletewards may appeal to the Directdin—appealThe
appellantshall be-filed file the appealn writing to the office of the Director within three days

after receipt oofr twhiet hsithe wairvded sd aryusl ianfgt er r ecei

appeal is from an ejection or exclusion under 2124.01
2. An-appealThe appellanb r t he app e bhallbadigd ing the

a—p-peat+—oe+—Ixign the hppeafterneyamshélil€ontairensure the appeal contaihe
grounds for appeal and the reasdesbeleving the persenappellantbelievesthe appellanis

entitled to a hearin@ r , i f the appeal is from an ejectio

ruling should be reversed or modified

3. The stewards may refany ruling to the Director, recommending further action, including
revocation of a license suspended by the stew&mdgeceipt-ofWhena referralis receivedthe
Director shall review the record and nay af fi
conduct other proceedings the Director deems appropriate.

4. If the Director decides that hearing or other proceeding is appropriate, the Director fkal
time-and-placefor achedule théearingor other proceeding andhe-Birector-shalfjive at least
3 0 dwritten dotice of theschedulechearingor other proceedintp the appellanatleast-30

days-before-the-date-set forthe-heatingl ess t he 30 daysd notice i s

appellant.

B. Appeal of stewardsuingsi nquiry and objection
1. Failure-oflf the stewardail to convene a hearing within 10 days after an objection is naele
person making the objection may assume the objection was dmmiethay appeal the denial
shall-be-deemed-a-denial-that-may-ppeatedby filing a written appeab with the office of the
Director within 10 days afteéhe-datghe objection is denied.

2. A-—person—making—an—appedhe appellantor thepe+samP s | dttarmey €hall sign the
appeal and ensutbat it contains the grounds fappeal and reasons for believing grsen

appellanis entitled to a hearing.

3. After an appeal is filed under subsection (B)(2), the Director $hak—time—and-placefor
schedule dearing or refer the matter to a hearing officete-Directorshalandgive3 0 day s 0

written notice of the hearing to the appellakieast30-days-before-the-date-setforthe-hearing

unl ess the 30 days6é notice is waived in writin

4. Nothing contained in this Section shall affect distribution of-partuel pools.
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5. TheDBepartmenDivision shall retain purse money affected by an appeal until an order regarding
the appeal is issued by the Director.
C. License denial, suspension, or revocation.
1. The Director may deny a license without prior noticeatticense applicant. However, if the
applicant files an appeal with tharBctor within 30 days after receipt of the denial notice, the
Director shallfixa-time-and-placefaschedulea hearing on the matter and g€ dveriftes 6
notice of the hearintp the applicanétleast30-days-before-the-date-setforthe-heamiess the
30 daysd notice is waived in writing by the ap
2. The Director may revoke or, independently of the stewards, suspend a license ordiaiter
the licensemoticeand opportunity for hearing. The Director shall g8/®  dwerites dotice of
the hearingtleast30-days-before-the-date setforhearingl ess t he 30 daysod no
writing by the licensee.
3. Unless specifically ordered otherwise, if thigdator suspends one license heldamyindividuala
person all licenses held by thedividual personare suspended for the term of the suspension.
D. Directords hearings.

1. A-partyappearing-beforetficheDi r ect or or t he [bedfededpmvidda desi g
party appearing before the Directan opportunityte for a hearingandto respond and present

evidenceandto presenargument on all issues.

2. An individual appearing bef or ehagtheerighbiomae ct or C
appear in person or by counseleérpoition business entitappearing before the Director shall
appear only through counsel. A party may subm
appear for a hearing, the Director may act onatbalableevidence without further notice to the
party. The Director may reopen a proceeding if a party to the proceeding submits a written
petition to the Director within 15 days after the proceeding.

E. Hearing officer. If the Director assigns a matter to a hegaoificer, the hearing officer shallithin

15 days after the conclusion of the hearsumit to the Directowithin-15-days-after-conclusion of
the-hearinga written decision that includes proposed findings of fact, conclusions of laveor@eid

The Director may accept, reject, or modify thecisionof the hearing officer. Unless modified, the
decision of the hearing officer becomes tleeision of the Director 45 days after the hearing officer
submits the decision to the Director.
F. Depositions.
1. If a party desires to take the oral deposition of a witresisingwho residesutside the state or
is otherwise unavailable as a witness, the party shall file with the Director a petition for

permission to take the deposition of the witness. The ghgll specify in the deposition petition
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the name and address of the witness and the nature and substance of the testimony expected to be
given by the witness. The Director shall grant permission to take the deposition if the Director is
able to determindrom the deposition petition that the witness resides outside the state or is
ot herwise unavailable and the witnessds testim

2. The Director may , at t he Director 6s di screti
deposition may be taken. The party that takes a deposition is responsible for all expenses involved
in taking the deposition.

3. A party taking a deposition under this subsection shall return anda filanscript ofthe
deposition with the Director within 30 dagfter pemission for taking the deposition is granted.

G. Service.

1. ThebBepartmenDivision shall make service of a decision, order, or other process in person or by
mail. TheDepartmenDivision shall make service by mail by enclosing a copy of the riahte
be served in a sealed envelope and depositing the envelope in the United States mail, postage
prepaid, addressed to the party served at the address shown by the recorddegatiment
Division.

2. ThebepartmenDivision shall calculate time pirds prescribed or allowed by this Chapter, order
of the BepartmentDivision, or applicable statute as provided in the Arizona Rules of Civil
Procedure.

3. Service on an attorney who has appeared on behalf of a party constitutes service on the party. A
person required to serve papers on the Director or Commission shall file the papers in the office

of theDBepartmenDivision and serve a copy on the Attorney General.

4. Proof of service may be made by the affidavit or oral testimony of the person makiieg.serv
H. Rehearing, review, or appeal.

1. Except as provided in subsection (H)(7), a party aggrieved by a final administrative decision
renderednadeby the Director, may file with the Director within 30 days after service of the final
administrative decisn, a written motion for rehearing or review. A party filing a motion for
rehearing or review of the decision shall specify in the motion the particular grounds on which the
motion is made.

2. A motion for rehearing or review may be amended at any timerdoef is ruled on by the
Director. A response may be filed within 10 days after service of the motion or amended motion
by any other party. The Director may require the filing of written briefs on the issues raised in the
motion and may provide for oratgument.

3. The BepartmenDivision may grant a rehearing or review of a decision for any of the following

causes materially affecting a partyds rights:
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a. Irregularity in the administrative proceedings, or an order or abuse of discretion that deprived
a party of a fair hearing;

b. Misconduct of the hearing officer, Director, or the prevailing party;
Accident or surprise that could not have been prevented by ordinary prudence;

d. Newly discovered material evidence that could not, with reasonable diéigbage been
discovered and produced at the hearing;

e. Excessive or insufficient penalty;

f. Error in the admission or rejection of evidence or other errors of law occurring at the
administrative hearing or during the progress of the proceedings; and

g. The findings of fact or decision is not justified by the evidence or is contrary to law.

4. The Director may affirm or modify a decision or grant a rehearing to all or any of the parties on
all or part of the issues for any of the reasons listed in subse@t)(3). The Director shall
specify with particularity the grounds for an order modifying a decision or granting a rehearing. A
rehearing shall cover only the matters specified.

5. Not later than 10 days after the date of a decision, after giving thiespaiotice and an
opportunity to be heard, the Director may,
for any reason for which the Director might have granted a rehearing or review on motion of a
party. After giving the parties or theiognsel notice and an opportunity to be heard, the Director
may grant a motion for rehearing or review for a reason not stated in the motion. In either case,
the Director shall ensurdatthe order granting a rehearing or review specifies the grounds for
the order.

6. When a motion for rehearing or review is based on affidavits, the party making the motion shall
serve the affidavits with the ation. An opposing party may, within 15 days after service, serve
opposing affidavits. This period may be extendgdhe Director for an additional 20 days for
good cause shown or by written stipulation of the parties. Reply affidavits may be permitted.

7. If the Director makes a specific finding that a particular decision needs to be effective
immediately to preservéhe public peace, health, safety, and welfare and that a rehearing or
review of the decision is impracticable, unnecessary, or contrary to the public interest, the
Director shall issue the decision as a final decision without an opportunity for a rehaaring
review.

8. If the provisions of this Sectioare—in conflict with the provisions of a statute providing for

rehearing of decisions of the Director, the statutory provisions shall govern.

R19-2-124. Procedure before the Commission

A. Appeal of Directod s r ul i ngs.
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1. A person aggrieved by a ruling of the Director may appeal to the Commission. An appeal shall be
filed in writing to the office of the Commiss
ruling or within five days after service of the Ir e cruliogrif &he appeal is from an ejection or
exclusion under R12-124.01

2. An-appealThe appellanb r t he app e bhhllba-dighe paking the

app-eat—o+r—Ixign the hppeapaneyamishéllcontairensurghe appeal contairthe
grounds for appeal and the reasémsbelievingthe persenappellantbelievesthe appellanis

entitled to a hearing r if the appeal is from an ejectio

ruling should be reversed or modified

3. When an appeal is filed, the Commission shall review the record and may affirm, reverse, or
modi fy the Directoro6s ruling or conduct other
B. Permit denial, suspension, or revocation.
1. As required under R.S. 8 5108.01(A), the Commission shall hold a hearing on an application
for an original or renewal permit. The Commission shall pro8itld ay s 6 noti ce of t he

2. The Commission shall revoke or suspend a permit only gitémg the permitteenotice and

opportunity for hearing. The Commission shall g d a y s daoticev of ithe hearimgn

writing-at-least 30-days-before-the-dateset forheadny,l ess t he 30 daysodé not

writing by the permittee.

3. Unless specifically orderedtherwise, if the Commission suspends one license hel@rby
individual a person all licenses held by thedividual personare suspended for the term of the
suspension.

4. A-party-appearing-before-thEhe Commission shalbe-afferdedprovide a partyan @portunity
for a hearingandto respond and present evidepmedto presenargument on all issues.

5. An individual appearing before the Commission has the right to appear in person or by counsel. A
corpeorationbusiness entityappearing before the Comssion shall appear through counsel. A
party may submit the partyés case in writing
Commission may act on thavailable evidence without further notice to the party. The
Commission may reopen a proceeding jfaaty to the proceeding submits a written petition to
the Commission within 15 days after the proceeding.

C. Hearing officer. If the Commission assigns a matter to a hearing officer, the hearing officer shall
submitto-the- Commissionithin 15 days afteconclusion of the hearingubmit to the Commissian

written decision that includes proposed findings of fact, conclusions of law, and order. The

Commission may accept, reject, or modify the decision of the hearing officer. Unless modified, the
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decision & the hearing officer &comes the decision of the Commission 45 days after the hearing
officer submits the decision to the Commission.
. Depositions.
1. If a party desires to take the oral deposition of a witresisingwho residesutside the state or
is otherwise unavailable as a witness, the party shall file with the Commission a petition for
permission to take the deposition of the witness. The party shall specify in teatideppetition
the name and address of the witness and the nature ananeebst the testimony expected to be
given by the witness. The Commission shall grant permission to take the deposition if the
Commission is able to determine from the petition that the witness resides outside the state or is
otherwise unavailable andthei t nessds testimony is relevant an
2 The Commi ssion may, at the Commi ssionds discre
deposition may be taken. The party that takes a deposition is responsible for all expenses involved
in taking thedeposition.
3. A party taking a deposition under this subsection shall return anda filanscript ofthe
deposition with the Commission within 30 days after permission for taking the deposition is

granted.

. Service.

1. The Commission shall make sewviof a decision, order, or other process in person or by mail.
The Commission shall makersiee by mail by enclosing a copy of the material to be served in a
sealed envelope and depositing the envelope in the United States mail, postage prepaid, addressed
to the party served, at the address shown by the records debartmentDivision. The
Commesion shall mail a notice of a hearing before the Commission by certified mail to the last
known address of the party shown by the records dbépartmenDivision
Proof of service may be made by the affidavit or oral testimony of the person making the service.
The Commission shall calculate time periods prescribed or allowed by this Chapter, order of the
DepartmenDivision, or applicable statute as prded in the Rules of Civil Procedure.

4. Service upon an attorney who has appeared on behalf of a party constitutes service upon the
party. A person required to serve papers upon the Commisdiall file an original andive
copiesone copyin the office of the BepartmentDivision and serve a copy on the Attey
General.

Rehearing or review.

1. Except as provided in subsection (F)(7), a party aggrieved by a final administrative decision
renderednadeby the Commission may file with the Commission witBO days after service of

the final administrative decision, a written motion for rehearingpaew of the decision. A party
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filing a motion for rehearing or review of a decision shall specify the particular grounds on which
the motion is made.
A motion for rehearing or review may be amended at any time before it isupdetbn by the
Commission. A response may be filed within 10 days after service of the motion or amended
motion by any other party. The Commission may require the filing of wiittieris on the issues
raised in the motion and may provide for oral argument.
The Commission may grant a rehearing or review of a decision for any of the following causes
materially affecting a partydés rights:
a. lIrregularity in the administrative proadiegs, or an order or abuse of discretion that deprived
a party of a fair hearing;
b. Misconduct of the hearing officer, Commission, or the prevailing party;
Accident or surprise that could not have been prevented by ordinary prudence;
d. Newly discoveed material evidence that could not, with reasonable diligence, have been
discovered and produced at the original hearing;
e. Excessive or insufficient penalty;
f. Error in the admission or rejection of evidence or other errors of law occurring at the
admnistrative hearing or during the progress of the proceedings; and
g. The findings of fact or decision is not justified by the evidence or is contrary to law.
The Commission may affirm or modify a decision or grant a rehearing to all or any of the partie
on all or part of the issues for any of the reasons listed in subsection (F)(3). The Commission
shall specify with particularity the grounds for an order modifying a decision or granting a
rehearing. A rehearing shall cover only the matters specified.
Not later than 10 days after the date of a decision, after giving the parties notice and an
opportunity to be heard, the Commission may, on its own initiative, order a rehearing or review
for any reason for which the Commission may have granted a refpearimotion of a party.
After giving the parties or their counsel notice and an opportunity to be heard, the Commission
may grant a motion for rehearing or review for a reason not stated in the motion. In either case,
the Commission shall ensutleatthe ader granting a rehearing or review specifies the grounds
for the order.
When a motion for rehearing or review is bas@énon affidavits, the party making the motion
shall serve the affidavits with the motion. An opposing party may, within 15 dagrssaftvice,
serve opposing affidavits. This period may be extended by the Commission for an additional 20
days for good cause shown or by written stipulation of the parties. Reply affidavits may be

permitted.
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7. If the Commission makes a specific findingat a particular decision needs to be effective
immediately to preserve the public peace, health, safety, and welfare and that a rehearing or
review of the decision is impracticable, unnecessary, or contrary to the public interest, the
Commission shall isg the decision as a final decision without an opportunity for a rehearing or
review.

8. To-the-extentthalf the provisions of this Sectiosre-in conflict with the provisions o&ry a
statute providing for rehearing of dsions of the Commission, theéatutory provisions shall

govern.

R19-2-124.01 Ejection or Exclusion

A.

|

C.

Ejection or exclusionUnder A.R.S. § BL117(A), the stewards are authorized to eject or exclude from

any racing meeting or racetrack enclosure in this state or any portion of@ maeting or racetrack

enclosure inthis state a person licensed by the Division if tteek stewards rule the licensed

personés participation in the racing meeting or

integrity of horse racing awould interfere with the orderly conduct of horse racing.

Appeal to the Director.

1. A licensed person ejected or excluded under S

the Director by complying with R18-123(A) within five days after the t e war d s 6 rul i

issued;

2. The Director shal/l uphol dlingancissecrasrdgten or modi fy
determinatiorwithin three dag after the appeal is filathder subsection (B)(1)

3. | f the Director u p h celedian ortekcleision af theviaensid pérson shhlli n g
remainin effect; and

4, ft he Director reverses or modifies the steward

to a racing meeting or racetrack enclosure in this state shall be modiheddrdance with the

A

Directordéds determinati on.

Appeal to the Commission.

1. If a licensed person ejected or excluded under subsection (A) appealed to the Director under

subsection (B) and the Directisisued a determination upholdihgh e s t e wjathedpasrson r ul i n

may appeal to the Commission by complying with R1B24(A) within five days after the

Director issued the determination;

N>

The Commission shall hold a public meeting regarding the appeal. The Commission shall allow

the licensed person efed or excludedo respond and present evidence and argument on the

issue at the public meeting
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3. The Commi ssion shalll uphol d, reverse, or modi f
within seven days after the appeal is filedler subsectio(C)(1)

4. 1 f the Commission upholds the stewardsé rul i ng
shall remain in effect; and

5, fthe Commi ssion reverses or modi fies the stew:

access to a raginmeeting or racetrack enclosure in this state shall be modified in accordance

with the Commi ssionbds determinati on.

R19-2-125.  Arizona Stallion Awards
A. Definitions
1. AAri zona stalliond means an uncasteedmgseatgn adul t
in Arizona.
ABreeding year 0 means the period beginning Jan
AFi scal year o means the period beginning July
iOwner 0 me a mmthatpossespes thesstaltion at the time oftheqperd s cer t i f i c ¢
application for the fiscal yearceording tothe Division recordssf-the-Department
B. Owner and lessee eligibilitfreran-owner-orthe lessee-of-an-Arizona-stalliondde eligible for an
award of funds for a fiscal year:

1. The owner or lesseef an Arizona stalliorshall:

a. Apply for stallion certification by the due date set by the breeders association for complying
with thereguirementequirementsn subsetion (D);

b. Submit the breeder report required in subsection (E); and,
c. Comply with subsection (Eif applicable.

2. Irthe-eventof-death-ortheretirement-off @an Arizonastallion dies or retiresthe owner or
lessee remains eligible for awards if the requirements in slitrs€D) are followed.

3. FheAn Arizonastdlion shall be certified at the timis the eligible Arizonabred offspringof the
Arizona stallionearn purse money in races listed in subsection (H).

C. Qualifications for Arizona stallion certification. To qualify for Arizona stallion certificationtiar

fiscal year, an owner or lessee shall:

1. Permanently domicile the stallion in Arizona from January 1 through July 31. During this time,
the owner or lessee may move the stallion outside of Arizona for racing or for medical treatment;

2. Registerthest al | i on with the Arizona breed registry

breed registry; and
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3. Notify the appropriate Arizona breed registry within 10 days of the stallion entering or leaving
Arizona during the breeding year.

. Application piocedure for stallion certification

1. By the due date set by the appropriate Arizona breeders association, and approved by the
Commission in accordance withbsection (D)(2)(b), an owner or lessee may apply for Arizona
stallion certification for the fis year. The owner or lessee shall:

a. File an official application form with the
owned or leased; and
b. Pay a certification fee for each stallion when the application form is filed.
2. The Arizona breedeigssociation shall:
a. Forward a legible copy of the completed application tdaepartmenDivision;
b. Set an application due date and reasonable certification fee, if these actions are authorized by
the Commission in a contragermittedallowedunder AR.S. §85-114(B)5-114(C)

3. The Commission shall review and approve or reject each contract for stallion certification.

. Breeding report

1. A gquarter horse stallion owner or |l essee shal
Br eedi n go tiedneaderssadciatton monitoring quarter horse stallions by November 30
of the current breeding year.

2. Except as provided in subsection (F), a thoroughbred stallion owner or lessee shall submit a
|l egi ble copy of t he ann tha breedeR egsaciation nwfitoridda r e s
thoroughbred stallions by August 1 of the current breeding year.

. Thoroughbred stallion bred to quarter horse mares

1. If a thoroughbred stallion is being bred to quarter horse mares, an owner or lessee shall send the
application, fees, and breeding report required in subsections (D) and (E)(1) to the breeders
association monitoring quarter horse stallions.

2. If a thoroughbred stallion is being bred to thoroughbred and quarter horse mares, an owner or
lessee shall sérthe application, fees, and breeding reports required in subsections (D) and (E) to
both of the Arizona breeders associations.

. Disqualification andReinstatementeinstatement.

1. If a stallion owner or lessee fails to comply with applicable requiréggriarsubsections (B), (C),

(D), (E), and (F)the BepartmenDivision shall disqualify the owner or lessee from receiving an
award of fund monies during the affected fiscal year.
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2. To reinstate eligibility for subsequent years, the owner or lesseepstyathe certification fee
prescribed in subsection (D)(1)(b) and comply with applicable requirements in subsections (B),
(C), (D), (E), and (F).

. Award races. Except for maiden claiming and maiden allowance races at Arizona racetracks, the

following areeligible races:

1. Quarter horses:

a. All races with a purse value of $10,000 or more;

b. All allowance races;

c. Atthe Turf Paradise meet, all claiming races with a claiming price of $3,500 or more; and
d. At other Arizona racetracks, all claiming raeeith a claiming price of $2,500 or more.

2. Thoroughbreds:

a. The Prescott Futurity, the Prescott Derby, and all races with a purse value of $15,000 or
more;
b. The Inaugural, the Mile High, and all allowance races;
c. Atthe Turf Paradise meet, all claimy races with a claiming price of $6,000 or more; and
d. At other Arizona racetracks, all claiming races with a claiming price of $3,500 or more.
Fund distribution procedures
1. The Arizona breeders associations shall submit tdggartmenDivision, at leastannuallyby

the end of the fiscal yeaa written report that contains the following information:

a. The names of certified Arizona stallions for the fiscal year;
b. The names of certified Arizorared offspring of the Arizona stallions. Arizohaed horses
may be certified by following the procedures prescribed inR126(A) and (B);
c. The first, second, and third place finishes of each certified Ariboea horse, sired by a
certified Arizona stallion, in each eligible race; and,
d. The eanings in each race of each Arizebeed horse sired by a certified Arizona stallion.
2. FhebepartmeniTo determine the Arizona stallion award, igision shall:

a Held 0% —o0 he monie m ed—prior-the 00a0

b.a.Calculate a payment factor at the end of each fiscal year by dividing the total monies

available-under-subsections{(H2){e)—{e}—Hor(by, the total dollar value of purses, not to
exceed $30,000 per horse per race, won in eligibles dweng the fiscal yeagnd

&b. Multiply the payment factor by the total purse amount won in eligible races during the fiscal

yeat.
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3. The owner or lessee shall designate, on a form provided yeparmenDivision, the single
payee to whom Arizona stallion award checks shall be issued when there is more tbaneme
of aan Arizonastallion.

J. Appeal o fralysdeoctsiont or 6 s

1. The Director shall make the final decision concerning a stallion award.

2. The BepartmentDivision shall give written notice of the decision ao—applicanthe owner or
lesseeby mailing it a copy of the decisioto the address of record filed with tBmpartment

Division.
3 A ter—service—of——the Dbireectorébs—deecision, an a
4.3.Fhe To appeal the Directés decision anaggrieved party shaflle-a—notice-of-appeal-with-the
Departmeniuithin 0-day afta eceivina-the notice—pre ibed-in-R1Q )fO”OW the
procedures in R19-124.
5. Fhe DepartmenWWhen a notice of appeal is filed, the Divisighall notify the Office of
Administrative Hearings, which shall schedule and conduct the heandgr A.R.S. 88 41
1092.03 through 41092.11

R19-2-126.  Race Horse Adoption Grants

A. The Commission shall provide financial grants to nonprofit enterptis@somote the adoption of
retired race horses. The Conggion shall distribute allunds generated bgf the retired race horse
adoption surchargdunds—generated—fronestablishedunder A.R.S. § 5104(G) to nonprofit

enterprises.

B. Procedures.
1. A nonpofit enterprise that wishes to receive a financial grant shall subrBiegartment
Division-generated application form to the i@mission.ir-2005.-the-Coemmission-shall-setthe

date—by-which-applications—are-to-be-received—After 2005 TtleCommission sall accept
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applications until March 1 of each year. The nonprofit enterprise shall provide the following
information:
a. A written description of the nonprofit enterprise,
b. Proof of nonprofit status,
c. The proposed use of the grant,
d. Adescriptionoft he nonprofit e n taeclmptehelste basegdjustas e dur e s
required by subsection (C)(6),
e. A description of the nonprofit enterpriseds
©)(),
f. A copy of the application form and adoptiagreement required by subsections (C)(7)(a) and
(c), and
g. A copy of the transfer of registration or bill of sale required by subsection (C)(8).
2. If the Commission findshatthe adoption program of a nonprofit enterprise is in the best interest
of theracing industry and this state, the Commission shall decide whether to make a grant to the
nonprofit enterprise, the amount of the grant, and the date of disbursement of the grant.
3. A Therecipient of a grant shall repdhe following informatiorannually to the Commission on a
form provided by th®epartmenDivision to-gatherthe-followingrfermation

a. The number of horses the nonprofit enterprise received,;

b. The number of horses adopted;

c. The number of horses returned by an adoptee and reaseacforeturn;

d. The actual use dhegrantmonies

e. A list of people who adopted the horses, or a copy of the contract between the nonprofit
enterprise and each adoptee; and

f.  The most recent Articles of Incorporatiélirg or other evidence of busgss organization on

file with the Arizona Corporation Comssion.
C. Minimum qualifications.
1. The enterprise shall be nonprofit.
2. The enterprise shall not:
a. Allow a horse to be used for racing, wagering, or slaughter; or
b. Place a horse with a hame society or research facility
3. The enterprise shall not euthanize an adoptable horse unless, as determined by a licensed

veterinarian, it is medically necessary for humane reasons.
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10.

11.

12.

13.

The enterprise shall be affiliated with a racetrack that condumtse racing. Affiliation is
satisfied when the general manager or other executive from the racetrack submits to the
Commission a written recommendation on behalf of the enterprise.

The enterprise shall require that a licensed veterinarian perforrmplate checlup oneacha
horse before releasing the horse to an adoptee. The enterprise shallteasasch horse
receives all medical care necessary to maintain its good hdalthin the care of the enterprise
The enterprise shall employ procees fer—aeelimatingto help a horseadjust that—inelude
including

a. ExpesureExposing the horsm the public,

b. ExpesureExposing the horse a new diet, and

c. Trainingthe horsdor off-track life.

The enterprise shall employ procedures for &idggut horses that include:
a. An application process for prospective adoptees;
b. A visual check of each prospective adopteeds
c. A written adoption agreement between the enterprise and adoptee;
d. Ata-minimum,—fellewupsFollow-up visits with the adopteeonducted by phone aisit-in
personafter seven and 30 days with written documentatioeach visit and
e. Procedures fohereturn-of-aeturning an adoptelorse.

Before assuming care of a hortdwe enterprise shall obtain a transfer of registration or bill of sale

for the horse.

The enterprise shall make available a person to complete and submit all filing requirements and to
answer guestions from agspective or current adoptee.

The enteprise shall keep a file on each horse that includes:

a. The transfer of registration or bill of sale;

b. The vaccination record, health record, and all veterinarian reports;

c. The adopteeds application for m;

d. The written adoption agreement betweenghterprise and adoptee; and

e. The written documentation of pealoption check and followps.

The enterprise shall state in the adoption agreement the rules and responsibilities required of the
adoptee.

The enterprise shall make tlhecerdsfile required in subsectiofe} 2D (C)(10) available for
inspection by a representative of thepatmentDivision upon request

The enterprise shall allow tH@epartmenDivision to inspect the facilities, farm, or locatiefat
which the enterprise keefise adeptechorsesavailable for adoption
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ARTICLE 2. RACING RE GULATION FUND

R19-2-201.  Racing Regulation Fund
The Racing Regulation Fund, established by A.R.S183%01, and administered by tBepartment-of

RaeingDivision, shall collect funding foregulation of racing from the pamutuel racing industry from

the sources listed below. THeepartmentDivision shall review assessments from each source at least
twice a yeaforthe-purposes-of-meeting-its-budtmptietermine whether adjustments aredeee

1. AnnuaHlicensd.icensefees established by tl#epartmenDivision andsetforthlistedin R19-2-
202—exceptfor-thosefees-deposited-to-the Greyhound-AdoptionFund-pursuant to-A-R.S. § 5
H3H)

2. A regulatory assessment based on the numberrkfdigys on which wagering is conducted in
excess of live racing days for eacdkeetrackpermitteeissued-a—racing-permiThe assessment
shall be in an amount established byBegartmenDivision andsetforthlistedin R192-204.

3. Aregulatory assessnt fromall racetrackpermitteeghathave been issued a commercial racing

permit to be paid from the amount deducted by the permittee frormmpdmiel pools. The
assessment amount may be deducted fromnpatuiel pools in addition to the amounts the
pemittee is authorized to deduct in A.R.S.-8EL(C). The assessment shall be based on amounts
wagered on live and simulcast races fronstite and oubf-state wagering handled by the
permittee in an amount established by BepartmenDivision, andas-etferthlistedin R19-2-

205. Apemittee-shall- netreduce-the-amoun avvable-to-the Department-unde h

License fee collectedoursuanttainderA.R.S. § 5230(A).

The Division shall credit aroverpayment of a regulatory assessment by a pernsttak-be

credited-to-and-may-tand allow the overpayment to deducted from any regulatorgsssment
payment due frorthe permittee in the curreat following fiscal er-the-followingfiscalyear.

R19-2-202.  LicensingLicense and PermitFees
A. When an applicant submitsticensean applicationpursuant-taunderR19-2-106 e-R192-306, the

applicant shall alssubmit in a manner instructed by the Divisjoine applicablefee listedin

subsections {C)and{0On this Section The BepartmentDivision shall ensurehat a schedule of

license and fingerprint processing fees is displayed ipremtly at each licensing location
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B. Alicense-shallbeforaperiod-ofno-less-tiaxtept for a license issued to an apprentice jockey,

which expires under the terms at RA-909(E)(3), the Division shall issue licenses and permits that

expire no less thaone yeaexeepkassta%eetm}bseenen@}@(a?om the date of issuance

C. AnnuallicenseFeedees.
1. Two-year licenses.
La.Group 1 (assistant starteslet, coolout, exercise rider, groomleadeut, occupational, OTB

fownes or managel, outrider, parmutuel fineluding-OFB], pory person, securitgmployeé -
$15.

2b.Group 2 (authorlzed agepartial, g#eyheund—haulre;ockey agent vendor employe€}50.

4.c.Group43 (assistant trainegemme
assistant-general-manager,-chief-financial-offiberseowner, RBO-tkennelracing-or-breeding],
stable name, temporary claim to owner, train&350.

5.d.Group 54 (apprentice jockey, authorized agéntfull; or combination RBO-{racingibreeding
combinatien] farrier/plater, jockey, owner/trainer, veterinariaR00.

6.e.Group6s. i-fees-abeve-$200
ai. Tote companies$1,250;

bii.All other vendors\ideo, photo finish, concessionaires, seciit$500.

N

Annual licenses.

a. Commercial track key people: commercial track owner, general manager, assistant general

manager, chief financial office$150:;

I=

County fair manager, treasurer, or other officil00;

c. Advanced deposit wagedmrovideremployee, tote company employ€s0.

D. AnnualRermittee-Feegermit fees

1. Commercial racing permit (40 or fewer days of live racing or no live raeigg)000;

2. Commercial racing permit (more than 40 days of live racii$§),500;

3. County fair permit- $250.
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E. Threeyear permit fees.

1. Additional teletrack wagering facility permi$500:

2. Advanced deposit wagering facility persft2,500.

R19-2-204.  Regulatory Assessment for Dark Day Simulcasting

A. TheDepartmentAs authorizedunder A.R.S. 8§ B04(F), the Divisionshall collect an annual
regulatory assessment from easkeetrackpermittee conducting horser—greyheundracing in
Arizonaane-whiechthatqualifies under A.R.S. 8512 for dark day simulcasting.

B. Eaeh A permittee ball payan the amount established by tHeepartmentDivision based on the
number of dark days on which wagering is conducted in excess of the number of live days approved

in the racing permit issudd the permittee.

1. TFhe Departmentshall-at-the-stafttheyyearonOn or before July Iof each year, the Division

shallassess each permittee $25 per dark day based upon the total number of dark days approved

in the permitteebds racing permit. The calcul at
appoved by theArizena-RacingCommission in excess of the number of live days appresaet
year-during-the-period-afnderthe permit.

2. The permittee shall transmit th&tal dark day assessment to the Racing Regulation Fund no later
than July 15 of eachear.

R19-2-205.  Regulatory Wagering Assessment of Pattinutuel Pools
A. The-DepartmenAs authorized under A.R.S. 814(F), the Divisionshall establish and collect a
regulatory wagering assessment payable from the amounts deducted fronutp@li poas by the
permittee, in addition to the amounts the permittee is authorized to deducterA.R.S. §85-11HC)
5-111(B) from amounts wagered on all live and simulcast races frostate and oubf-state
wagering authorized by tHeepartmentCommissionto the permitteeA-permittee-shall-not-reduce
s e e } j ardship-ta editunderA.R.S. 85

October1-of eachyearthrough-April-30-of- the-next yisdermined by the Division and approved by

the Commission at least annually unless otherwise required by statute. When the annual regulatory

wagering assessment is approved by the Commig$ierDivision shall provide each permittee with
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written notice of the amount of the regulatory wagering assessment before the beginning of each

fiscal year

C. EachUnlessotherwise approved by the Division, permittee shall transmit—t thesp er mi t t ee 6 s
requlatory wagerin@ssessmerdaily—unless-otherwise-approved-by-the-Departmienthe Racing
RegulationFund-dginningJuly-1,-201 Division in a manner instructed by the Divisiof At the

time the permittee transmits thegulatory wagering assessmémtthe Division the permittee shall

transmit to the Director eeport detailing theegulatory wageringssessmerghal-be-transmitted-to
the Directorat the time the-assessmentis transmitted

D. The DepartmentDivision may audittheap e r mi t t-raueudl accqurasr pieriodically under the
authority of A.R.S. 8 804.01. The permittee shall cooperate fully with BepartmentDivision
during these audits.

ARTICLE 4. ADVANCE DEPOSIT WAGE RING, TELETRACKING, AND SIMULCASTING

R19-2-401.  Definitions
In addition to the definitions in R:2-102 and-R192-302 unless the context otherwise requirtdse
following definitions apply in this Article

1. AAccount h od fidneartou rmmd anpser sond not otherwise pr
Arizona statute or rule.

2. TAdvance deposit wagering ( AuWwel wwagerimgamwvehicha me c h
wagers are debited and payouts credited to an advance deposit account held by an association or
ADWP on behalf of an account holder.

3. AiAdvance deposiittd weegenrsi nag ppeerrmm t i ssued by the
to conduct advance deposit wagering on behalf of a contracted Arasgteackpermittee.

4. A Ad v abeppst-\Wagering—Yendatleposit wagering vendar Previder provider( ADWP) 0
means the Arona licensed angheetrackpermitteecontracted vedor providing advance deposit

wagering services for Arizona resident account holders.

5 i Conf i eMermdtionaformatiod means advance deposit wager.i
their accounts; may inatle money transactions in to or out of accounts, specifics of monies
wagered from any account on any race or series of races, the account number and security code of
any account holder, the specifics of wagering interests wagerezhdihe specific identying
details of any account unless authorized by the account holder.

6. N L i miEweret-dMagering—Operatoevent wagering operatdr me a Rasetraekracetrack
enclosure or additional wagering facility that holds a permit issued by the DigsiRacingto
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10.

11.

12.

13.

14.

15.

16.

offer wagers on horseracingnd-hat is licensed under thishapterChapter and that is in

compliance with icensure requirements und&mR.S. Title 5, Chapter 11 and A.A.C. Title 19,

Chapter 4, Article 1.

i OperHetrshouy® me ans twhieh paArenutueswindows are open at a teletrack
wageringfacility.

fRar-Mutuel-Output-DatdParimutuel output data means any data provi ded
system other than sales transaction data including, but not limited to, odds, willgoaysssults,

and payoff prices.

i Ra chRragmmprogrand means the | ive racesackewhsdract ed a
approved darklay simulcasts and any simulcast races shown to the public in conjunction with

live racing on which pafmutuel wageng is allowed.

AfSales transaction datao means the elissungr oni c
machines or approved ADW wagesuing equipment and the totalisator central processing unit

for the purpose of accepting wagers @msaherating, canti@ag, and cashing pamutuel tickets;

also, the financial information resulting from processing sales transaction data, suctilas ha

and revenues.

iSending tracko means the enclosure wilisere a
conducted and from which teletracking originates.

i Tel ep h o meydeviosthat an person uses for voice communications in connection with

the services of a telephonengomany but does not include digital devicetilizing using non

verbal commurdations.

iTel ewagesimgkaci | i tyd means an additional wager.i
Arizona permittee that is used for handling legal wagers.

ATel etrackingo means the telecast ofsemileve audi
or greyhoundracing programs conducted at an authorized enclositfén Arizona to an

authorized additional wagering facility within Arizona, byagetrackpermittee for the purpose

of parimutuel wagering, or the teletrack wagering conductethe racing program.

ATel etrack wa g-mutielnnggeringnepadocted gt a teletragiigering facility

within Arizona on a racing program conded at an authorizettaek enclosurewithin Arizona

regardless of whether the racing prograneisdast to the teletrack location.

ifiTel etrack wagering permito means a per mit i s
racetraclpermittee to operate a single or multiple teletrack wagering facilities within the state for

the purpose of parmutuel wagering.
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17.ATIt0A ot e | inkaged means the connection in whic
connected to the permitteebs own <calculating
totalisator systems within that connection.

I8ATeto-t ot e | inkagedo means the connection betwee
systems is not part of the permitteebs cal cul
compilation of TIMto-tote wagers within its own wagering network that tren forwarded to
the permitteeds calculating totalisator systenmn

19.A Tr ans mi ssi o0n 6to-poiet gemding antl eeceiping iofrah audio or visual signal by

any method approved by tBeizona-Department-of Raciiijvision.

R19-2-402.  ADWP Licensing Requirements

A. An ADWP shall be licensed by th#epartmenDivision.

B. An ADWP shall comply with these and all other rules relating to entities permitted by the
Commission as they apply to panutuel wagering.

C. TheDepartmenDivision may suspend aevoke an ADWP licensevithdraw-approval-of-a-contract
between-an-ADWP-and-aracetrackrmittee, or impose fines if the ADWP, its officers, directors or
employees violate these rules or applicable sectiodsRIfS. Title 5, Chapter 1pr fail to abideby
orders of thddepartmenDivision. The Commission may withdraw approval of a contract between an
ADWP and a permittee.

D. An ADWP shall accept wagers only on the species for which the contracted Araestsack
permittee has a permit.

R19-2-403.  ADW Permit Applications and Requirements

A. A Only apersor-asseciation,-or-corporatiditcensed by the Division as an ADWP may apply for an
ADW permit desiring to operate advance deposit wagering and open accounts for residents of
Arizona_To obtain an ADWpermit, a licensed ADWBhallcomply with R192-404 andile with the

DepartmentDivision both a paper and electronic permit application that contains the information
required in A.R.S. 8 807. A} The applicant shall ensure theectronic submissions—sil-be
submission isompatible with thd-e—p—-a++ Dnie it semputdy system and softwareaky an
addendum to the permipplication cannot be submitted electronically, the applicant shall submit
paper copy othe addendurm-a-papercopy

B. An-APW A permittee shall contract only with ADWPs licensed by BepartmentDivision and
issued an ADW permit by the Commissiander A.R.S. 8 812(N).
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. An ADWP shall paydaily the Regulatory Wagering Assessment (RWA) toBlepartmenDivision

daily, in a manner instructed by the Divisiamless an alternate schedule is authorized by statute and

approved by the Divisian

. An ADWP shall provide daily wagering information to tBepartmenDivision and the contracted
racetrackpermittee for verificationof RWA and source market fees at a time and in a manner
specified by thé&epartmenDivision.

. A raeetrackpermittee shall verify that the total RWA paid each daytheboththeraeet r ackos
per midndthedaB-WNAID WP Wagering activity is correct

. Fhe An ADWP shall make thdollowing reportsshall-beavailable for inspectiospenon request by

the BepartmentDivision in a form acceptable to thBepartmentDivision and at a place of the
Dep-ar+tDniewit scimosing veithin a reasonable time:

1. ADW handle and related pamutuel data such as commission and breakage sorted by date, track

or event, race and pool or Bgureesourcesuch as customer account; in total or detail;
Reports for taxation purposes;

Customer complaints;

List of active accounts;

List of excluded persons;

List of account holders;

Log of all system accesses; and

© N o g s~ w N

List of all deposits, withdrawals, wagers and winning payouts, in summary or detail.

. An ADWP shall certify that the ADWP will provide tHeepartmentDivision unrestricted access to

all records and financial information of the ADWP, including all account information. The ADWP
shall make this information available to tBepartmentDivision upon notice from th®epartment
Division to the extenthat disclosure is not expressly prohibited by IBgpartmenDivision access

to and use of information concerning wager transactions and ADWP customers shall be considered
proprietary and shall not be disclosed publicly, except as maggo@ed by law.This information

may be shared for mulfiirisdiction investigative purposes. An ADWP shall report toBeeartment
Division any known or suspected rule violations by any person invol4iByvRP ADW and
cooperate in any subsequent investigations.

. An ADWP shall detail each method used for placing wagers through the ADW system and specify
what information and place of recording constitutes proof of a wager placed through each wagering
method.

An ADWP or applicantshall give access to tH2epartmenDivision, or its designee, for review and

audit of all records. The ADWBBr applicantshall make the required information available at the
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ADWP®s ap plodatora duting business hours. TBepartmentDivision may require an
ADWRP or applicanto submit @ annual audited financial statement.
J. The Department Division may conduct investigations and inspections or request additional

information from an ADWP oapplicant if required to determine whether to approve an application.

R19-2-404.  Application for ABWPR ADW Permit; Plan of Operation

Before operating advance deposit wagering in Arizona, a pécemsed by the Division as an ADWP

shall submit to theDepartmentDivision an application for alADWPR ADW permit and a plan of

operationf necessary, th®i vi si on may request additional i nforn
plan of operationFheBPepartmentAfter the Division approves he ADWPG6s pl an of op
Commissionshall issue a\BWR ADW permit for no more than three yearsn ABWR ADW permit

shall-expireexpireswhen theracing permit of the permitteewith which the ADWPcontractsexpires.#

R19-2-405. Contracts-and-AgreementsAdditional Info rmation Required

An ADWP shall submito the Divisionthe following information regarding any group, concession, or

contract related to the ADW operation whether within or outside of Arizona:

1. Copy of all contracts to provide services, including totedisaendor services, within or on
behalf of Arizonaracetrackpermitees or residents;

2. NameNamesandbackgroundackgroundsf theindividuals responsible for operating the ADW
accounts system;

3. Ot her i nformation t hat ,or manbe matarial, Buch as é¢nforonatibns | u d
pertaining to financial background and persons associated with the parties to the contract;

4. Security measures to be employed to protect
a. the ADWPADW account maintenance and wagering facilitaas

5. b. Searitymeasuresto-be-employed-toprotect-transmisbiansmissiorof sales transaction
and parimutuel output data;

6:5.Type of data processing, communication, and transmission equipment to be used,;

#6.Description ofalt computer services aral other methods used to transmit any data or signal,
and

8.7.Description of any alternate or backup systemsase-ofavailable for use if therincipal system

failure of communications or dafarocessing eqpiment used for forwarding wagefisls.
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R19-2-406.  Plan of Operation Approval and Amendments

A. An A licensed ADWP shall conduct an ADW operation only according to the provisionanof
approvedthe plan of operatiorapproved under R12-404. The ADWP shall obtain
written approval for any clmge to the plan of operation. The ADWP shall:

1. Notify the BepartmenDivision of any anticipated change in the plan of operation,
2. Report to thdbepartmenDivision any change in ownership or management groups,
3. Provide theBepartmentDivision with a copy of all new contracts or amendments to existing

ones, and
4. Request the approval of the Director for any change in technology used to transmit sales
transaction data.

B. If the Director determinea change reported under subsection (A) is substatit@Director may, at
the Directordéds discretion, pl ace the request for

R19-2-407. ABWPR ADW Permit Renewal
A—permitteeA licensed ADWPthat holds an ADW permishall apply to thébepartmentDivision for

renewal of itsAPWR ADW permit before the permit expires. The application for renewal shall provide

the information required on a form available from ErpartmenDivision.

R19-2-408.  ADWP Licensing
A. The following individuals shall be licensed as required byBrapatmentDivision:
1. Anindividual with at least 10 percent ownership interest irAlBg&/ ADWP; and
2. All ADWP employees working in Arizona.
B. An ADWP shall ensurghat all ADWP employees working in another jurisdiction are licensed as

required by that jusdiction.

R19-2-409. ADW ADWP i Racetrack Permittee Contracts
A. An ADWP that accepts accounts from Arizona residents shall obtain and maintain a contract with one
or more Arizonaaeetrackpermittees. The ADWP shall ensusieatthe contract includes:
1. Disclosure of Regulatory Wagering Assessments (RWA) assignment of responsibility for
payment of:
a. The assessment on wagers placed by Arizona account holders on races conducted in Arizona,

which will be considered to be live,-giate, offtrack wagersand
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b. The assessment on wagers placed by Arizona account holders on races conducted outside of
Arizona, which will be conslered to be simulcast,state, offtrack wagers;
2. Disclosure of allABD\Ws-wageringracetracks on which the ADWP operafd3W on any races
run in this jurisdiction, and alA\bDWs-wageringracetracks on which the ADWP operaftd3W

on races run in other jurisdictions that would be avail&dravagering in this jurisdiction under

the contract;

3. Certification ofADW ADWP licensing, aithorization, or approval by the recognized jattuel
authority in the other jurisdiction;

4. Disclosure of all fees, market share revenue, and distribution details and other financial
considerations relating to the contraee-any-ethernenentractedetween the ADWP and each
Arizonaracetraclpermitteepermittee

5. Certification of prompt access for tBepartmenDivision, in print or electronic form acceptable
to theBepartmenDivision, to:

a. Reports, logs, wagering transaction detail, andotnst account detail;

b. Records relating to customiglentify identity, age, and residency;
c. Records of customer account detail for individuals:
i. In any jurisdictionthat-ptacesvho placewagers on races conducted in this jurisdiction
and races availdd for wagering by inviduals in this jurisdiction;
ii. The BepartmenmDivision has reason to investigate based on possible placing of wagers
for individuals other than the account holder; and
iii. Determined by thebepartmentDivision to be relevant to ra investigation by the
DepartmenDivision;

6. A detailed description and certification of systems and procedures used to validate the identity,
age, and jurisdiction of legal sidence of account holders and to validate the legality of wagers
accepted,;

7. Certification of secure retention of and prorBspartmenDivision access to all records related
to wagering and aoclding aepesitss Withdawats,owagets,sand winning
payouts for at least three years or a longer period specified BegatmentDivision; and

B. An ADWP shall attach the following to all contracts under this subsection:
A certified copy of rules governing the acceptance and management of accounts, and

2. A certified copy of any change in the rules provided at l#atyy days before the change takes
effect.

R19-2-410. ADW Accounts
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. An individual who wishes to establish an ADW account shall establish the account in person or by

mail, telephone, or other electronic means before making any wager. The individbéikleistg an

ADW account shall:

1. Establish the account in the individual 6s name
2. Be atleast 21 years old, and

3. Not be prohibited from wagering by Arizona rules or statutes.

. An ADW account is not transferable.

. An ADWP shall obtain the followip regarding an individual who wishes to establish an ADW
account:

1. Full legal name;

2. Address of principal residence;

3. Address to which communications are to be delivered if different from the principal residence
address;

Telephone number;

Socid Security number;

Copy of evidencéhatthe individual is at least 21 years old; and

N o g &

Whether the individual wiluse cash, personal check, credit or debit card, or electronic funds
transfers tanake ADW depositthrough-the-use-oEash,personal-eek—creditor-debit-card;-or
electronicfunds-transters

. An ADWP shall electronically verifyan ADYd c count applicantdéds name, pri
date of birth, and Social Saiity number at the time application is made usindgpepartment
Divisionapproved national, independent, individual reference company lar déhdependent

technology approved by thgepartmenDivision.

. An ADWP may refuse to establish an ADW accounit ithe ADWP determinesthat any of the

information suppliedby an aplicant is untrue or incomplete and magt any other time, with

reasonable cause, refuse to accept a wager or deposit.

. An ADWP shall designate each ADW account with a unique account number. The ADWP may
change an ADW account number if the ADWP providesice to the account holder before the

change is made.

. An ADWP shall ensurthatan ADW-account hol der i s able to access
means of personal identification or account password.

. When an ADW account is established, tH8VKP shall:

1. Inform the account holder of the assigned account number; and
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2. Provide the account hol der a copy of the ADWP
and conditionsand other infomation pertaining to the operation of the ADW accoustuding
any rules the ADWP has made concerning deposits, witladsaaverage daily balance, user fees
(including for EFT deposits), interest payments, and any other aspect of the operation of the
account.

An ADWP shall notify an account holder befomeaking any change to the rules governing the

account and provide an opportunity for the account holder to close einddhaccount. The ADWP

may deem an account holder to have accepted the rules of acpertattam when the account holder

opens places a wageror does not close the account.

An ADWP shall comply with Internal Revenue Service (IRS) requirements for reporting and
withholding proceeds from advance deposit wagers by account holders. The ADWP shall send an
account holder subject to IR8porting or withholding a form W& summarizing the information for

tax purposes following a winning wager bei ng de¢
written request, the ADWP shall provide an account holder with summarized tax information on

advance deposit wagering activities.

.An account hol der is deemed to be aware of t he ¢

ADWP shall not accept a wager that exceeds the available balance of an account. An account not
updated when a tngaction is completed shall be inoperable until the account balance is updated and
the transaction is posted.

When an ADW account is entitled to a payout or refund, the ADWP shall credit the monies to the
account. This will increase the lbace in the @count. The account holder shall verify that proper
credits have been made and, if in doubt, notify the ADWP within the agreed upon time for
consideration. The ADWP or the account holder may forward an unresolved dispute to the
DepartmenDivision. The BepartmentDivision shall not consider a dispute unless it is submitted in

writing and accompanied by supporting evidence.

. Account Operation.
1. An ADWP shall maintain complete records of every deposit, withdrawal, wager, and winning
payout for each ADW aount. The ADWP shall make these records available tBé&partment

Division promptly gpen on request and retain the records fbe-time-equired-under R1Q-
502(A)\one year from the end of the contracted per

2. An ADWP may allow an ADW account holder to make wagens racing meetingor
simulcasted racesom the account by kephonein person, or over the Internet through websites

and on mobile devices, as authorized under A.R.S1313(B).
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An ADWP shall use a geofencessgm to monitor the physical location of an ADW account

holder attempting to make a wager on a racing mee&tinsimulacast raceThe ADWP shall

ensure the geofence system:

a. Performs a geofence check beforeager is made

b. Performs recurringgeolact i on checks throughout an account
c. Blocks wagers from an account holder within the boundaries of tribal lands;

d. Provides notice to an account holder when there is a geofence faduprevents wagering

e. Provides théivision with realtime access to the geofence data; and

(ol

Maintains a log of all attempts to place wagers from within the boundaries of tribal lands and

makes the log available to the Division on request.
Additionally—enly Only Arizona racetracksroadditional wagering facilities granted permits by
the RaeinrgDivision may be licensed as Limited Event Wagering Operators in compliance with
A.R.S. Title 5, Chapter 11 and A.A.C. Title 19, Chapter 4, Article 1

|

complies-with-A-R.S-8-8314(B) Transmittalof A person may transmit or receiti@ndicapping
data, race results, or othanformation relating to patinutuel wageringover the Interneis

permitted
4.6.An ADWP shall ensurdghatthe ADW system provides for the account holder to review and

finalize a wager before the wager is accepted by the ADW system. Neither the datdenhor
the ADWP shall change a wager after the account holderebi@sved and finalized the wager
except as allowednder R192-504(C).
N. An ADWP may close an ADW account when the account holder attempts to operate with an
insufficient balance or whmethe account is dormant for a period approved by Bhpartment
Division. When an ADWP closes an ADW account, the ADWP shall refund the remaining account

balance to the account holder.

R19-2-411.  Advance Deposit Wagering

A. All BepartmentDivision rules governing parmutuel wagering govern advance deposit wagering.
Advance deposit monies wagered are part of the pool of the sendinfptraglorting purposes

B. An ADWP shall maintainADW sales transaction data from the ADWP to each host track as a
seprate account for audit purposes.

C. An ADWP shall makéADW sales transactions using currently approved technology.
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D.

An ADWP shall pay to thédepartmentDivision an advance deposit wagering assessment of 0.6

percent from the gross revenues generatedibigrace deposit wagering.

R19-2-412.  Teletrack Wagering

A.

All BepartmenDivision rules governing patinutuel wagering govern teletrack wagering. Teletrack
monies wagered are part of the pool of the sending track for reporting purposes.
AR-ABDWR A teletrack wagering permitteshall maintain sales transaction data from a teletrack

wageringfacility to the sending track as a separate account for audit purposes.
AR-ADWR A teletrack wagering permitteshall maketeletracksales transaction data using reuntly

approved technology and transmit tieéetrackdata separately from pamutuel data and the visual
display of races.

If there is an interruption of transmission tefetracksalestransaetientransactionsor parrmutuel

output data to or from #teletrackwageringfacility, the designated representative of Bepartment
Division may require that the amount of wagers that have been accepted be deducted from the
sending track pool, the odds recalculated, anuhiesbet wageredat theteletrackwagering facility
refunded, taking into consideration time, the extent of thekbowen, and the amount of monies
wagered.

R19-2-413.  General Provisions Regarding TeletrackWagering Facilities

A.

At t he Di r e c tDeparnenDidisios represdtative may beapresent during all operating
hours at a teletrackageringfacility.

A teletrack wagering permittee shall, during all operating hours, haveupaok replacement tote
equipment available so the down time in the event of equipment fdib@® not exceed 60 minutes.

At a teletrack sites wagering facility with multiple teller eguipmentmachinesinstalled, backup

equipment may consist of the remaining operating teller machines if the remaining teller machines are
sufficient to handle the reenably anticipated volume of sales transactions without unreasonable
delays or inconvenience to patrons.

During a racing program, the teletrack wagering permittee shall report any problems or delays to the
public.

A teletrack wagering permittee shatnsure that security measures are adequate to control
disturbances.

A teletrack wagering permittee shall ensdirat communications between the sending track and

teletrackwageringfacility occur without delayThe teletrack wagering permittee shadtablish a
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policy for paying off or refunding pamutuel tickets lh—a—toteto-tote—situation,if the data
transmission link betweethe tote systems failsthe-teletrack-wagering—permittee-shall-decide the

or-paving-off orrefunding-parutue ets-and-all-etharr anothecommunicatiorfailures

failure occursat the teletrack site.

. A teletrack wagering permittee shal/l make phot
available for viewing upon request within 48 hours.

. If a video display of any portion of a racing program is provided at a teletvagkringlocation, the

video display shall include the following, if possible:

1. All wagering information including pool totals, will pays, or odds as offered to the general public

atthe permittee racetrack laton;

Each race shown live, as it is run or received at the perrpitegiseggrounds

Race results;

Prices ompayeff payout
Minutes to post; and

a > w DN

6. The race number and track for which the above information fidaghisd.

. A teletrack wagering permittee shall make Arizona-pautuel rules available in the wagering area.

This requirement may be met by publishing Bre—p—a—+—+ Dnie \nit Sridespagesweb address in

the racing progr awebaiawkbsien t he permitteeds

A teletrack wagering permittee shall make the results of each race, and the winnings from each race,
available from tellers oresultsposting terminals as soon as possible at each teletvagkring

facility and shal-make-theresults—avdilato-the-wagering—publifor 24 hours on the race day
following the day of the race.

A teletrack wagering permittee shall report to BepartmentDivision any violation or suspected
violation of law that occurs on or about the premises of the teketrageringfacility.

. A teletrack wagering permittee shall make daily handle esitnatedattendance reports for each

teletrackwageringfacility as prescribed by tHeepatmentDivision.

Betting Wageringperiod:

1. A teletrack wagering permittee ah conduct wagering only during periods approved by the
Directoror Commission in respect to any race, racing card, pool, or feature pool.

2. The Director may prescribe the closing time for attuel equipment at eatbletrackwagering

facility based a the level of sophistication of the pamnutuel eguipmentand transmission

equipment.
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M. A

teletrack wagering permittee shal/l obtain

transmit sales transaction and pawituel output data. The Direct@hall base approval on

determination that provisions to secure the system and transmissions are satisfactory.

N. A teletrack wagering permittee shall provide computer reports pertaining tonparel activity as

R19-2-414.

required by the Director.

Application for Orginal Teletrack Wagering Permit; Plan of Operation; Rerewals

of Feletrack-\Wagering-Permit Renewal

Only a permitteemay apply for a teletrack wagering pernfin applicant for a teletrack wagering

A.

permit shall submit an application andplof operation to the Commission. The Commission shall

issue a teletrack wagering permit for no more than three years.

An applicant shall include the following in the plan of operation:

1. A feasibility study that estimates both gross revenue fromefleérack wagering operation and

costs to operate. The feasibility study shall include:

a.

-~ o 2 o0 T

Types of wagering to be offered and hours during which-mppatuel windows will be in
operation,

Estimated attendance at all additioteétrackwagering faciliies,

Level of anticipated wagering activity,

Source and amount of estimated revenues other thamparel wagering,

Cost of operating the teletrack wagering system,

Amount and source of revenues neededfinancing to financethe teletrackwagering
operation,

Proof of financial stability and assets sufficient to cover projected costs, and

Estimate of the total amount of anticipated revenues to be paid to the state resulting from

teletrack wagering operations;

2. The following informaton regarding any group, concession, or contract related to the teletrack

wagering operation whether within or outside of Arizona unless the information is already on

record with theDepartmenDivisionas par t of etigimad ap@iqatoh to opmie & 6 s
racingmeetmeeting

a.
b.

Copy of all contracts to provide service within Arizona;
Name Namesand backgroundbackgroundof the individuals responsible for operating the

teletrack wagering system;
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c. Copies of proposed agreements dos/ transmissin of audievisualsighals-ofracing events
andthe-transmissionf sales transaction and panutuel output data; and

d Ot her i nformation that, in the Directorbs ju
pertaining to financial b&ground angersons associated with the parties to the contract;
3. The following information regarding security:
a. Seecurity-measurddeasureso be employed to protect the teletrack wagering facilities,
b. Security-measurddeasureso be employed to protect thelpie, and
C. Security-measuredleasuredo be employed to protect transmission of sales transaction and
parimutuel output data; and
4. The following information regarding equipment, communication, and transmission:
a. Type of data processing, communioati and transmission equipment to be used;
b. Description of all computer services and all other methods used to transmit any data or signal;
and
c. Description of any alternate or backup system in caspriatipal-systenfailure of the
principalcommuni@tions or datgrocessing equipment used for forwarding wagers.
C. Approval and amendments. A teletrack wagering permittee shall conduct a teletrack wagering
operation only according to the piewns of an approved plan of operation. The teletrack wagerin

permittee shal/l o bt ai nfortaiybefol® imaking ahangedts thewplan af t e n  a

operation. The teletrack wagering permittee shall:

1. Notify the BepartmenDivision of any anticipated change in the plan of operation

2. Report to tle BepartmenDivision any changes in ownership or managenggatips

3. Provide thébepartmenDivision with a copy of all new contracts or amendments to existives
contractsand

4. Request the approval of the Director for any change in technology tasé@dnsmit sales
transaction data.

D. Renewal. A teletrack wagering permittee shall apply to the Commission for renewsl tbé
teletrack wagering permit at the time the permittedkes—applicationfor appliesunder R192-103

to renewa permit to orate a racingreetmeeting The teletrack wagering permittee shall include in

the renewal pplication the information required in subsections (B)(1) through (4).

R19-2-415.  Approval of Additional Teletrack Wagering Faeilities Facility; Plan of Operation;
RenewalerApprovalof-Additional\Wagering-Facikities
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A. A teletrack wagering permittee shall request approval from and submit a plan of operation to the

Commissionfer—eachbefore operating aadditional tegétrack wagering facility. The Commission

shallissue a permit for an additionaletrackwagering facility for no more than three years.
B. The teletrack wagering permittee shall include the following in the plan of operation regarding the

additional teletrack wagering faity:

1. A feasibility sty that estimates both gross revenue from albditional teletrack wagering
facility and estimated costs to operate the facility. The feasibility study shall include:
a. Types of wagering to be offered and the hours during whichnpatiel windows will ban

operation,

b. Level of anticipated wagering activity,

c. Source and amount of revenues neetldfinancing to financethe additional teletrack

wagering operation,

d. Proof of financial stability and assets sufficient to cover projected costs, and

e. Estimate of the total amount of anticipated revenues to be paid to the state resulting from
teletrack wagering operations;

2. The following information regarding any group, concession, or contract related to the teletrack
wagering operation whether withirr outside of Arizona unless the information is already on
record with thébepartmenDivision:

a. Listing and background of the management groups responsitdedention-ofoperatingthe

additional teletrack wagerirfgcility;

b. Name Namesof all individuals who own at least 10 percent of @mditional teletrack

wageringfacility; and

c. Ot her i nformation that, in the Directoros

pertaining to financial b&ground and persons associated with the artiehe contract;

3. MeasuresSecurity measure® be employed by the teletrack wagering permittee to protect the
facility, employees, public, and wagering dollars;
Location of theadditionalteletrack wagering facility;

Proof that approval for usef the additional teletrack wagerinfacility to handle parimutuel

wagering has been given by the governing body of the city or town or by the board of

supervisorsif the additional teletrack wagerirf@cility is located in an unincorporated area; and

6. Building plans and specifications that demonstrate sufficient area for patrons to handicap the
races and reasonable accessdwiduals with a disability.

C. Approval and amendments. The requirements inR494(C) apply.
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D. Renewal. When a teletrackagering permitteanakes—applicatiorappliesto renew the teletrack
wagering permit, the permittee shall provide BepartmentDivision a list ofit+86-p etr imé¢ t t ee 6 s
existing additional teletrack wagering facilities. When Eigector Commissionapprovegenewal of
the teletrack wagering permit, the Directanay approve:
1. Renewal of the existing additional teletrack wagering facilities, and
2 The permitteeds application to begin operati.i
approved by the Comission and cuently used by another permittee.
E. After the Commission approves an additional teletrack wagering facility, the permittee shall not open
the additionalteletrack wagerindacility for busness for five working days or until all licensing

requirements are satisfied. If the necessary licensing requirements are complessdeiver than
five working days, the Director may waive the remaining days.

R19-2-416.  Suspension of TeletrackVagering Permit

A. The Director or ¢ rhag sugpend a teletrack Gvageridge perimiy or @ permit to
operate an additional teletrack weigg facility if the permittee fails to conduct operations in
accordance with the provisions of the approved plan of operatiéhS. Title 5, Chapter 1, this
Chapter,er anddirectives from the Director.

B. If the Director finds that the public health, safety, or welfare imperatively requires emergency action,
the Director shall order summary suspension of a teletrack wagering permit or any permit authorizing

opeation of an additional teletrack wagering facility, pending a hearing.

R19-2-417.  Licensing of Employees at TeletrackVagering Facilities

A. A teletrack wagering permittee shall ensthatno teletrack wagering occurs at a teletraggering
facility until all individuals required to be licensed under subsection (B) have been licensed.

B. A teletrack wagering permittee shall ensdhat the following individuals are licensed by the
DepartmentDivision before participating in tetrack wagering and as cirmstances or personnel
change during the course of the teletrack permit period:

1. Allindividuals employed by the permittee at any teletrack wagering facility,

2. All personswho that own at least 10 percent of a teletrack wagering facility leased by the
permittee,

3. Any individual employedy at the teletrack wagering facility who has responsibility as manager
of the facility during operating (racing) hours, and

4. Any other person designated by the Director.
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R19-2-418. Directives

Notwithstanding—anyiing—contained—in—this—AsrticleThe Director is authorized to maldecisions on

matters concerning teletrack wagering facility operatimag-be-made-by-the Director—withinthe-scope
of the Direector 6 het Dti utean yo r Dffectie @ammiedaiepupan wisttbna | | b e

notification.

R19-2-419.  Simulcast Wagering

A. The BepartmenDivision may authorize aacetrackpermittee to conduct simulcasting as defined in
A.R.S. § 5101 and authorized under A.R.S. 88 and thdnterstate Hase Raeing-Aect-of1978
IHA.

B. A racetraclpermittee that wishes to conduct simulcasting shdiimita written request for sending
or receiving of simulcasis-w#riting to the Directolfthe-Department

C. Forinitial To obtainapproval of horse simulcasthe-Departmentreguires permittee shall submit
the followingto the Division
1. A completed simulcastigreementontractbetweenaracetrackthe permittee andn out-of-state

entity;

Written approval oftheouwif-st at e hor s e mecaldes group, i f appli
Written approval of the owdf-state racing commission; and
Written approval of the 1l ocal horsemends gr ouf
is the group that represents a majority of the horsemen racing at or contracted watetiaek
permittee.
D. Ferinitial To obtainapproval of greyhound simulcastbe-Departmentrequires permittee shall
submitthe followingto the Division

1. A completed simulcastgreementontractbetweena—tacetrackthe permittee andn out-of-stae
entity, and
2. Written approval of the otf-state racing commission.
E. Withdrawal of any of the written approvals required under subsectionan()(D) constitutes
grounds for thdepartmenDivision to rescindautherizatiorapprovalfor simulcasting.

F. To renew approval for simulcasting—+acetrackthe permittee shall submitomplete contracts

includingany changegr addendumso the previeus-centractontractssubmitted under subsect®n
(Q)(Q) or (D)(1), addendumsand current signaturpages At+e+nati+vely——and at t
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eceived and

. Additional wagering facilities.

1.

A racetrackpermittee may conduct simulcasting at the racetrack enclosure and at any additional
wagering facility operated by theacetrak permittee if the additional wagering facility is
included in the simulcastgreementontract

A racetraekpemittee may send its simulcast signal to anafustate racetrack enclosure and any
additional wagering facilities operated or used by theobstate entity if all locations receiving

the simulcast signal are included in the simulegseementontract

. Duties of Arizona sendingaeetrackpermittee.

1.

If video is to be transmitted, the sendiagetrackpermittee is responsible for the content of the
simulcast video program and shall use all reasonable effort to present a simulcast that offers
viewers an exemplary depiction of each performance.

Unless otherwise permitted by tBepartmenDivision, every sent simulcast video program shall
contain in its video content a digital signal of actual time of day, the name bb#ieending

facility from which the signal emanates, the number of the contest beipigydid, minutes to

post, and any other relevant information available to patrons at the sending facility.

Duties of Arizona receivinggeetrackpermittee.

1.

A receiving racetrackpermitteeconducting a commercial racingeetin this state may, with
approval of thdbepartmenDivision, conduct and operate a parutuel wagering system on the
results of contests being held or conducted and simulcast from the enclosures of one or more
sendingracetrackpermittees outside this state.

A receivingracetrackpermittee shall provide:

a. If video will be displayed, adequate receiving equipment of acceptable broadcast quality for
providing any sendingacility patron information;

b. Parimutuel ternmals, parimutuel odds displays, modems, and switching units enabling pari
mutuel data transmissions and data communications between the sending and receiving
racetraclpermittees; and

c. In the case of separate pool simulcasting, a voice communicatgiansybetween the
receiving racetrackpermittee and the sendingeetrackpermittee providing timely voice
contact amon@pepartmenDivision designees, placing judges, and patituel departments.

A receiving racetrackpermittee shall conduct pamutuel wagering in compliance with this

Chapter.
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4. The BepartmenDivision may appoint at least one designee to supervise all approved simulcast

facilities and may require additionaksignees as is reasonably necessary to protect the public
interest.

J. In acordancewith R192-505, a racetrackpermittee may make a written request to the Director for

authorization to conduct advance performance wagering.

R19-2-420.  Interstate Common Pool Wagering

A. General provisions.

1. All contracts governing participatidoy aracetraekpermittee in interstate common pools shall be

4.

submitted to th&epartmenDivision. All parties to the contracts shall certify to the other parties
that each will provide the others or their regulatory bodies full and prompt access tsaneces
requested records.

Individual wagering transactions are made at the point of sale in the state where plaeed. Pari
mutuel pools are combined solely for computing oddscatclilatingpayeffspayoutsbut will be

held separate for auditing and all etlpurposes.

The content and format of the visual display of racing and wagering information at facilities in
other jurisdictions where wageg is permitted in the interstate common pool need not be
identical to the information permitted or requiredoe displayednder these rules.

A racetraclpermittee may participate in common pool wagering only on the same type of racing
as authorized by the permit for live racing conducted byabetrackpermittee.

B. Participation in interstate common psdily receivingacetrackpermittee.

1.

With prier approval of thdbepartmenDivision, parimutuel wagering pools may be combined
with corresponding wagering pools at the sending facility outside of this state.

The BepartmenDivision may permit adjustent of the takeout from the pariutuel pool so the
takeout rate in this jurisdiction is ideécal to that at the sendirtgaek facility (within the limits
permitted by state law).

Where takeout rates in the merged pool are not identical, the netcpticgation shall be the
method by which the differing takeout rates are applied.

Rules of racing established for the contest irstredingtraek facility apply to the merged pool.
If, for any reason, it becomes impossible to merge successfullyetsgvagersplaced into the
interstate common pool, thacetrackpermittee shall declare the accepbsdswagersvoid and
make refunds in accordance with applicable rules except that, with permissiorbefgdutment
Division, the racetrackpermittee mg determine to mak@ayeffs payoutsin accordance with
payoff payoutprices that would have been in effect if prices for the podded wagerswere
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calculated without regard to wagers placed elsewhere or pay winning ticketgpayfigpayout
prices atthe sendingraek facility. The permittee shall publish théasen policy under this
subsection in the daily rwebsitewgbsiigandppstthenpoliayn d o n
in all wagering locations.
C. Participation in merged pools by sendhagetrackpermittee.

1. With prier approval of theBepartmentDivision, a racetraekpermittee conducting a live race
meet and pafimutuel wagering may detaine that all or part of the racing program be used for
parirmutuel wagering by sending all or paftthe racing program to fadiles outside this state
and may also determine that pamiutuel pools at the owutf-state facilities be combined with
corresponding wagering pools established bypdreittee as the sendibgekfacility.

2. This Chapter gpies to interstate common pools unless BepartmentDivision specifically
determines otherwise.

3. A racetraclpermittee shall ensutkeatany contract for interstate common pools entered contains
a provision providing that if, for any reason, it becerimapossible to merge successfutyg bets
wagersplaced in another state into the interstate common pool formed bgdiieackpermittee
or if, for any reason, th®epa+t hiewn i 605 thewéestrackp er mi t t eeds repr e
determines thatteempting to effect transfer of pool data from the receiving facility may endanger
theracetraclper mi tt ee 6 s wacgtaakermitiee pas wolligbilityt fdr any measures
taken that may result in the r etctheipaoli ng faci |l it

4. Amounts wagered in an interstate common pool other than amounts wagered within this state are
not considered part of thaestrackp e r mi t t-neutud waggriagrpdol for purposes of A.R.S.
8 5111. Aracetrackpermittee may charge a fée a receting facility or location outside this
state for the privilege of conducting panutuel wagering on a race and participating in the
interstate common pool and for payment of costs incurred to transmit the broadcast of the race.

D. Takeout ratesn interstate common pools. Withrier approval of theDepartmentDivision, a
racetrackpermittee wishing to participate in an interstate common pool may change its takeout rate
(within the limits permitted by state law) to achieve a common pool taketeitwith all other

participants in the interstate common pool.

ARTICLE 5. PARI -MUTU EL WAGERING

R19-2-501. General

Eaeh A permittee shall conduct wagering in accordance with applicable laws and theseSudhs
wagering-shalbnd employ a parmutuel sytem approved by thBepartmentDivision. The permittee
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shall ensure thiotalisatorshal-beis testedprierto beforeand during theacingmeeting as required by
the BepartmenDivision.

R19-2-502. Records

A.

The permittee shall maintain records of alageringfor one year fronthe endlast dayof the racing
meetmeetingp+——e-n-d—of —t+ -h e thesamertaane fer whichdtspasimuztuelticliets a r
are valid, so the BepartmentDivision may reviewthe records for any contesiMagering The
pernittee shall ensureecords maitainedshall includethe opening line, subsequent odds fluctuation,
the amount and at whigharimutuelwindow wagers were placesh-any-béing, interest and other
information as—may—berequired by the Division The permitee shall retain and safeguard the
wagering recordshall-beretained-by-each-permitiee-and-safegudodete period specified by the
BepartmenDivision. TheBepartmenDivision may require that certain records be made available to
the wagering public @he completion of each contest.

. The permittee shall provide thBepartmenDivision with a list of the licensed individuatserded

allowedaccess to parnutuel records and equment at the wagering facility.

R19-2-503. Pari-mutuel Tickets

A

A pari-mutuel ticket is evidence of a contribution to the aunituel pool operated by thgermittee

and is evidence of the obligation of thermittee to pay to thearirmutuel ticketholderthereof-such

the portion of the distributable amount of the pamituel poolas-isrepresented bguchthe valid

parimutuel ticket. Thepermittee shall casll a valid winningtickets parimutuel ticketwhensueh

arethe ticket ispresented for payment during the course ofrfuingmeeting where sold, and far

eneyea-periodone yeamfter the last day of theacingmeeting.EachBy purchasing garimutuel
ticket, the purchaser agrees to abide by the terms and provisions of these rules, other applicable rules
of theArizena-RaeirgCommission, andy the laws of thetate of Arizona.

1+B. TFo-be-deemed-avalidl parrmutuel tickef suehis valid only if theticket shal-have-beers

issued by a patinutuel ticket machine operated by tiemittee andrecorded as a ticket entitled

to a share of the pamutuel poo] andeentaincontains the followingmprinted informatioras-to

a1. The name of thpermittee operating th@cingmeeting,

b.2.A unique identifying number or code,

¢:3.ldentification of the terminal at which the ticket was issued,
d4.A-desi

the wagering transaction

140



e5. The contest number for which the pool is conducted,

£6. The type or types of wagers represented,

¢-7.The number or numbers representing iedting wageringinterests for which the wager is
recorded,

h.8.The amount or amounts of the contributions to the-partuel pool or pools for which the
ticket is evidenceg and

9. The date on which the pamutuel ticket expires.

2C. No The permittee shall daea parimutuel ticket recorded or reported as previously paid,

cancelled, or nonexisteshal-be-deemed valid-pani id ; fiteas invalid
The permittee may withhold payment and refuse to aaspa parirmutuel ticket deemedet
vahd invalid, except as provided in RID504(E)efthese+ules

R19-2-504.  Pari-mutuel Ticket Sales
A. Parimutueltickets-shall-be-solshly-by-aOnly apermittee licensed to conduct parutuel wagering

or aracetrackpermitteecontracted ADWHs authorzed to sell parmutuel tickets All parimutuel
tickets shall be solds prescribed undér.R.S. £5-111 and 5112.
B. A permittee shall ensureparimutuel ticketmayis not be sold on a contest for which wagering has

been closedanda The permitteeshall is not be responsibldor-sales-entered-into-but-not-completed
by-issuance—ofif a parimutuel ticket is sold but not issuethefore the totalisator is closed for

wagering orthecontest.

C. Claims-pertainingo A claim abouta mistake on an issued onissued ticket must be made by the
bettor personbefore leaving thes—e——|parimbtisel window. Canedlation The permittee shall not
cancelor exchangef-ticketsa ticketissuedshall-net-be-permittedfter a-patron-has-leftsellersthe
personleaves theparimutuelwindow except in accordance with written policies established by the
racetrackpermittee and approved by tBepartmentDivision. An ADWP shall abide by the most
restrictive policyregarding cancelling or exchanging tickedstablished byany of theraeetraek

permittees with which the ADWP contracts.
D. Payment-enThe permittee shall paywinning parimutuel wagershal-be-mad®n the basis of the
order of finish apurpesehp o st ed and decl ared dAoffi dioravardd Any

of purse moneyhat resultfrom a subsequent ruling by the steward®epartmenDivision shallin

no-way not affect the parimutuel payoff payout If an error in the posted order of finish jayoff
figurespayoutis discovered, the officialrder of finishor payeff-pricespayoutmay be corrected and

the permittee shall ensua® announcement concerning the chastgdl-beis made to the public.
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E. A racetrackpermittee shall not satisfglaims a claimon a lost, mutilated, or altered pamutuel
ticketsticket without authorization of thBepartmenDivision.

F. A racetraclkpermitteehasno obligation to enter a wager inkdettingwageringpool if unable to do
so due to equipment failure.

G. ParimutuelticketsA permitteeshall neither-besoldto-norpurchased-bgot sell a parimutuel ticket
to anyondess than 2¥earsold.

R19-2-505.  Advance Performance Wagering
No A permittee shalpermit not allowwagering to begin more than one day befibyrescheduled post
time of the first contst of aperformanceunless—it-hasfirst-obtained-thvdthout authorization of the

DepartmenDivision.

R19-2-506.  Claims for Payment from Pari-mutuel Pool

by-the-permittee-in-any-case-where tha permitteehas—withheldwithholds payment orhas—refused
refuseso cash a pafinutuelwagerticket, the ticket holder may submit a written claim for payment at a

location designated by thpermittee Theticket holder shall make th#aim shall-be-made-on-sddsing a
form asapproved by th®epartmenDivision, andthe-claimant-shall-make-such-elaimder penalty of
perjury. Thepermittee shall forward theriginal efsuchclaim for paymentshal-be-foerweadedto the
DepatmentDivision within 48 hours.
1. Inthe-case-of #f the claim madefor paymentef involvesa mutilated parimutuel ticketwhieh
thatdoes not contaiall the total imprinted elementsequiredpursuanttainderR19-2-5031)(B)

oftheserdles thepermittee shall make a recommendatieraccompany-the—claim-forwardénl
the BepartmentDivision as to whetheprnretthe mutilated ticket has sufficient elements to be

positively identified as a winning ticket.

menbe Division

shall adjudicate the claifior paymentand may order panentthereenfrom the parimutuel pool
or by thepermittee p-maydeny the claim, omay makesuch-etheanotherorderas-itmay-deem
the Division deemgproper.

R19-2-507.  Payment for Errors
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If an error occurs in the payment amounts forpautuelwagers-whichickets thatare cashed or entitled
to be cashed and, as a resulsaéhthe error, the parmutuel pool involveda-the-erre is not correctly
distributed among winning ticket holders, the followsigHapply:
1. Merification The permittee shall provide verification to the Divisierreguired-to-shovghowing
that the amount of the commission, the amount in breakage, aaththimnt inpayeffspayoutsis

equal to the total gross pool. If the amount of the pool is more than the amount used to calculate

the payeff payout the permittee shall pay thanderpaymenshal-be—paidio the Bepartment
Division for deposit into the StafEreasury.

2. Any If an underpayment occurs, a ticket holder may filelaam ret-filed with the permittee

within 30 days, inclusive of the date on which the underpayment was publicly annousesdt
be A ticket holder who faildo file a claim within30 daysis deemedo havewaivedthe claim

and thepermittee shall have no further liabilitlyereferefor paying on the ticket
3. Inthe-eventf the error results in an overpayment to winnirggersticket holders thepermittee
shall be responsibl@f suchpaymenthe overpayment

R19-2-508.  Betting Wagering Explanation

A racetrackpermittee shall ensutbata summary explanation of pamutuel wagering and each type of
betting wagering pool offeredis published in theraeing official race programfor every wagering
performance. Theacetrackpermittee shall make thwiles of racing relative to each type of pamituel
pool offered available upon request through permittee representatigfégpermittee wagering locations
and shall post a link tthe B-e—p—a—++t Driewnit shikes pageson all permitteeeb-sitesvebsites

R19-2-509.  Display of Betting Wagering Information

A. A racetrackpermittee shall ensusiat oddsor will-pay amountgor win pool betting wageringare
posted on display devicegthin view of the wagering public and updated at intervals of not more
than90 60 seconds.

B. The racetrackpermittee shall ensurrat amounts wagered in totédr the other poolsand on each
betting wageringinterestor wager wageringcombirgtion are displayed to the wagering public at
intervals and in a manner approved byBepartmenDivision.

C. Official The permittee shall displagsults andayeffsshall-bedisplayedpayoutswhen acontestis
declared official.
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R19-2-510. Cancelled Contests
Ifa contest i s cancel themrmitae shdllegahtfandshhl-be-grantedno nt e st

valid wagers in accordance withis Chapter

R19-2-511.  Refunds

A. Notwithstanding other provisions of thesdes,a permittee shall refuneefundsef the entire pool
shall-be-maden:
1. Win pools, Exacta pools, and fisalf Double pools offered in contests in which the number of

bettingwageringinterests has beerduced to fewer thaf two.

2. Place pools, Quinella pools, Trifecta pools, tfitalf Quinella Double pools, firdtalf Twin
Quinella pools, firshalf Twin Trfecta pools, and firdtalf Tri-Superfecta pools offered in
contests in which the number bétting wageringinterests has been reduced to fewer tBan
three

3. Show poolsSuperfecta pools, and firbalf Twin Superfecta pools offered in contests in which
the number obettingwageringinterests has been reduced to fewer thfour.

orized—refund hall be paithonpresentation—and-surrender Tofe permittee shalbay an

authorized refund whetine affected paninutuel ticketis presented and surrendered

R19-2-512.  Coupled Entries and Mutuel Fields

A. Contestants coupled in wagering as a coupled entry or mutuel field shall be considered part of a single
bettingwageringinterest for the purpose of price calculations and distribution of pBbtsstd-anyf
acontestant in a coupled entry or mutuel fibllis officially withdrawn or scratched, the remaining
contestants ithat the coupled entry omutuel fieldshal remain validbettingwageringinterests and
no refunds will be granted. If all contestants within a coupled entry or mutuel field are scriiehed,
tickets onsuehthe bettingwageringinterests shall be refunded, notwithstanding other provisions of
these rules.

B. For the purpose of price calculations only, coupled entries and mutuel fields shall be calculated as a
single finisher, using the finishing position of the leading contesta#tatthe coupled entry or
mutuel field to determine order oflgging. This ruleshallapply appliesto all circumstances,

including situations involving a dead heat, except as otherwise provided by these rules.

R19-2-513.  Pools Dependentpen-Betting on Wagering Interests
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A. Unless theDepartmentDivision otherwiseprovides, at the time the pools are opened for wagering,
theracetrackpermittee:
1. Shall offer Win wagering on all contests with threenmwre betting wageringinterests and may
offer Win wagering on all contests with two or mbettingwageringinterests.
2. Shall offer Place wagering on all contests with four or nis#ing wageringinterests and may
offer Place wagering on all contests with three or more wagering interests.
3. Shall offer Show wagering on all contests with five or meeéinrgwageing interests and may
offer Show wagering on all contests with four or mieegtingwageringinterests.
May offer Quinella wagering on all contests with three or nbetérgwageringinterests.
May offer Quinella Double wagering on all contests wiltilee or morebetting wagering
interests.
May offer Exacta wagering on all contests with two or nesttirgwageringinterests.
May offer Trifecta wagering on all contests with three or nesrtirgwageringinterests.
May offer Superfecta wageig on all contests with four or mobettingwageringinterests.

© © N o

May offer Twin Quinella wagering on all contests with three or rbeténgwageringinterests.
10. Shall not offer first or secondeg Twin-Trifecta or TriSuperfecta wagering on anyriests with
six or fewerbettinrgwageringinterests in either leg of the wager.
11. May offerRiek-N Pick (n)wagering on any consecutive contests that allowWégering.
12. May offer PlaceRiek-N (Pick (n) wagering on any consecutive contests that alPhace
wagering.
13. May prohibit wagering on any particular contestant in stakes races, if the exclusions are clearly
indicated in the racing program.
B. Before each racingreetmeeting theracetrackpermittee shall establish and submit to Brepartment
Division the pools to be offered with eachmier ofbettirgwageringinterests.

R19-2-514.  Prier Approval Required for Betting Wagering Pools

A. A permitteeshall obtain written approval from the Division before:
1. that-desirestooffeOffering a new forms form of wagering must—apply—in—writing—to-—the

epartment-andreceive-written-approval-priorto-implementing-the-new-be .ngOI-

2. Suspending a previously approved form of wagering; or

3. Implementing a form of wagering or separate wagepingj for a specific performance.

DepartmentAny When a previously approved form of wagering is suspended, the permittee shall
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hold anycarryovershal-be-hal until the suspended form of wagering is reinstafegermittee-may

R19-2-515.  Closing of Wagering in a Contest

A. A DepartmenDivision representative shallate wagering for each contesfter wagering is closed,
the permittee shall ensune parimutuel ticketshat-bearesold forthatthe closedtontest.

B. Theracetrackpermittee shall maintain, in good order, a system approved [BebartmenDivision

for closing wagering.

1. If the totalisatoffails mechanically and becomes unreliabetoregardingthe amounts wagered,
the permittee shall refurall money wagered on the contebbl-berefunded

2. If a breakdown of the totalisator cannot be neggaduring wagering on a contest, thaision

representative shall declare tivagering for that conteshall-be-declaredlosed. Thepermittee

shall calculatehe payeff payoutfor a raceclosed because of totalisator breakdostral-be
computedon the sums wagered in each pbefforethe breakdown.

R19-2-516.  Complaints Pertaining to Pari-mutuel Operations
A. When If a patron makes a complaint regarding the -pariuel department to permittee, the

permittee shall immediatelgsuepreparea writtencomplaint report setting out:

The name of the complainant;
The nature of the complaint;
The name of the persons, if any, agauisbmwhichthe complaint was made;

The date of the complairand

o > w N

The action taken or proposed to be tgkéany, by thepermittee.
B. Thepermittee shall submit every complaint report to EregartrmenDivision within 48 hours after

the complaint was made.

R19-2-517. LicensedEmployeesE mp |l oveebds Duty to Report
AlHlicenseesA licensed employee of a peitteeshall report any known irregularities or wrongdoings by

any person involving parnutuel wagering immediately to tHeepartmentDivision and cooperate in

subsequent investigations.

R19-2-518.  State Mutuel Supervisor
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A. The Director shall appoirat state mutuel superviseto-shallto monitor the parmutuel department

and wagering at atheeracingmeetings and additional wagering facilities.

B. A permittee shall grant the state mutuel supervisoibaphrtmenDivision unrestricted access ##- s
theracetraclp e r mi facilites ahd equipment artd-al books, ledgers, accounts, documents, and

records pertaining to pamutuel wagering.

ermigte= 6 s

shdl ensureofficers and employeesf the permittee respongromptly to requests for information
from andshalbeceive-full cooperatiomooperate fully with the state mutual supervisbile the state
mutual supervisor isarrying out the duties of that afé.

D. The state mutuel supervisor shall report to the Director and stewards any faitbesaqfermittee,
including #ts-officers and employeesf the permittegto comply withbeth-theprovisions—othese
rules and the laws dlie-state-of\rizona.

R19-2-519.  Mutuel Manager

A. A permittee shall employ a mutuelmanagekr  t he p e maoiuetdeparemérd. par i

A-B. Inthe-eventoflf there isan emergency in connection with the pamtuel department not
covered in these rules, the mutuel managpreseting—the—permitteeshall report theproblem
emergencyto the stewards and tipermitteg-and-the Thestewards shallerdersubmita full report
regarding the emergenty thebepatmentDivision within 48 hours.

B-C. The mutuel manager shdlkresponsibleforthe-correctness—of-all-payoff prices-posteiire
correctpayout prices are postedn the odds board, subject to the limitationsreffraudulentnon
fraudulenthuman and mechanical errots-the—event-thatf a payeff payoutis both incorectly

posted and paid, the mutuel manager shall file with BepartmentDivision a complete report
explaining the circumstancesiorto beforethe next racing day.

&.D. FheOn request, thenutuel manager shall provide tBepartmenDivision with—upenreguest,
complete and detailed reports of each race day; including the handle of each race, the total handle and
attendance, thpayeffs payoutson each race, breakage and commission, opening and closing lines,

and sellersdé shortages and overages.

R19-2-520. Stored Value Instruments
A. Parimutuel cash vouchers. v¥acetrackpermittee may offer parmutuel cash vouchers at a wagering
location that issues pamiutuel tickets.

1. Cash vouchers shall be dispensed through the totalisator system;
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B.

|

2. The storedvalue on a cash voucher may be redeeateahy timein the same manner ashe
value of a winning pafinutuel ticket for wagers placed at a pawiituel window or a seléervice
terminal-and-may-beredeemed-forthe-cash-valde-atany time

3. The tote sysm transaction record for all pariutuel cash vouchers shall include the voucher
identification number in sulkguent parmutuel transactions; and

4. Parirmutuel wagers made fromcashvoucher shall include thesueherbyidentification number
of the cah voucher

A racetraclpermittee may, withprior approval of thébepartmenDivision, issue special pamutuel

cash vouchers as incentives or pational prizes, and may restrict the use of the special vouchers to

the purchase of pamutuelwagerstickets
Other stored value instruments and systemeagktrackpermittee shall noallow, withouttheprior
approval of thedbepartmenDivision, useof any form of stored value instrument or system other than

a parimutuel cash vouchdermakingto purdaseor eashingcash goarimutuelwagersticket A To
obtaint he Di xeguestforapfreval of a stored value instrument or system other than-a pari

mutuel cash vouchgthe permitteeshall submit awritten request for approval thateludeincludesa

detailed description of the standards used to:

1. Identify the specific stored value instrument or account in thenpatiiel system wagering
transaction record;

2. Verify the identity and business address of the person obtaining, holding, and usstgréide
value instrument or system; and

3. Record and maintain records of deposits, credits, debits, transaction numbers, and account
balances involving the stored valustruments or accounts.

In addition to the standards required under subsectioth€permittee shall include the following in

a request for approval of a stored value instrument or system:

1. An affirmation that records and reports relating to all transactions, account records, and customer

identification and verification will be madavailable on request to th@ivision in both a paper

andanelectronic form approved by th@vision; and

N

Certification of secure retention of all records for the time specified iIRZ=8IP.

A The permittee shall ensure an approstxded valueristrument or system:

1. ShallprevenPreventsa wagering transaction if the wagering transaction will create a negative
balance in the account, and

2. ShallnetWill not operate tautomaticalhfacilitate a transfer of fundsutomaticallyinto a stored
value instrument or account without direct authaion of each deposit transfer by the person

holding the instrument or account.
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R19-2-523.  Calculation of Payeffs Payoutsand Distribution of Pools
A. General

1. All permitted parimutuel wagering poolshall becalculated and distributedeparatelyand

independenthecaleulated-and-distriied TakeeutThe takeoutshallbe deductedfrom each gross
pool as stipulated by law. Themainder-ofthenoniesremainingin the poolshall after takeout is
deductectonstitute the net pool for dighution aspayeff payouton winning wagers.

For To determine the profifor each wagering pool, tremount wagered on the winnibgtting
wageringinterest obettingcombinationds-deductedtombinationshall be deducteftom the net
pool to-determine-theprofit—thealculated as described in subsectidi(1). To determine the
profit per dollar, the profishall beis-thendivided by the amount wagered on the winnisegting
wageringinterest orcembinations;-such-quotientbeing-theprofit per-datanbination

Eitherthe standard or net price calation procedurenay be usetb calculate single commission
pools—while but the net price daulation procedurenust shall be usedto calculate multi

commission pools.
a. Standard Price CalculationProcedure

SINGLE PRICE POOL (WIN-POOL )

grosspool  =sum-efwagers-on-all
bettinginterests
refunds

takeedt = gross-peslpereent
takeout

petpool = gross-pooktakeout

profit = Retpool-gross-ameu
beton winner

profit per = profit/ gross amount

dollar beton winner
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totalpayout =3$1 broken-pricex-gros

4. Procedure for standard price calculatibhefollowing calculationsshall be mad&hen using the

standard prie procedure.

a. Single price pool (win poal).

i. Gross pool = sum of wagers on all wagering interfiesgfunds;

ii. Takeout = gross pool X percent takeout;

=

Net pool = gross podl takeout;

iv. Profit = net pool gross amount wagered on winner;

v. Profit per dollar = profit + gross amount wagered on winner;

vi. $1 Unbroken price = price per dollar + $1;

vii. $1 Broken price = $1 unbroken price rounded down to the break point;
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viii. Total payout = $1 broken price X gross amount wagered on wiame

ix. Total breakage = net pobltotal payout;

b. Profit split (place pool)Profit is net pool minus the gross amount wagered on all place
finishers. Finishers split the profit in half (place profit) and then then divide eachyhtiié
gross amount wagered on each place finisher for two unigue prices; and

c. Profit split (show pool). Profit is the net pool minus the gross amount wagered on all show

finishers. Finishers split the profit into thirds (show profit) and then divide eachhitide

gross amount wagered on each show finisher for three unique prices.

b—Net Price CalculationProcedure
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SINGLERPRICEPOOLAMN-POOL)

grosspool = sum-ofwagerson<
bettinginterests
refunds

takeeout = grosspoebxpercer
takeout

* for eachsource:

netpool = grosspooktakeout

net-beton = gross-amountben
takeout)

totalnetpool = sum-ofallsources
Retpeols

total-netbebn = -sum-ofallsources

winner netbeton-winner

total profit = total netpool-total
net beton winner

profit per = total profit/ total ne

dollar beton winner

$1lunbroken = profitperdollar+$:

baseprice

* for each-seuree:

$1unbroken = $i-unbroken-base



price prieex-{1-percent
takeout)

$1 broken = $1 unboken price

price rounded-down-to-th

breakpeint

$1 broken-price x

gross-amount-ban

winher

net-pool-total

payeut

total-payout

total-breakage

5. Procedurdor net price calculationl he following calculationsshall be madevhen usinghe net

price procedure.
a. Single price pool(win pool).

i. Gross pool = sum of wagers on all wagering intefiesgfunds

ii. Takeout = gross pool x percent takeout

iii. For each source:

(a). Net pool = gross podl takeout

(b). Net wagered on winner =@ss amount wagered on winner X (fiercent takeout)

(c).Tot al net pool = sum of al | sourcesod net

d.Tot al net wagered on winner = :;sum of al/l

(e). Total profit = total net podl total net amount wagered @nnner,

(f). Profit per dollar = total profit + total net amount wagered on winner

(9). $1 Unbroken base = profit per dollar + $1 price
(h). $1 Unbroken price = $inbroken base price x{fiercent takeout)
(). $1 Broken price = $1 unbroken geirounded down to the break point

(). Total payout = $1 broken price x gross amount wagered on winner

(k). Total breakage = net pobltotal payout
PROFH-SPLI(PLACEPOOLProfit split (place pool)Total profit is the total net poddss

minusthe total net amourgetwageredon all place finishers. Finishers split total prafig

1=

and% in half (place profit) andthen divideeach halfby total net amounibet wageredon

each place finisher for two unique unbroken base prices.

PROFIFSPLT{SHOW POOL Profit split (show pool). Total profit is the total net pool

lessminusthe total net amourketwageredon all show finishers. Finishers split total profit

1o
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H3-and-1/3-and-1/Bito thirds(show profit} andthen divideeach thirdby tatal net amount
betwageredon each show finisher for three unique unbroken base prices.
4.6. If a profit split results in only one covered winnibgttingwagerirg interest orcembinations
combination it the profit split shall be calculatethe same assingle price pool.
5.7. Minimum-payeffs The Division shall establish minimumpayoutsand the method used for
calculating breakagshal-be-established-by-the-Department
6.8. The Approval shall be obtainefiom the Division before giving amdividual peels pool
outlined in these rulesaay—be—givenan alternative rames—by—each—permittee—provided—prior

approvakis-btained-from-the-Departmename
B. Win Pools

1. FheTo calculate the profit on a MW pool, theamount wagered on tHeettingwageringinterest
whieh that finishes firstis shall bededucted from the net pedghe-balanceremaining-beinrg-the
profit—the To calculate therofit per dllar wagered to win on the wagmay interesthat finishes
first, is—divided-bythe profit shall bedivided bythe amount wagered on thHeetting wagering
interest finishing firstsueh-queotient-being-the—profit per-dellarwagered-to-Win-en-that-betting
interest

2. Thenet Win poolshall be distributeds a single price pool ersons wittwinning wagers in the
following precedencerder, basedipenon the official order of finish:
a. Tothesepersonswvhose selection finished first; but if there arepsssons witlsuehwages

on the first place finishethen

b. To thesepersos whose selection finished seconruljt if there are ngersons withsueh

wagerson the second place finishénen

c. Tothesepersoms whose selection finished third; but if there arepeossons witrsuehwagers
on the third place finishethen

d. The entire poothal-beis refundeden to personsvho madénNin wagers for that contest.

3. Ifthere is a dead heat for first involving:
a. Contestants representing the sayadingwageringinterest, thaVin poolshall be distributed
as if no dead heat occurred.
b. Contestants representirtgro or more betting wagering interests the Win pool shall be
distributedas a profit split.

Table 1. Win Pool - Standard Price Calculation
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(Standard-Price-Caleulation)
Sum-of Wagers-on-All Betting-Interests = $194,230.00
Refunds=$1314700
-Gross Pool:
Sum-of Wagers-on-All Betting-InterestRefunds=$192,913.00
PercentTFakeout=18%
Takeout:
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Table 1. WIN POOL
(Standard Price Calculation)

Sum of all wagers on all wagering interests = $194(XB0
Refunds = $1, 317.00

Gross pool: Sum of wagers on all wagering interiesefund = $192,913.00

Percent takeout = 18%

Takeout: Gross pool x percent takeout = $34,724.34
Net pool: Gross podl takeout = $158,188.66

Gross amount wagered on winner = $23,872.00

Profit: Net pool- gross amount wagered on winner = $134,316.66

Profit per dollar: Profit + gross amount wageredagnner = $5.6265357
$1 Unbroken price: Profit per dollar + $1 = $6.6265357

C. Place Pools

1. FheTo calculate the profit on a Place pool, #reounts wagered to Place on the first tvetting

wagerirg interests to finishare deducted from the net ppéhe-balanceremaining-being-the
profit:. To calculate the profit per dollar wagered to Place on the wagering intbeegrofitis

shall bedividedinto two equal portions, one being assigned to eadhning bettingwagering
interest anddivided thendivide each portiorby the amount wagered to Placetbatbettingthe

assignedvageringinteresttheresulting-guotientis-the-profit per-dollarwagered-to-Place-on that

betting-interest

2. The net Phce poolshall be distributedo persons withwinning wagers in the following

precedencerder, basedipenonthe official order of finish:

a. If contestants of a coupled entry or mutuel field finished in the first two places, as a single

price pool tothesepersos who selected the coupled entry or mutuel field; otherwise

b. As a profit split tothesepersors whose selection is included within the first two finishers; but

if there are ngersons witlsuehwagers on one dghesethe firsttwo finishers, lhen

c. As asingle price pool tdresepersos who selected the one coveleettingwageringinterest

included within the first two finishers; but if there arepaysons wittsaechwagerson the one

covered wagéng interestthen

d. As a single price pa to thesepersos who selected the thirdlace finisher, but if there are

no persons witlsuehwagerson the thirdplace finisherthen
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e. The entire pooshallbeis refundedonto persors who maddlace wagers for that contest.

3. If there is a deatleat for first involving:
a. Contestants representing the salmetting wagering interest, thePlace poolshall be
distributedas a single price pool.
b. Contestants representing two or mdsetting wageringinterests, thePlace poolshall be
distributedas a profit split.
4. |If there is a dead heat for second involving:
a. Contestants representing the salmetting wagering interest, thePlace poolshall be
distributedas if no dead heat occurred.
b. Contestants representing two or méxetting wageringinterests, thePlace poolis divided
with and half ef-theprofit shall bedistributedto persons who madPlace wagers on the
betting wageringinterest finishing first and the remainder shall bedistributed equally

amoengsto persons who madelace wagrs onthesebettingthe wageringinterests involved
in the dead heat for second.

Table 2. Place Pool Standard Price Calculation

Fable 2-RLACEROOL
(Standard Price Calculation)

Sum-of Wagers-on-All-Betting-nterests =$194.230.00
Refunds—=$1,3180
GrossPool:

Surm-of Wagers-on-All-Betting-InterestRefunds=$192,913.00
PercentTakeout=18%
Fakeout:

GrossPoolxPRercent Takeout=%$34,724.34
NetPool:

Gross Poot Takeout = $158,188.66
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Table 2: PLACE POOL

(Standard Price Calculation)

Sum of all wagers on all wagering interests = $194®B0.
Refunds = $1, 317.00

Gross pool: Sum of wagers on all wagering interesefund = $192,913.00

Percent takeout = 18%

Takeout: Gross pool x percent takeout = $34,724.34
Net pool: Gross podl takeout = $158,188.66

Gross amount wagered on first place finisher = $23,872.00

Gross amount wagered on second place finisher = $12@00.0

Profit: Net pooli gross amount wagered on first place finisher and second place finisher = $121,816.6

Place profit: Profit + 2 = $60,908.33

Profit per dollar for first place: Place profit + gross amount wagered on first place finisher = $2.551454

$1 Unbroken price for first place: Profit per dollar for first place + $1 = $3.5514548

Profit per dollar for second place: Place profit + gross amount wagered on second place finisher = $4.
$1 Unbroken price for second place: Profit per dollar for sttpdace + $1 = $5.8726664
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D. Show Pools

1. FheTo calculate the profit on a Show pool, #rmounts wagered to Show on the first three

betting interests toriish are deductefdlom the net pogithe-balanceremaining-being-theprofit

To calculatehe profitper dollar wagered on the wagwgiinterest to Show, the proftshall be

dividedinto three equal portions, one being assigned to each wibeitiggwageringinterest

andeach portiorshall bedividedby the amount wagered to Showibatbettingthe assigned
wageringinteresi-theresulting-quotient-being-the-profit per-dollarwagered-to-Shew-on that
betting-aterest
2. The net Show poolshall be dbstributed to persons withwinning wagers in the following
precedencerder, basedipenonthe official order of finish:
a. If contestants of a coupled entry or mutuel field finished in the first three places, as a single
price pool tathesepersonsvho selected the coupled entry or mutuel field; otherwise
b. If contestants of a coupled entry or mutuel field finished as two of the first three finishers, the
profit is divided with twethirds distributed tahesepersonsvho selected the coupled entry
or muuel field and onehird distributed tahesepersonsvho selected thetherbettingthird
wageringinterest includedvithin in the first three finishers; otherwise
c. As a profit split tothesepersonsavhose selection is included within the first thradshers;
but if there are n@ersons who madsdehwagers on one ahesethe firstthree finishers,
then

d. As a profit split tothese personswho selected one of the two coveréeétting wagering

interests includedithin in the first three finishers;ut if there are neuehpersons who made

wagers on two ofhesethe firstthree finishers, then

e. As a single price pool tdresepersonsvho selected the one coverbdttingwageringinterest

includedwithin in the first three finishers; but if thereeanosuchpersons who madeagers

on one of the first three finisherthen

f. As a single price pool tthesepersonsvho selected the fourtplace finisher; but if there are

no suchpersons who madsagerson the fourthplace finisherthen

g. The entie poolshal-beis refundedento personsvho madeShow wagers for that contest.

3. Ifthere is a dead heat for first involving:
a. Two contestants representing the saseéting wageringinterest, theprofit is divided-with
23rdsdistributedshall be dvided into three equal portioresd distributd two-thirdsto these
personswho selected the firgblace finishers and orird distributedto thesepersonswvho

selected thbetting-interestfinishing-thirthird-place finisher
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b. Three contestants mesenting a singléetting wageringinterest, theShow poolshall be
distributedas a single price pool.
c. Contestants representing two or mdaetting wagering interests, theéshow poolshall be
distributedas a profit split.
4. If there is a dead heatrfsecond involving:
a. Contestants representing the sdrattingwageringinterest, theorofit is shall bedividedinto
three equal portiongith and distributd onethird distributedto thesepersonswvho selected

the betting wageringinterest finishingfirst and twathirds distributedto thesepersonswvho
selected the secosplace finishers.

b. Contestants representing tivettingwageringinterests, th&how poolshall be distributeds
a profit split.

c. Contestants representing thieetting wagerirg interests, theShow poolis shall bedivided
with and distributd onethird ef-theprofit-distributedo persons who madshow wagers on
the betting wageringinterest finishing first and the remainderdistributedequally among

persons who madghow waers onthesebettingthe wageringinterests involved in the dead

heat for second.
5. If there is a dead heat for third involving:
a. Contestants representing the sabmetting wagering interest, theShow pool shall be
distributedas if no dead heat occad.
b. Contestants representing two or mbetting wageringinterests, theshow poolis shall be
divided with-2/3rdsand distributd two-thirds ef-theprofitdistributedto persons who made
Show wagers on theettingwageringinterests finishing firstrad second and the remainder

distributedequally amongoersons who mad8how wagers omhesethe bettirg wagering

interests involved in the dead heat for third.

Table 3. Show Pool- Standard Price Calculation

Table 3: SHOW POOL
(Standard-Price-Caleulah)
Sum-of Wagers-on-All Betting-Interests = $194.230.00
Refunds—=81.317.00
GrossPeol:
Sum-of Wagers-on-All-Betting-InterestRefunds =$192,913.00
Percent Takeout = 18%
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Table 3. SHOW POOL
(Standard Price Calculation)

Sum of all wagers on all wagering interests = $194,230.00
Refunds = $1, 317.00

Gross pool: Sum of wagers on all wagering interfiesesund = $192,913.00

Percent takeout = 18%

Takeout: Gross pool x percent takeout = $34,724.34
Net pool: Gross podl takeout = $158,188.66

Gross amount wagered on first place finisher = $23,872.00

Gross amount wagered on second place finisher = $12,500.00

Gross amount wagered on third place finishé4=08.00

Profit: Net pooli_gross amount wagered on first place finisher, second place finisher, and thirg
finisher = $117,408.66

Show profit: Profit + 3 = $39,136.22

Profit per dollar for first place: Show profit + gross amount wagered on firs filsisher =
$1.6394194

$1 Unbroken price for first place: Profit per dollar for first place + $1 = $2.6394194

Profit per dollar for second place: Show profit + gross amount wagered on second place finis
$3.1308976
$1 Unbroken price for second plagaofit per dollar for second place + $1 = $4.1308976

Profit per dollar for third place: Show profit + gross amount wagered on third place finisher =
$8.8784528
$1 Unbroken price for third place: Profit per dollar for third place + $1 = $9.8784528
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Table 4. Show Pool- Single Takeout Rate & SingleBetting Wagering Source

Table 4: SHOW POOL
SingleFakeout-Rate-&-Single Betting-Seurce
-(Net-Price-Caleulation)
Sum-of Wagers-on-All Betting-Interests =$194.230.00
Refunds=$1,3180
GrossPoaol

Sum-of Wagers-on-All Betting-InterestRefunds=$192,913.00
Percent Fakeout=218%

TFakeout:

Gross Pool x Percent Takeout = $34,724.34
FotatNetRool:

GrossPostFakeout —5158-188:66
Gross-Amount Bet-onfirst placafsher=$23.872.00
Net-AmountBet-on-first placefinisher=$19.575.04
Gross-AmountBeton-second-placefinisher=$12.500.00
Net Amount bet on second place finisher = $10,250.00
Gross-Amount Bet-on-third placefinisher =$4,408.00
Net-Amownt Bet on-third-place-finisher=$3,614.56
Fotal-Net Bet-on-Winners:

Net-AmeountBet-on-first place-finisher +

NetAmountBeton-secondplacetinisher +

Net-Amount-Bet-on-third-place finisher=$33,439.60
Fotal-Profit:

TotalNetPook Total-Net Bet-on-Winners =$124.749 06
Shoew-Profit:

Fotal-Profit{-3-=$41,583.02
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Table4: SHOW POOL

Single Takeout Rate & Single Wagering Source

(Net Price Calculation)

Sum of wagers on all wagering interests = $194(80.

Refunds = $1,317.00

Gross pool: Sum of wagers on all wagering interfieseSunds = $192,913.00

Percent takeout = 18 %

Takeout: Gross pool x percent takeout = $34,724.34

Total net pool: Gross pobdltakeout = $158,188.66

Gross amount wagered on first place finisher = $23,872.00

Net amount wagered on first place finisher = $19,575.04

Gross amount wagered on second placsHimi = $12,500.00

Net amount wagered on second place finisher = $10,250.00

Gross amount wagered on third place finisher = $4,408.00

Net amount wagered on third place finisher = $3,614.56

Total net wagered on winners: Net amount wagered on first plachdinis second place finisher + thil
place finisher = $33,439.60

Total profit: Total net poadl total net wagered on winners = $124,749.06

Show profit: Total profit + 3 = $41,583.02

Profit per dollar for first place: Show profit + net amount wagered ondiase finisher = $2.1242879

$1 Unbroken base price for first place: Profit per dollar for first place + $1 = $3.1242879

$1 Unbroken price for first place: $1 unbroken base price for first placé pdficent takeout) = $2.561916

Profit per dollar for seond place: Show profit + net amount wagered on second place finisher = $4.05¢

$1 Unbroken base price for second place: Profit per dollar for second place + $1 = $5.0568800

$1 Unbroken price for second place: $1 unbroken base price for second plhéepercent takeout) 5
$4.1466416




Profit perdollar for third place: Show profit + net amount wagered on third place finisher = $11.50431(

$1 Unbroken base price for third place: Profit per dollar for third place + $1 = $12.504310

$1 Unbroken price for third place: $1 unbroken base price for tHadepx (17 percent takeout) S
$10.253534

E. Double Pools
1. The Double requireselection-ofa persorio selecthe firstplace finisher in each of two specified

contests.
2. The net Double podhall be distributedo persons who madeinning wagers in the following
precedencerder, basedipenonthe official order of finish:

a. As a single price pool téhesepersonswhoseselection finished first in each of the two

contests; but if there are persons wittsuch wages, then

b. As a profit split tothesepersonswho selected the firgblace finisher in either of the two
contests; but if there are persons wittsuch wagers, then

c. As a single price pool tthesepersonsvho selected the one covered fidace firisher in
either contest; but if there are persons wittsuch wagers, then

d. As a single price pool tthesepersonswvhose selection finished second in each of the two
contests; but if there are persons wittsuch wagers, then

e. The entire poolshal-be is refundeden to persons whamade Double wagers for those

contests.
3. Ifthere is a dead heat for first in either of the two contests involving:
a. Contestants representing tlsame betting wagering interest, theDouble pool shall be
distributed a if no dead heat occurred.
b. Contestants representing two or mdmetting wageringinterests, theDouble poolshall be
distributedas a profit split if there is more than one covered winmiageringcombination.
4. SheuldIf abettingwageringinteres in the firsthalf of the Doublese is scratchegrierto before
the first Double contedieingis declared official, all money wagered wageringcombinations
including the scratcheletting wageringinterestshall be deductefrom the Double poohnd
refunded
5. SheuldIf a bettingwageringinterest in the secordblf of the Doublebe is scratchedprierte

before the close of wagering on the first Double contest, all money wageregagering
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combinations including the scratchledttingwageringinterest shall be deducted from the Double
pool and refuded.
6. SheuldIf a bettingwageringinterest in the secordalf of the Doublese is scratched after the

close of wagering on the first Double conteditpersons who mad&agers combining the winner

of the first contest with the scratchbdttingwageringinterest inthe second conteshall-beare
allocated aconsolationpayeff payout n-ealewlatingTo calculatethe consolationpayeff payout

the net Double poothall be dividedby the total amount vgeered on the winner of the first
contest The quotient is thend-anunbroken consolation pricebtaired Fre Then, thebroken
consolation pricas multiplied by the dollar value of wagers on the winner of the first contest
combined with the scratchdskting wageringinterest The poduct te—ebtain obtained isthe
consolatiorpayeff payout Breakage is not declared in this calculation. Ghesolatiornpayettis
deductedhayoutshall bedeductedrom the net Double pool befoealeulation-and-distributionto
calculating and distributinghe winning Doublepayeff payout Dead-heats-including a dead
heat includesseparatebetting wagering interests in the first contgesghallresult—in—athe

consolationpayeff payoutshall becalculatedas a profit split.

7. If either of the Double contestseis cancellederiorto beforethe first Double contest, or the first
Doubl e contest i s dmire Daubleepdoshilinbe refandes te mertsasd t h e
who madéDouble wagers for those contests.

8. Ifthe second Double contest is cancelled or decl
Double contest, theet Double pooshall be distribute@s a single price pool igagers-selecting
persons who selectede winner of the first Double contest-the-event-off there isa dead heat

in the first Double contedtivolving separatbettingwageringinterests, thaet Double pooshall

be distributedas a profit split.

Table 5. Double Pool- Standard Price Calculation
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Table 5: DOUBLE POOL

(Standard Price Calculation)

Sum of wagers on all wagering interests = $194(XB0.

Refunds = $1,317.00

Gross pool: Sum of wagers on all wagering interesefunds = $192,913.00
Percent takaat = 18%

Takeout: Gross pool x percent takeout = $34,724.34

Net pool: Gross podl takeout = $158, 188.66

Gross amount wagered on winning wagering combination = $23,872.00

Profit: Net pooli gross amount wagered on winning wagering combinati$h34,316.6

Profit per dollar: Profit + gross amount wagered on winning wagering combination = $5.6265357
$1 Unbroken price: Profit per dollar + $1 = $6.6265357
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Table 6. Double Pool- Consolation Pricing

Fable 6-DOUBLEPOOL
CONSOLATON-PRICING
Sum-of Wagers-on-All-Battg-Interests = $194.230.00
Refunds=$1.31700
GrossPoal:
Sum-of Wagers-on-All-Betting-InterestRefunds=$192,913.00
Percent Takeout=18%
Takeout:

GrossPoolxPercent Fakeout=%$34,724.34

ing-interests =
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Table 6: Double Pool

Consolation Pricing

Sum of wagers on all wagering interests = $194,230.00

Refunds= $1,317.00

Gross pool: Sum of wagers on all wagering interestfunds = $192, 913.00

Percent takeout = 18%

Takeout: Gross pool x percent takeout = $34,724.34

Net pool: Gross podl takeout = $158,188.66

Consolation pool: Total amount wagered on wirmfethe first contest with all second contest wagering interes|
$43,321.00

$1 Consolation unbroken consolation price: Net pool + consolation pool = $ 3.6515468

$1 Consolation broken price = $ 3.65

Amount wagered on winner of the first contest with stratl wagering interests = $1,234.00

Consolation liability: $1 Consolation broken price x (amount wagered on the winner of the first contest with

scratched wagering interests) = $4, 504.10

Adjusted net pool: Net podl consolation liability = $153,684.56

Gross amount wagered on the winning wagering combination = $23,872.00

Profit: Adjusted net podl gross amount wagered on the winning wagering combination = $129,812.56

Profit per dollar: Profit + gross amount wagered on the winning wagering combinatio37 $586

$1 Unbroken price: Profit per dollar + $1 = $6.43785586
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F. Pick 3 Pools
1. The Pick 3 requireselection-ofa personto selecthe firstplace finisher in each of three specified

contests.

2. Thenet Pick 3 pookhall be distributedo persons who madeinning wagers in the following
precedencerder, basedipoenonthe official order of finish:
a. As a single price pool téresepersonswhose selection finished first in each of the three

contests; but if there are persons wittsuch wagers, then

b. As a single price pool thesepersonsvho selected the firsplace finisher in any two of the
three contests; but if there are persons wittsuch wagers, then

c. As a single price pool thesepersonsvho selected the firgplace finisher in any one of the
three contests; but if there are persons wittsuch wagers, then

d. The entire poothal-beis refundeden to persois who madePick 3 wagers for those contests.

3. Ifthere is a dad heat for first in any of the three contests involving:
a. Contestants representinpe samebetting wagering interest, thePick 3 pool shall be
distributedas if no dead heat occurred.
b. Contestants representing two or mdmetting wageringinterests the Pick 3 poolshall be

distributedas a single price pool with eaplerson who made w&inning wager receiving an

equal share of the profit.

4. SheuldIf abettingwageringinterest in any of the three Pick 3 contdsg$s scratched, thactual
favorite, as evidenced by total amountagered in the Win pool at the close of wagering on that
contestshall be substitutefbr the scratcheettingwageringinterest for all pgposes, including
pool calculationstr-the-event-thalf the Win pool total fotwo or more favorites is identical, the
substitute selgion shall be thésetting wageringinterest with the lowest program number. The
totalisatorshall producereportsshowing each of the agering combinations with substituted
bettingwageringinterestssxhich thatbecame winners as a result of the substitution, in addition to
the normal winningvageringcombination.

5. If all three Pick 3 contests are cancelled or declaredo ¢ o n énérs gogkball e mefunded

ento persons who madeick 3 wages for those contests.

6. 1 f one or two of the Pick 3 cont RickB8poolshalle canc:
remain valid anghall be distrbutedin accordance with subsection (F)&bthisrule
G. Pick (n) Pools
1. The Pick (n) requiesselection-ofa persorio selecthe firstplace finisher in each of a designated

number of conteststhe Before scheduling a Pick (n) contest, termitteemust shall obtain
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written approval from th®epartmentDivision concerning the scheduling ofdRi(n) contests,

the designation of one of the methodespribed in subsection (G)(2), and the amount of any cap

to be set on the carryovefny No changesare allowedo the approved Pick (n) formetguire
prier without approval fronthe BepartmenDivision
2. ThePick (n) poolshall be apportionednderusingone of the following methods:

a. Method 1, Pick (n) with Carryoveifhe net Pick (n) pool and carryover, if aspal-beis
distributed as a single price poolttmsepersos who selected thérst-place finisher in each
of the Pick (n) contests, basedenon the official order of finish. If there are meersons who
madesuch wagers, then a designated percentage of the neshgdbbeis distributed as a
single price pool téhesepersomls who selected the firgblace finisher in the greatest number
of Pick (n) contests; and the remaindbalt-beis added to the carryover.

b. Method 2, Pick (n) with Minor Pool and Carryovd@he major share of the net Pick (n) pool
and the carryover, if anghal-beis distributed tothesepersos who selected the firgilace
finisher in each of the Pick (n) contests, basgénon the official order of finish. The minor
share of the net Pick (n) poshall-beis distributed tothesepersonswho selected thérst-
place finisher in the send greatest number of Pick (n) contests, bagxwshon the official
order of finish. Ifthere-areno wagers-slectingpersonselectedhe firstplace finisher of all
Pick (n) contests, the minor share of the net Pick (o) glal-beis distributed as a single
price pool tathesepersonsvho selected the firgilace finisher in the greatest number of Pick
(n) contestsand the major shahall-beis added to the carryover.

c. Method 3, Pick (n) with No Minor Pool and Na®yover: The net Pick (n) poathal-beis
distributed aghe a single price pool tahesepersonsvho selected the firgilace finisher in
the greatest number of Pick (n) contests, bage#on the official order of fnish. If there are

no persons who adewinning wagers the pool is refunded.

d. Method 4, Pick (n) with Minor Pool and No Carryovdihe major share of the net Pick (n)
pool shall-beis distributed tahesepersonsvho selected the firgilace finisher in the greatest
number of Pick (n) autests, basedpenon the official order of finish. The minor share of the
net Pick (n) pookhalibeis distributed tothesepersonsvho selected the firgilace finisher
in the second greatest number of Pick (n) contests, kgsatbn the official orderof finish.

If there-areno wagersselectingpersonselectedhe firstplace finisher in a second greatest
number of Pick (n) contests, the minor share of the net Pick (n)spatitbeis combined

with the major sharéordistributionand distributechs asingle price pool tahesepersons

who selected the firgilace finisher in the greatest number of Pick (n) contests. If the greatest

number of firstplace finishers selectedisone the major and minor shares are combifeed
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distribdgtion and distribuéd as a single price pool. Hrere—areno person made &inning
wagersvagetr the pool is refunded.

Method 5, Pick (n) with Minor Pool and No Carryovdihe major share dhe net Pick (n)
pool shall-beis distributed tathesepersonsvho selected théirst-place finisher in each of the
Pick (n) contests, basegbenon the official order of finish. The minor share of the net Pick
(n) pool shallbeis distributed tothesepersonswho selected the firgplace finisher in the
second greatest number of i) contests, basagpben on the official order of finish. If
there are ngersons who madevagers selecting the firplace finisher in all Pick (n)

contests, the entire net Pick (n) psbialbeis distributed as a single pool thesepersons

who selected the firstplace finisher in the greatest number of Pick (n) contediseté-arano

wagers-selectinperson selectethe firstplace finisher ina the second greatest number of

Pick (n) contests, the minor share of the net Pick (n) gealbeis combined with the major

sharefor-distributionand distributedhs a gigle price pool tdhesepersonsvho selected the

first-place finisher in each of the Pick (n) contestshHre—areno person made winning
wagersvaget the pool is refunded.

Meto d 6, Pick (n) with Minor Pool and Carryov

(referred to as the #AUNni queTh®WUnmke®Pickknetpoolpur pos

and carryover, if anyshall-beis distributed to the sole holder of a uniquaming ticket that

selected the firgplace finisher in every one of the Unique Pick contests, basedon the
official order of finish. If there is no sole holder of a unique winning ticket selecting the first
place finisher in every one of the UniquelPcontests, or ithere-aranowagersperson made

a wagerselecting the firsplace finisher of all Unique Pick contests, the minor share of the

Unique Pick net pookhall-beis distributed as a single price pool #leese personswho

selected the firgplace finisher in the greatest number of Unique Pick contests, and the major

shareshall-beis added to the carryove¥herelf there is no correctelection of the first

place finisher in at least one of the Unique Pick contests, kgmetbn the official order of

finish, t h eshaldbeiyréfusnded and theprewious carryover pool amount, if any,

shall-beis carried over to the next scheduled esponding pool.

i. Request foMandatery-DBistributiormandatory distributiontr-ieu—ef-the-eventThe
permittee may request permission from Bigision a-selejackpoet-winner-the-permittee
may—reguestpermissiotn distribute the Unique Pick jackp@rsuantaccordingto
subsections (G)(8) and (8j-thisrulerather than to a sole jackpot winner

ii. Unique PickJackpetldentificatiojackpot identification Permittees-musthe permittee
shall clearly identify-oneindicate which onef the followingtwo methodsthat will be
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relied-upon-for-determiningsed to determinthe existence of a Unique Pigkinning
ticket. The first methods—when-there-isequiresone and only one winning ticket that

correctly selected the first place finisher in each of the Unique Pick contests gbased
onthe official order of finish, to be verified by the unique demiamber assigned by the
tote company that issued the winning ticket. The second meshetlen requiresthe
total amount wagered on one and only @nening wageringcombination selecting the
first-place finisher in each of the Unique Pick contests, bapexh the official order of
finish, is beequal to no more than the minimum allowable wager.
3. Ifthere is a dead heat for first in any of the Pick (n) contests involving:
a. Contestants representing the sabmting wagering interest, thePick (n) poolshall be
distributedas if no dead heat occurred.
b. Contestants representing two or méegttirg wageringinterests, thd?ick (n) poolshall be
distributedas a single price pool with eaperson who made @&inning wager receiving an

equal share of therofit.
4. SheuldIf a bettingwageringinterest in any of the Pick (n) contestsis scratched, thactual
favorite, as evidenced by total amounts wagered in the Wingigbke-hest-associatidor the
contest at the close of wagering on that conwsd)l be substitutefbr the scratchedbetting
wageringinterest for all purposes, including pool calculationsthe-eventthalf the Win pool
total for two or more faudtes is identical, the substitute selection shall bebétengwagering
interestwith the lowest program number. Thatalisatorshall produceeports showing each of
the wagering combinations with substitutsttingwageringinterestssvhich thatbecame winners
as a result of the substitution, in addition to the normal winwagerirg combination.
5. The Pick (n) poolshall be cancellecind all Pick (n) wagersrefundedfor the individual
performancehalt-berefunded:
a. At |l east two contests included as part of a
b. At least three antests included as part of a Pick 4, Pick 5, or Pick 6 are cancelled or declared
Aino contest. o0
c. At least four contests included as part of a Pick 7, Pick 8, or Pick 9 are cancelled or declared
Aino contest. o0
d. Atleast five contestsincludedaspadrtoa Pi ck 10 are cancelled or
6. 1 f at | east one contest included as part of a
more than the number specified in subsection (G{3his—rule thenet poolshall be distribute

as a single price pool thesepersonswhose selection finished first in the greatest number of
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Pick (n) contests for that performan&uehThis distribution shall include the portion ordinarily
retained for the Pick (n) carryover but not the carrydramn previous performances.
7. FheWith approval from the Divisiorthe Pick (n) carryovemay be cappedt a designated level

approved-by-the Department-so-thdf jfat the close of any perfmance, the amount in the Pick
(n) carryover equals or exegs the designated cigvel, the Pick (n) carryovesil-be is frozen

until it is won or distributed under other provisions of thige Section After the Pick (n)
carryover is frozen, 188 percentof the net pool, part of which ordinarily would be addedhe
Pick (n) carryovershall be distributedo these personswhose selection finished first in the
greatest number of Pick (n) contests for that performance.

8. A witten—requestforpermission—to—distribuBefore designatinghe Pick (n) carryovefor
distributionon a specific performance written request for permissighallmaybe submittedo
the Bepatment Division—Fhe-request-shall-containjustification fustifying the distributionan

explanatior—ofexplaining the benefit to be derivedand specifying the intended date and
performance for the distribution.

9. SheuldIf the Pick (n) carryovebe is designated for distribution on the final day oé tlacing
meetingor on another specified date on whitere-areno wagers-selectingersonselectsthe
first-place finisher in each of the Pick (n) contests,ehiére poolshall be distribute@ds a single
price pool tothese personswhose selection finished first in the greatest number of Pick (n)
contests. ThePick (n) carryovershall be dsignatedfor distribution on a specified date and
performance only under the following circumstances:

a. YpenWith written approval from th®epartmenDivision as provided in subsection (G)(8)
of this rule;

b. Upen With written approval from thdéepartrent Division when there is a change in the
carryover capevel, a change from one type of Pick (n) wagering to another, or when the Pick
(n) is discontinued or

c. On the closing performance of tredng meetmeetingor split meet.

10. If, for any reasn, the Pick (n) carryover must be held over to the corresponding Pick (n) pool of a
subsequentadng meetmeeting the carryovershall be depositeth an interesbearing account
approved by th®&epartmenDivision. ThePick (n) carryover plus accruedénestshall then be
addedo the net Pick (n) pool of the followimadng meetmeetingon a date and performanse
designated by thBepartmenDivision.

11. With the written approval of thBepartmentDivision, the permittee may contribute to the Pick

(n) carryover a sum of money up to the amount of any designatéelveap
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12. ProvidingA person shall not provid@formation to anyotherperson regarding covereghgering

combinations, amounts wagered on speacifageringcombinations, number of tieks sold, or

number of live tickets remaining-stricthy-prohibited This shalbnet-prehibiprohibition does not

apply toreeessarycommunication between totalisator and patituel department employees

necessaryor processingf pool data.
13. The pemittee may—suspendshall obtain approval from the Division before suspending a

previously approved Pick (n) wageringth-the—prior—approval-of-the Departmertny The
permittee that suspends a Pick (n) wagering shall holdcanyovershalbe—helduntil the

suspended Pick (n) wagering is reinstatddThe permittee may request approviabm the
Division of a Pick (n) wager or sefate wagering pool for specific performances.

Table 7. Pick 7 Pool- Multiple Takeout Rates & Multiple Betting Wagering Sources

Fable 7-PICK-7POOL
Multiple-Fakeout-Rates-& Multiple Betting-Sources
(Net-Price-Caleulation)
Percent TakeouGross Pool  GrossAmtBeton NetPodl Net-AmtBeton
Win Win
Seurce-1: 16% $190,000-00 $44-.00 $159,600-00 $36.96
Seurce3: 21% $525.730.00 $124.00 $415:326.70 $97.96
FOTALS: $725.730.00 $186.00 $583,076-70 $149.59
Total Profit:
Fotal-NetPoolTotal-Net Bet-on-the- Winnin
GCombinatior=$582.927-11
Profit PerDollar:
Fotal-Profit/ Fotal- Net-Bet-on-the- Winning
Combination=$3,896.8321
$1-Unbroken Base Price:
Profit Per Dollar +$1 = $3,897.8321
$1-Unbroken Price for Seuree 1:

$1-Unbroken-Base Price x{Percat Takeout) =$3,274.1789
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Table 7: PICK 7 POOL

Multiple Takeout Rates & Multiple Wagering Sources

(Net Price Calculation)

%Takeout Gross Pool  Gross Amt Net Pool Net Amt Wagered
Wagered on Win onWin
Source 1: 16% $190,000.00 $44.00 $159,600.00 $36.96
Source 2: 18.5% $10,000.00 $18.00 $8,150.00 $14.67
Source 3: 21% $525,730.00 $124.00 $415,326.70 $97.96
TOTALS: $725,730.00 $186.00 $583,076.70 $149.59

Total profit: Total net pod total net wagered on the winning wagering combination = $582,927.11

Profit per dollar: Total profit + total net wagered on the winning wagering combination = $3,896.8321

$1 Unbroken base price: Profit per dollar + $1 = $3,897.8321

$1 Unbroken price for source 1: $1 Unbroken base pricd »p€tcent takeout) = $3,274.1789

$1 Unbroken price for source 2: $1 Unbroken base pricé ypé&tcent takeout) = $3,176.7331

$1 Unbroken price for source 3: $1 Unbroken base pricd »p€&rcentakeout) = $3,079.2873

H. Place Pick (n) Pools
1. The Place Pick (n) requireslection-ofa person to selet¢he first or seconeplace finisher in

each of a designhated number of conteBld® Before scheduling a Pick (n) contest, treemittee
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must shall obtain written aproval from theDepartmentDivision concerning the scheduling of
Place Pick (n) contests, the designation of one of the methods prescribed in subsectjpthéH)(2
distinctive name identifying the pqand the amount of any cap to be set on the cagrydwy
No changeshall be madé¢o the approved Place Pick (n) formsaguire—priorwithout approval
from theBepartmenDivision.
2. ThePlace Pick (n) poathall be apportionednderusingone of the following methods:
a. Method 1, Place Pick (n) witGarryover: The net Place Pick (n) pool and carryover, if any,
shall-beis distributed as a single price poolttesepersonsvho selected the firsbr second
place finisher in each of the Place Pick (n) contests, hasmubn the dficial order of finis.
If there are ngersons who madeuch wagers, then a designated percentage of the net pool

shall-beis distributed as a single price pooltlsepersonsvho selected the firsbr second
place finisher in the greatest number of Place Pick (n) contesisthe remaindeshal-beis
added to the carryover.

b. Method 2, Place Pick (n) with Minor Pool and Carryov&he major share of the net Place
Pick (n) pool and the carryover, if arshat-beis distributed tothesepersonsvho selected
the first or secondplace finisher in each of the Place Pick (n) contests, b#saaon the
official order of finish. The minor share of the net Place Pick (n) glagil-beis distributed to
thesepersonswvho slected the first or seconeplace finisher in the secdrgreatest number
of Place Pick (n) contests, basgsbnon the official ader of finish. Ifthere-areno wagers
selectingperson selectetthe first or seconeplace finisher of all Place Pick (n) contests, the
minor share of the net Place Pick (n) psiai-beis distributed as a single price pooltmse

personsvho selected the firsbr seconeplace fnisher in the greatest number of Place Pick
(n) contestsand the major shashall-beis added to the carryover.

c. Method 3, Place (n) Pick with Noiivbr Pool and No CarryoverThe net Place Pick (n) pool
shall-beis distributed as a single price pooltlsepersonsvho selected the firsbr second
place finisher in the greatest number of Place Pick (n) contests, dgagedn the official

order offinish. If thereareno persons who madeajerwinningwagers the pool is refunded.

d. Method 4, Place Pick (n) with Minor Pool and No Carryov€he major share of the net
Place Pick (n) poathat-beis distributed tothesepersonsvho selected the 8t or second
place finisher in the greatest number of Place Pick (n) contests, dgzm@dn the official
order of finish. The minor share of the net Place Pick (n) sleall-beis distributed tothese
personswho selected the firstor seconeplace finsher in the second greatest number of
Place Pick (n) contests, baseden on the official order of fish. If there—areno wagers

seleetingpersons selectditie first or seconeplace finisher irathe second greatest number
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of Place Pick (n) contests, th@nor share of the net Place Pick (n) psie&i-beis combined

with the major sharéordistributionand distributechs a single price pool tivesepersons
who selected the firstor seconeplace finisher in the greatest number of Place Pick (n)
contess. If the greatest number of firgir seconeplace finishers selectedisoneg the major

and minor shares are combinfed-distributionand distributedhs a single price pool. there
areno person made winning wagerswager the pool is refunded.

Method 5, Place Pick (n) with Minor Pool and No Carryov€hne major share of the net
Place Pick (n) poashaH-beis distributed tothesepersonsvho selected the firsor second
place finisher in each of the Place Pick (n) contests, hassabn the oficial order of finish.

The minor share of the net Place Pick (n) paedi-beis distributed tothesepersonsvho
selected the firstor seconeplace finisher in the second greatest number of Place Pick (n)
contests, basedpen on the official order of inish. If there—areno personsmadewagers
selecting the firstor seconeplace finisher in all Place Pick (n) contests, the entire net Place
Pick (n) poolshal-beis distributed as a single price pooltmesepersonsvho selected the
first- or seconeplace finisher in the greatest number of Place Pick (n) contetisrdfarao
wagers-selectingerson selectethe first or secongblace finisher ina the second greatest
number of Place Pick (n) contests, the minor share of the net Place Pick (shadbbkis
combined with the major shafer-distributionand distributedas a single price pool these
personswvho selected the firsbr seconeplace finisher in each of the Place Pick (n) contests.

If thereareno person made winning wagerswager the pool is refunded.

3. If there is a dead heat for first in any of the Place Pick (n) contests involving:

a.

Contestants representing te@mebettingwageringinterest, thePlace Pick (n) pooshall be
distributedas if no dead heat occurred.

Contestants representing two or mdsettirgwageringinterests, thélace Pick (n) poathall
be distributedas a single price pool with a winning wager including eaetiing wagering

interest participating in the dead heat.

4. If there is a dead heat forcmd in any of the Place Pick (n) contests involving:

a.

Contestants representing the saseéingwageringinterest, thePlace Pick (n) poaoshall be
distributedas if no dead heat occurred.

Contestants representing two or mbgdtirgwageringinterests, thePlace Pick (n) poathall
be distributedas a single price pool with a winning wager including lletting wagering
interestwhieh that finished first or anybettingwageringinterest involved in a dead heat for

second.
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SheuldIf a betting wagering interest in any Place Pick (n) contdst is scratched, thectual

favorite, as evidenced by total amounts wagered in the Wingigblke-hest-associatidor the

contest at the close of wagering on that contsd)l be substitutefbr the scratcad betting

wageringinterest for all purposes, including pool calculationsthe-eventthalf the Win pool

total for two or more favorites is idtcal, the substitute selection shall be Hettingwagering

interest with the lowest program number. Thlisatorshall produceeports showing each of

the wagering combinations with substitutesttirgwageringinterestsahieh thatbecame winners

as a result of the substiton, in addition to the normal winningageringcombination

The Place Pick (h pool shall be cancelleé&nd all Place Pick (n) wagersefundedfor the

individual performancehai-be-refunded:

a. At |l east two contests included as part of a

b. At least three contests included part of a Place Pick 4, Place Pick 5, or Place Pick 6 are
cancelled omeecl ared Ano co

c. At least four contests included as part of a Place Pick 7, Place Pick 8, or Place Pick 9 are
cancelled or declared fino contest. o0

d. At least five contest$ ncl uded as part of a Place Pick
contest. o

I f at | east one contest included as part of a

but not more than the number specified in subsection (H¥&is—+ule the net poolshall be

distributedas a single price pool thesepersonswvhose selection finished first or second in the

greatest number of Place Pick (n) contests for that perform&augd This distribution shall

include the portion ordinarily retainedrfthe Place Pick (n) carryover but not the carryover from

previous performances.

FheWith approval from the Division, thlace Pick (n) carryovanay be cappedt a designated
level. approved-by-the Departmentso-thdf jfat the close of any germance, the amount in the
Place Pick (n) carryover equals or exceeds the designatdevedgthe Place Pick (n) carryover
willbe is frozen until it is won or distributed under other provisions of #hiis Section After the
Place Pick (n) carryover fsozen,100% percentof the net pool, part of which ordinarily would
be added to the Place Pick (n) carryoxaall be distributedo thesepersonswhose selection
finished first or second in the greatest number of Place Pick (n) contests for that gecrm

A-writtenrequestfor-permission-to-distriblBefore designatinghe Place Pick (n) carryovéor

distributionon a specific performanca written request for permissighallmaybe submittedo

the BepartmenDivision—Fhereguest-must-contajustification-forjustifying the distributionan
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explanation—ofexplaining the benefit to be derived, argbecifying the intended date and
performance for the distribution.

10. SheuldIf the Place Pick (n) carryovése is designated for distribution oa specified date and
performancen-which-there-arandno wagers-selectingerson selectette first or seconeplace
finisher in each of the Place Pick (n) contests gifitere poolshall be distributeds a gigle price
pool tothesepersonavhose seletion finished first or second in the greatest number of Place Pick
(n) contests. Thelace Pick (n) carryoveshall be designateir distribution on a specified date
and performancenly underany-efthe following circumstances:

a. YpenWith written appoval from theBepartmenDivision as provided in subsection (H)(9)
ofthisrule;

b. Ypen With written approval from théepartmentDivision when there is a change in the
carryover capevel, a change from one type of Place Pick (n) wagering to anatherhen
the Place Pick (n) is discontinugdr

c. On the closing performance of trecemeet or split meet.

11. If, for any reason, the Place Pick (n) carryover must be held over to the corresponding Place Pick
(n) pool of a subsequerdcemeet, thecarryovershall be depositeith an interesbearing account
approved by théepartmentDivision. The Place Pick (n) carryover plus accrued intesdsill
thenbe addedo the net Place Pick (n) pool of the followiracemeet on a date and performance
sodesignated by th®epartmenDivision.

12. With the written approval of thBepartmenDivision, the permittee may contribute to the Place
Pick (n) carryover a sum of money up to the amount of any designatézl/ebp

13. ProvidingA person shall not prage information to anytherperson regardingoveredwagering

combinations, amounts wagered on speaifageringcombinations, number of tickets sold, or

number of live tickets remainings—strictly—prohibited This shall-ret—prehibit—necessary

prohibition does not apply t@ommunication between totalisator and patituel department

employeegiecessaryor processingf pool data.

14. The permittee may—suspendshall obtain approval from the Division before suspending a
previously approved Place Pick (mageringwith-the-priorapproval-of-the DepartmeAnyThe
permittee that suspends a Place Pick (n) wagering shall holchanygver shal-be-heldintil the

suspended Place Pick (n) wagering is reinstatetihe permittee may request approvadm the

Division of a Place Pick (n) wager or separate wagering pool for specific performances.
Quinella Pools

1. The Quinella requireselection-ofa person to selethe first two finishers, irrespective of order,

for a single contest.
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2. Thenet Quinella pookhall be distributedo persons who mad&inning wagers in the following

precedencerder, basedipenonthe official order of finish:

a. If contestants of a coupled entry or mutuel fifshdsh-asarethe first two finishers, as a single

price pool tathesepersonselecting the coupled entry or mutuel field combined with the next

separatdettingwageringinterest in the official order of finish; otherwise
b. As a single price pool thhesepersonsvhosewageringcombination finished as the first two

bettinrgwageringinterests; but if there are persons witlsuch wagers, then

c. As a profit split tothesepersonswhosewageringcombination included either the firsbr
seconeplace finisher; but if there are meiehpersons withwagers on one of theaesefirst
two finishers, then

d. As a single price pool téhese personswhose wagering combination included the one
coveredbetting wageringinterest included within the first two finishenrsut if there are no
persons wittsuch wagers, then

e. The etire poolshal-beis refundeden to persons who madguinella wagers for that contest.

If there is a dead heat for first involving:

a. Contestants representing tlsame betting wagering interest, theQuinella poolshall be
distributedto thesepersoms selecting the coupled entry or mutuel field combined with the
next separatbettingwageringinterest in the official order of finish.

b. Contestants representing tisettingwageringinterests, th&uinella poolshall be distributed
as if no dead heaiccurred.

c. Contestants representing three or moatiingwageringinterests, th&uinella poolshall be
distributedas a profit split.

If there is a dead heat for second involving contestants representing thettingwagering

interest, the Quiella poolshall be distiiutedas if no dead heat occurred.

If there is a dead heat for second involving contestants representing two dsettisvgwagering

interests, theQuinella poolshall be ditributed to wagerspersonsin the following precedece

order, basedspenonthe official order of finish:

a. As a profit split tothesepersonscombiningthe winner with any of théetting wagering
interests involved in the dead heat for second, but if there is only one cavageding
combination, then

b. As a single price pool tthesepersonscombining the winner with the one covereelting
wageringinterest involved in the dead heat focmed; but if there are npersons withsuch

wagers, then
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c. As a profit split tothesepersonscombining thebetting wageringinterests involved in the
dead heat for second; but if there argprsons witlsuch vagers, then

d. As a profit split tothesepersonsvhosewageringcombination included the winner and any
other betting wageringinterest andwagerspersms selecting any of thdsetting wagering
interests involved in the dead heat for second; but if there apensons withsuch wagers,
then

e. The entire poothal-beis refundeden to persons who madguinella wagers for that contest.

J. Quinella DoublePools
1. The Quinella Double requireslection-ofa person to selethe first two finishers, irrespective of

order, in each of two specified contests.

2. Thenet Quinella Double podhall be distributedo persons who madeinning wagers in the
following precedencerder, basedipenon the official order of finish:
a. If a coupled entry or mutuel field finishes as the first two contestants in either contest, as a

single price pool tdhesepersonsseleting the coupled entry or mutuel field combinedh
the next separatleettingwageringinterest in the official order of finish for that contest, as
well as the first two finishers in the alternate Quinella Double contest; otherwise

b. As a single price pool thesepersonsvho selected the first twiinishers in each of the two
Quinella Double contests; but if there arepaosons witlsuch wagers, then

c. As a profit split tothesepersonswho selected the first two finishers in either of the two
Quinella Double contests; but if there arepaysors with such wagers on one #giesethe
two contests, then

d. As a single price pool tthesepersonsvho selected the first two finishers in the one covered
Quinella Double contest; but if there werepeysons wittsuch wagers, then

e. The entire poobhalbeis refundeden to persons who mad®uinella Double wagers for
thesethe twocontests.

3. Ifthere is a dead heat for first in either of the two Quinella Double contests involving:

a. Contestants representing the sapegting wageringinterest, tie Quinella Double poothall
be distributedo thesepersonsselecting the agpled entry or mutuel field combined with the
next separatbettingwageringinterest in the official order of finish for that contest.

b. Contestants representing twetting wagering interests, theQuinella Double pookhall be
distributedas if no dead heat occurred.

c. Contestants representing three or meagingwageringinterests, the&uinella Double pool
shall be distributeds a profit split.
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If there is a dead he#&tr second in either of the Quinella Double contests involving contestants
representing theamebettingwageringinterest, theQuinella Double pooshall be distribute@s

if no dead heat occurred.

If there is a dead heat for second in either of th€la Double contests involving contestants
representing two or moigettingwageringinterests, th&uinella Double poashall be distributed
asa profit split.

SheuldIf abettingwageringinterest in the first half of the Quinella Doulide is scratchedprior

to beforethe first Quinella Double contesteinrg is declared official, all money wagered on
wageringcombinations including the scratchiettingwageringinterestshall deducted from the
Quinella Double poachnd refunded.

Sheuld|f a betirg wageringinterest in the second half of the Quinella Douléss scratched
prier-to beforethe close of wagering on the first QuilaeDouble contestll money wagered on
wageringcombinations including the scratchbettirg wageringinterestshall be deducted from
the Qunella Double pool and refunded.

SheuldIf a bettingwageringinterest in the second half of the Quinella Doubéds scratched

after the close of wagering on the first Quinella Double congestnsolation payouthall be

allocatedto all wagers-combiningersons who wagerezh the winningwageringcombination in

the first contest with azageringcombination including the scratchedttingwageringinterest in

the second contesthall-be—allocated—a—consolation—paydfi—caledating To calculatethe
consolationpayeff payout the net Qunella Double pookhall be dividedby the total amount

wagered on the winningzageringcombination in the first conteséird The quotient is then

unbroken consolation pricabtained The unbr&en consolation price is multiplied by the dollar

value of wagers on the winningagering combiretion in the first contest combined with a
wageringcombination including the scratchéetting wageringinterest in the second contest to

obtain the consolatio payeff payout Breakage is nottilized usedin this calculation. The
consolationpayeff payoutis deductedirom the net Quinella Double pool befoealeutation
calculatingand distribution—of distributing the winning Quinella Doublg@ayeff payout t-the

event-oflf a dead heat involving separadtetting wageringinterestsoccurs the net Quinella

Double poolkshall be distributeds a profit split.

If either of the Quinella Double contests is cancepeidto beforethe first Quinella Double

contes; or if the first Quinella Doublect e st i s dec | a erdird QuinellaDoaldent est ,

pool shall be refundedn to persons who mad@uinella Double wagers fothesethe two

contests.
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10. If the second Quinella Double contestis cancelledoadece d fino contesto after
the first Quinella Double atest, thenet Quinella Double poddhall be distributeds a single
price pool towagers-selectingersons who selectélde winningwageringcombination in the first

Quinella Double corst. If there-areno wagers-selectingerson selectethe winningwagering
combination in the first Quinella Double contest, thtire Quinella Double poohall be

refundeden to persons who madguinella Double wagers faéhesethe twocontests.

K. Exacta Pools
1. The Exacta requirezelection-ofa person to selette first two finishers, in their exact order, for a

single contest.

2. Thenet Exacta pooshall be distributedo persons who madeinning wagers in the following
precedencerder, basedipenonthe official order of finish:
a. If contestants of a coupled entry or mutuel field finish as the first two finishers, as a single

price pool tathesepersonsselecting the coupled entry or mutuel field combined with the next
separatdettingwageing interest in the official order of finish; otherwise

b. As a single price pool t¢hese personswhose wageringcombination finished in correct
sequence as the first tweetting wageringinterests; but if there are mmersons withsuch
wagers, then

c. As a profit split tothesepersonsvhosewageringcombination included either the fifgtace
bettingwageringinterest to finish first or the secopthcebettingwageringinterest to finish
second; but if there are sachpersons wittwagers on one ofhbse two finishers, then

d. As a single price pool téhese personswhose wagering combination included the one
coveredbettingwageringinterest to finish first or second in the correct sequence; but if there
are nopersons witlsuch wagers, then

e. Theentire poolshal-beis refundedento persons who madexacta wagers for that contest.

3. Ifthere is a dead heat for first involving:

a. Contestants representing the sabmting wagering interest, theExacta poolshall be
distributedas a single prie pool tothesepersonsseleding the coupled entry or mutuel field
combined with the next separdgettingwageringinterest in the official order of finish.

b. Contestants representing two or mdmetting wageringinterests, theexacta poolshall be
distributedas a profit split.

4. If there is a dead heat for second involving contestants representing thbettingwagering

interest, thé&exacta pookhall be distributeds if no dead heat occurred.
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5.

If there is a dead heat for second involving estdnts representing two or mdsettingwagering

interests,the Exacta poolshall be ditributed to ticket—helders personsin the following
precedencerder, basedipoenonthe official order of finish:

a.

d.

As a profit split tothesepersonscombining thefirst-placebettingwageringinterest with any

of thebettingwageringinterests involved in the dead heat for second; but if there is only one
coveredwageringcombination, then

As a single price pool tthesepersonscombining the firsplace betting wageringinterest

with the one coveredetting wageringinterest involved in the dead heat for second; but if
there are npersons wittsuch wagers, then

As a profit split tothese-wagerpersonscorrectly selecting the winner for first place and
those-wagergersonsselecting any of the dedtbatedbettingwageringinterests for second
place; but if there are rmersons wittsuch wagers, then

The entire pooshall-beis refundedento persons who madexacta wagers for that contest.

L. Trifecta Pols

1. The Trifecta requireselection-ofa person to selethe first three finishers, in their exact order,

4.

for a single contest.

The net Trifecta pookhall be distributedo persons who madeinning wagers in the following
precedencerder, basedipenonthe official order of finish:

a.

d.

If

As a single price pool téhese personswhose wageringcombination finished in correct
sequence as the first thrbetting wageringinterests; but if there are mersons withsuch
wagers, then

As a single prie pool tothesepersonswhosewageringcombination included, in correct
sequence, the first twbetting wageringinterests; but if there are nmersons withsuch
wagers, then

As a single price pool téhesepersonswhosewageringcombination correctlyselected the
first-placebettingwageringinterest only; but if there are mp@rsons witrsuch wagers, then

The entire poothal-beis refundeden to persons who madeifecta wagers for that contest.

less fewer than threebetting wageringinterests finish and the contest is declared official,

payoftts payoutswill shall be madebaseddpen on the order of finish ofthese the betting

wageringinterests completing the contest. Thalance of any selection beyond the number of

bettingwageringinterests completing the contestall be ignored

If there is a dead heat for first involving:

a.

Contestants representing three or megéingwageringintereststhe net Trifecta poashall
be distributedas a profit split taH-efthepersons with avageringeembinatiorgombination
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selecting threebetting wagering interestswhich that correspond with any of thbetting
wageringinterests involved in the dead hebtl-share-in-a-profit-split

b Contestants representing twaetting wagering interess, the net Trifecta pookhall be
distributedas a profit split to persorseth-ef-thewith a wageringeembinatiorgombination
selecting the two dedtkeatedbettingwageringinterests, irrespective of order, along with the
third-placebettirgwageringinterestshal-share-ir-a-profit-split

5. If there is a dead heat for secoatl,ef-the-combinationthe net Trifecta podathall be distributed
as a profit split to persons with a wagering combinatiomectly selecting the winner combined

with any of thebettingwageringinterests involved in the dead heat for secehdl-share-in-a
6. If there is a dead heat for thirdll the net Trifecta poothall be distributeds a profit split to

persons with avageringeembinationscombinationcorrectly selecting the first two finishers, in
correct sequence, along with any of dettingwageringinterests involved in the dead heat for
third shall-share-in-a-profitsplit

M. Superfecta Pools

1. The Superfecta requireglection-ofa person to sed¢the first four finishers, in their exact order,

for a single contest.
2. The net Superfecta pooshall be distributedo persons who madeinning wagers in the
following precedencerder, basedipenon the official order of fiish:

a. As a single prie pool tothese personswhose wageringcombination finished in correct

sequence as the first fobetting wageringinterests; but if there are rmmersons withsuch
wagers, then

b. As a single price pool téhesepersonswhosewageringcombination includedin correct
sequence, the first thrdmetting wageringinterests; but if there are nmersons withsuch
wagers, then

c. As a single price pool t¢hesepersonswhosewageringcombination included, in correct
sequence, the first twbetting wageringinterests; but if there are npersons withsuch
wagers, then

d. As a single price pool tehesepersonswhosewageringcombination correctly selected the
first-placebettingwageringinterest only; but if there are mp@rsons witrsuch wagers, then

e. The etire pool shaltbeis refundeden to persons who mad8uperfecta wagers for that

contest.

3. If lessfewer than four betting wageringinterests finish and the contest is declared official,
payofis—will payoutsshall be madebasedupen on the order of finsh of these the betting
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wageringinterests completing the contest. Thelance of any selection beyond the number of
bettingwageringinterests completing the contestall be ignored
4. If there is a dead heat for first involving:
a. Contestants represting four or moredetting wageringinterestsalof the net Superfecta
pool shall be distributedas a profit split to persons with wagering combinations

combinationselecting foutbettinrg wageringinterestsahieh that correspond with any of the
betting wageringinterests involved in the dead hehal-share-ir-aprofit-split

b. Contestants representing thigsttingwageringinterestsat-of the net Superfecta podahall
be distributedas a profit split to persons withvweageringeembinatiehombnationselecting
the three deatieatedbettingwageringinterests, irrespective of order, along with the fourth
placebettirgwageringinterestshall-share-ir-aprofit-split

c. Contestants representing tdettingwageringinterestspoeth-ofthe net Supedecta poolshall
be distributedas a profit split to persons withvweageringeembinatiehombinationselecting
the two deadheatedbetting wageringinterests, irrespective of order, along with the third
place and fourtiplacebettingwageringinterestshall-share-in-a-profit-split

5. If there is a dead heat for second involving:

a. Contestants representing three or misetting wageringinterestsalof the net Superfecta
pool is distributedas a profit split to persons with veageringeembinationscombination

correctly selecting the winner combined with any of the thHreting wageringinterests

involved in the dead heat for secahbil-share-ina-profit-split
b. Contestants representing tvisetting wagering interests,atof the net Superfecta gol is

distributedas a profit split to persons withveageringeembinatiorscombinationcorrectly

selecting the winner, the two debhdatedbetting wageringinterests, irrespective of order,

and the fourtkplacebettingwageringinterestshal-share-in-profit-split.
6. Ifthere is a dead heat for thirall the net Superfecta pomsl distributedas a profit split to persons

with a wageringeembinationscombinationcorrectly selecting the first two finishers, in correct
sequence, along with any two otthettingwageringinterests involved in the dead heat for third

shallshare-in-aprofit-split
7. If there is a dead heat for fourthll the net Superfecta po@ distributedas a profit split to

persons with avageringeembinatiorcombinationcorrecty selecting the first three finishers, in

correct sequence, along with any of dettingwageringinterests involved in the dead heat for

fourth shall-share-ina-profit-split

N. Twin Quinella Pools
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1. The Twin Quinella requireselection-ofa person taselectthe first two finishers, irrespective of

order, in each of two designated conteB@ehThe holder of avinning ticket for the first Twin
Quinella contestrust-be-exechangeshall exchange the winning tickédr a free ticket on the
second Twin Quiella contestin—erder to remain eligible for thesecondhalf secondTwin
Quinella pool Such-ticketsThe holder of a winning tickehay be-exchangedxchange the ticket
only atan attendedicket-windows-priort@arimutuelwindow beforethe second TwilQuinella
contest Fhere-willbe-nameonetarrewardfor-winning No payoutshall be madéo a person who

wins the first Twin Quinella contesBoth of the designated Twin Quinella contestwrll be

includedin only one Twin Quinella pool.

2. In the first Twin Quinella contest onlithe holders ofwvinning wagersticketsshall be determined
using the followingprecedencerder, baseduponon the ofiicial order of finish for the first Twin
Quinella contest:

a. If a coupled entry or mutuel field finishes as thst two finishers thoeseticket holdersvho
selected the coupled entry or mutuel field combined with the next sepattat®wagering
interest in the official order of finiskhall-bearewinners; otherwise

b. Fhese Ticket holdersvhosewageringconbination finished as the first twaettingwagering

interestsshall-bearewinners; but if there are rticket holders who madsuch wagers, then

c. TFheseTicket holdersvhosewageringcombination included either the firsir seconeplace
finisher shaltbe arewinners; but if there are reuehticket holders who madeagers orene
of those-twahe first or seconeplacefinishers, then

d. Fhese Ticket holders whose wagering combination included the one coverdsbiting

wageringinterest included within #first two finishersshall-bearewinners; but if there are

noticket holders wittsuch wagers, then

e. The entire pookhaltbeis refundeden to ticket holderavho madeTwin Quinella wagers for
that contest.

3. In the first Twin Quinella contest onlif,there is a dead heat for first involving:

a. Contestants representing the samaéting wageringinterest,thesepersonsvho selected the
coupled entry or mutuel field combined with the next sepéaeiisrgwageringinterest in the
official order of fnish shall be winners.

b. Contestants representing twetting wageringinterests the-winning—Twin-Quinella—wagers
winnersshall be determined as if no dead hea&tored.

c. Contestants representing three or mbudting wagering interests,these perons whose
wageringcombination included any two of tHeetting wageringinterests finishing in the

dead heat shall be winners.
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4.

In the first Twin Quinella contest only, if there is a dead heat for second involving contestants

representing two or moiegting wageringinterests, thdwin Quinella poolshall be distributed

to wagerspersonsn the followingprecedencerder, basedipononthe official order ofinish:

a.

As a profit split tothesepersonscombining the winner with any dhe betting wageing
interests involved in the dead heat for second; but if there is only one cavageding
combination, then

As a single price pool tthesepersonscombining the winner with the one covereeltting
wageringinterest involved in the dead heat fecend, but if there are npersons withsuch
wagers, then

As a profit split tothesepersonscombining thebetting wageringinterests involved in the
dead heat for second; but if there argprsons witlsuch vagers, then

As a profit split tothese personsvhosewageringcombination included the winner and any
other betting wageringinterest andwagerspersonsselecting any of thdettirg wagering
interests involved in the dead heat for second; but if there apensons withsuch wagers,
then

The entire pookhall-beis refundeden to persons who madewin Quinella wagers for the

first contest.

In the second Twin Quinella contest only, #rire net Twin Quinella poahall be distributetb
persons who madeinning wagers in the folleing precedencerder, basedipenon the official

order of finish for the second Twin Quinella contest:

a.

If a coupled entry or mutuel field finishes as the first two finishers, as a single price pool to
thesepersonsvho selected the coupled entry or mlifiesdd combined with the next separate
bettingwageringinterest in the official order of finish; otherwise

As a single price pool tthesepersonsvhosewageringcombination finished as the first two
bettingwageringinterests; but if there are parsons withsuch wagers, then

As a profit split tothesepersonswhosewageringcombination included either the firsbr
seconeplace finisher; but if there are maehpersons withwagers onene-ef-these-twihe

first- or seconeblacefinishers, then

As a single price pool téhese personswhose wagering combination included the one
coveredbettingwageringinterest included within the first two finishers; but if there are no
persons wittsuch wagers, then

As a single price pool to all the exafge ticket holders fahat the secondontest; but if
there are nsuch-ticketexchange ticketbolders then

In accordance with subsection (N)(2) of the Twin Quinella
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6.

7.

In the second Twin Quinella contest only, if there is a dead heat fanficdving:

a.

Contestants representing the saregingwageringinterest, thenet Twin Quinella pooshall
be distributedo thesepersonsselecting the agpled entry or mutuel field combined with the
next separatbettingwageringinterest in the offial order of finish.

Contestants representing twettingwageringinterests, thaet Twin Quinella pooshall be
distributedas if no dead heat occurred.

Contestants representing three or nisetingwageringinterests, thaet Twin Quinella pool
shall be distributeds a profit split tdhesepersonsvhosewageringcombination included
any two of thebettingwageringinterests finishing in the dead heat.

In the second Twin Quinella contest only, if there is a dead heat for second involviegtaots

representing two or moiegting wageringinterests, th&win Quinella poolshall be distributed
to persons who madeagers in the followingprecedencerder, basedupenon the official order
of finish:

a.

f.

As a profit split tothesepersonscombiing the winner with any of thbetting wagering
interests involved in the dead heat for second; but if there is only one cavageding
combination, then

As a single price pool tthesepersonscombining the winner with the one covereeltting
wageing interest involved in the dead heat focsed; but if there are npersons wittsuch
wagers, then

As a profit split tothesepersonscombining thebetting wageringinterests involved in the
dead heat for second; but if there argprosons witlsud wagers, then

As a profit split tothesepersonsvhosewageringcombination included the winner and any
other betting wageringinterest andwagerspersonsselecting any of thésettirg wagering
interests involved in the dead heat for second, then

As a single price pool to all the exchange ticket holdershfatrthe secondtontest; but if
there are neuch-ticket@xchange ticket holderthen

In accordance with subsection (N)(2) of the Twin Quinella

# The holder ofa winning ticket for tk firsthalf of the Twin Quinellas-retpresentedho fails

to present the winning tickébr exchangepriorto beforethe close obetting wageringon the

second-half Twin Quinella contestthe-ticket-heldeforfeits all rights toany distribution of the
Twin Quinella pool resulting from the outcome of the second contest.

SheuldIf a bettingwageringinterest in the first half of the Twin Quinelle is scratchedthese
all Twin Quinella wagersneluding that includedhe scratchedettingwageringinterestshall be

refunded.
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10. SheuldIf a bettingwageringinterest in the second half of the Twin Quinddais scratchedan
announcement concerning the scragtiall be madeind a reasonable amount of tinskall-be
providedfor exchange of tickets thanclude the scratchedetting wageringinterest. Iftickets

have-not-been-exchanged-priortte holder of a ticket #t includes the scratched wagering
interest fails to exchange the ticket beftine close ofbetting wageringfor the second Twin

Quinela contest, the ticket holder forfeits all rights to the Twin Quinella pool.

11. If either of the Twin Quinella contests is cancelgggbrto beforethe first Twin Quinella contest,
or the first Twin Quinel | aentirebwntQerseltapadolshalldbe cl ar e d
refundeden to persons who madewin Quinella wagers foiatthe contest.

12.Iftheseconchal f Twin Quinella contest is cancelled
of the first Twin Quinella cotest, thenet TwinQuinella poolshall be distributeds a single price
pool to wagersselectingpersons who selectetie winningwageringcombination in the first
Twin Quinella contest andl hold avalid exchangdicketsticket If there—areno such-wagers
personholds avalid exchange tickethe net Twin Quinella pool shall be distributed as described

in subsection (N)(2pfthe-TFwin-Quinellarules

O. Twin Trifecta Pools

1. The Twin Trifecta requireselection-ofa person to selethe first three finishers, in theéxact

order, in each of two designated conteB@echThe holder of avinning ticket for the first Twin
Trifecta contestmust-be-exchangeshall exchange the winning tickédr a free ticket on the
second Twin Trifecta contest-erderto remain eligible dr the secondhalf Twin Trifecta pool.
Such-tickets-may-be-exchangBde holder of a winning ticket shall exchange the tickdy atan
attendedicket-windows—priortoparimutuel window beforethe second Twin Trifecta contest.
Winning Both a ticket exclange angbayoutshall be madéo the holder of a winning ticket for the

first-half Twin Trifecta contestw jveboth—an—exchangane /payoff

Both ef-thedesignated Twin Trifecta contestisall be includeéh only one Twin Trifecta pol.

2. After wagering closes for the first half of the Twin Trifecta and commissions have been deducted
from the pool, thenet poolshall then be dividedinto two separate pools: the firkalf Twin
Trifecta pool and the secoitdlf Twin Trifecta pool.

3. In the first Twin Trifecta contest onlyyinning wagersshall be determinedsing the following
precedencerder, basedipenonthe offcial order of finish for the first Twin Trifecta contest:

a. As a single price pool téhese personswhose wageringcombination finished in correct
sequence as the first thrbetting wageringinterests; but if there are mersons withsuch

wagers, then
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b. As a single price pool t¢hesepersonswhosewageringcombination included, in correct
sequence, the first twbetting wageringinterests; but if there are nmersons withsuch
wagers, then

c. As a single price pool tthesepersonswhosewageringcombination correctly selected the
first-placebettingwageringinterest only; but if there are m@rsons wittsuch waers, then

d. The entire Twin Trifecta poathall-beis refundeden to persons who madéwin Trifecta

wagers for that contest and the second $ted#-beis cancelled.
If no first-half Twin Trifecta ticketholder selectedelectsthe first three finshers of that contest

in exact orderan exchange tickdor the secondhalf Twin Trifecta poolkhall not be providetb

holders of othewinning tieket tickets holders—shall-netreceive—any—exchange-ticketstfor the
secondhalf TwinTrifectapool—tn-suclegase, and the secondhalf Twin Trifecta poolshall be

retainedandaddedto any existing Twin Trifecta carryover pool.
Winning-ticketsThe holder of a winning tickétom the first half of the Twin Trifecta shakble
exchanged-for-ticketsxchange the wwning ticket for a tickeselecting the first three finishers of

the secondhalf of the Twin Trifecta. Theseconehalf Twin Trifecta poolshall be distributedo

persons who madeinning wagers in the followingrecedencerder, basedipenon the official

order of finish for the second Twin Trifecta contest:

a. As a single price pool, including any existing carryover monieghése personswhose
wagering combination finished in correct sequence as the first thweting wagering
interests; but ifhereareno such-ticketpersonmade a winning wagethen

b. The entire secontdalf Twin Trifecta pool fothatthe secondontestshall-beis added to any
existing carryover monies and retained for the corresponding séedin@iwin Trifecta pool
of the nex consecutive performance.

If the holder ofa winning firsthalf Twin Trifecta ticketis—et-presentedails to present the

winning ticketfor cashing and exchangeierto beforethe secon¢half Twin Trifecta cotest, the
ticket holder maystilt collect the monetary value associated with the-fif Twin Trifecta pool
but forfeits all rights to any distribution of the secdradf Twin Trifecta pool.

SheuldIf abettingwageringinterest in the first half of the Twin Trifeckeis scratchedtheseall

Twin Trifecta wagersreluding that includedthe scratchedbetting wageringinterestshall be
refunded.

SheuldIf a bettingwageringinterest in the secordllf of the Twin Trifectabe is scratchedan

announcement concerning the scragtlall le madeand a reasonable amount of tinskall-be

providedfor exchange of tickets that include the scratchetling wageringinterest. Iftickets
havenot-been—exchangedpriorthe holder of a tickethat includes the scratched wager

192



10.

11.

12.

13.

14.

interest fails toexchange the ticket befotbe close ofbetting wageringfor the second Twin

Trifecta contest, the ticket holder forfeits all rights to the sed¢@idTwin Trifecta pool.

If, due to a late scratch, the numbemettingwageringinterests in the sead half of the Twin
Trifecta is reduced to fewer than the mimm, all holders of anexchangetickets ticket and
holders of aroutstanding firshalf winning tickets-shall-bdicket areentitled to the seconrdalf
Twin Trifecta poolferthat-contesas a sigle price pool, buarenot entitled tothe Fwin-Frifecta
Twin Trifectacarryover.

If there is a dead heat or multiple dead heats in either the dirsseconehalf of the Twin
Trifecta, all persons who madd@win Trifecta wagers d@ecting the corretcorder of finish,

counting abetting wageringinterest involved in a dead heat as finishing in any desded
position,shal-be-a-winneare winnersin the case of a dead heat occurring in:
a. The first half of the Twin Trifecta, theayeff-shall-bgayoutis calculated as a profit split.
b. The second half of the Twin Trifecta, thayoffshal-bgayoutis calculated as a single price
pool.
If either of the Twin Trifecta contest&re is cancelledprier—to beforethe first Twin Trifecta
contesto r the first Twin Trif ect antire dwintTefecta pdols de c |
shall be refundedn to persons who madewin Trifecta wagers fothatthe firstcontest andhe
second halhall-becancelled

If the seconehalf Twin Trifed a cont est i s cancel lthedet Twin decl a

Trifecta poolshall be distributedor the seconadontest but not the Twitirifecta carryover as a

single price pool taall holders of anexchangeticketsand ticket or an outstanding firshalf

winning Fwin-Trifecta-tickets-shall- be-entitled-to-the-net Twin-Trifecta-pool-for that contest as a
single-price—poolficket but-net FwinTrifecta—carryover If therearene-sueh-tickets no holder

of an exchange or outstanding fibetlf winning ticlet, the net Twin Trifecta poolshall be
distributedas described in subsection (O)&3the-TFwinTrifectarules

The Fwin-Trifecta Twin Trifectacarryover may be capped at a designated level approved by the
Department Division. se-that-ifIf, at theclose of any pdormance, the amount in the Twin
Trifecta carryover equals or exceeds the designated capiwireTrifecta Twin Trifecta

carryoverwil-be is frozen until it is won or distributed under other provisions of i Section
After the Twin Trifecta carryover is frozerl,00% percentof the net Twin Trifecta pool for each
individual contesshall be distributedo carryover winners of the first half of the Twin Trifecta
pool.

A-writtenrequestfor-permission-to-distriblBefore desigating the Fwin-Trifeeta Twin Trifecta

carryoverfor distributionon a specific performancea written request for permissiesay shallbe
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